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Rejection the Federal Labor Government’s Carbon Tax proposatl
| write to reject the Federal Labor government’s Carbon Tax proposat:

I work at Queensland Nickel, an 100% export focused nickel mantfacturing business
in Townsville, North Queensland that directly employees in excess of 800 people.
The Carbon Tax is an unfair tax for QN'’s international nickel business. QN operates
in a global market and has successfully competed.with overssas nickel
manufacturers for the past 37 years. Imposing & Carbon Tax in Australia on
Australian business gives a substantial cost advantage toour overseas
- competitors. Our competitors are not requirad-to pay thistax, nor are they required
to control their emissions,

This is a crucial issue for our business.

The Federal Gavernment has propased assisiance’to Emissions Intensive Trade
Exposed (EITE) organisations suchy’as ours, but the method of determining this
support provides limited or no supportio'my employer. To date there has been no
recognition by the regulatory bodies-{hat QN is a unigue Australian business, making
unique nickel products for specialist markets that no other business in this

country services.

While the government has yel/to announce what the tax scale will be, our estimate,
based on the rates touted over the past two years is that QN wil] be asked to pay
an additional $25% million a year in tax. This is a conservative estimate of the
impact of the new Carbon Tax on the bottom line for the Yabulu Refinery.

The nickel business Is cyclical and that we have been fortunate in the past two years
with the nickel price remaining high. However, when the inavitable low nickel price
returns, paying an extra $25 million plus in tax will have a dramatic effect on us at the
refinery,most likely forcing a major cost-cutting exercise at that time.

| anydeeply concerned about my job security as a result of this additional tax
burden on’ my employer. .

What is the Labor Party going to do to support me and my
family if Queensland Nickel is forced into a cost cutting
exercise to survive?.

The Federal Government's own legislation provides for protection so Australian
companies are not forced out of business by the Carbon Tax, | urge you to reject
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the idea of a carbon tax to ensure our people and products are not replaced by our
overseas compstitors who do not have to pay this unfair tax.

Your decision will directly affect my voting intention at the
next State and Federal election.

Yours sincerely,

This Part Out of Scope of Application
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RE: Carbon Tax imposition on Queenslend Induslry, specifically Queenslan HTRciRg.F oldar No:

without a doubt in my own persenai view emissions of varying types created from current global industries
does have a profound effect on our environment; what we reap from berieath a the ground to power our
industries further magnify our damage; and further still what we tear up from the surface exponentially
increases our pilfering of our planet. A fundamental change and effective action must be talen to limit the
ahove effects.

{ have no challenge Lo these facts. Hewever whal | see as aclions taken are ofien reactive, hap hazapd and
ineffective. The ideas created are almost always progressive In concegt but poorly Tmplermented. Thé
Government’s proposed carbon tax scheme | believe falls héad first into this box/

There are arguments both sides as ta the ‘real’ effect carbon emissions have and-thete are so/many other
industries that clearly have definite harmful (and sclentificatly proven as such) effects such/gs the rate of
deforestation and rate of consumption of world natural resources, Carban Pioxide, as informed as | can he,
accounts for a mere 0.1 to 0.2 of a percent of the atmosphere’s makeup\ahd Adgtraita’s contribution ta this
amount is well, really a joke to be even a discussion polnt.

To impose on Australian industries a carbon tax, which is no way is tabled in many of the world’s great
paliuters, is a death sentence {0 our competilivencss globaliy.

i | may {bringing it down to ground zero tayman’s terms) | would liketo Bring to light the direct effect It will
have on the Business.tam employed in. Queensland Nickel, just notth of Townsviile, have provided not just
nickel for. world needs bui cobalt and other products {or decades! Yes, we do have high emissions, and yes hell
we work feverishly to reduce this to minimise gffects on ourimipédiate community as well as the surrounding
environment, The company is the region’s sigpificanily majoremployer and Clive Palmer’s requisilion of the
plant has seen it evolve into an even more rohustbusiness. But the one activity classification for the imposed
carban tax rate amountsto a significa'nt risicto theplants viability given the natural ebb and llow of world
commuodily prices; bringing us full cipclé back the real risk of closure that we saw mid 2006,

Why imposa what at this stage looksJlke.d 25miltlion dollar tax burden on this company? Why categorise us as
a single activity Industry? Why impose atax that just puls tax dollars in a national operating budget to be spent
on numerous unrelated negds? Why do something that’s akin to saying “it's not sound practice to dump oil
inlo our oceans but it's okay Tor you Lo do so if you pay us a whole heap of money to do R”. WHY NOT ATTACK
CARBON EMMISSION AT/THE RODT.CAUSE? Wouldn't It be better to impose as a suggestion a “Suspended

"Fine/Force to take aétion™approach. |E..if over a sel period our industry does not source and implement
technologies to contain, andperhaps even utilize, carbon emissions to the tune of “X” amount of millions then
expect to haveto cough up the amount in tax, Immediately you are implementing aclion to target what you
are trying to/achieve,

Which is better, the'world just keeps churning out carbon to atmosphere; and if you're an Aystraltan Company
expect to pay to'dosa allowing dther world emilters Lo oul compele us; GR attack the prohlem at grass root :
level and make a realdifference. [

Please support us in remaining a world leader in quality nickel supply, Please support and encourage us to
continue to reduce our carbon footprint on the world; but please do not railroad us with tax penalty scheme
which does not have any real impact on a perceived global carbon emission crisis. As they so this is not a fair

£0.

This Part Out of Scope of Application

RTI Document No.3




"

-
r

o~
Fe

Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (QId)

FARRNRTRL S

< 3TRAJN POST

¥, oy . - ) ) |
' ‘ ) ; : 8 ! b i i

T i
Priuata hall Bag§ S
fail Cenlbie
Tovmaville Q14 4816

g -.
POSTAGE PAID AUSTRALIA

Anna Bligh MP
Premier of Queensland
PO Box 15185
CITY EAST- QLD 4002

RTI Document No.4




This document has been released under the RIGHT TO INFORMATION ACT 2009 (Qld):

T e e - - ‘ - . H

o | TN N N N R
Tuesday, 19 Aprit 2011 T
R EL L
Bremior of Que - TR R /A
Premier of Queensland : Fene T S

. PO Box 15185 Traciing fFolde He AL oSS S
City East QLD 4002 :

Dear Ms Bligh

| write to express my deep concern at the Federal Labour government’s-Carbon Tax
proposal. | am an employee of Queensland Nickel, a business-that you are well aware has
over recent years been very close to shutting down which would have resulted in the direct
loss of employment of close to 1000 personnel in the Townsvillé region and the flow on loss
of employment of a significant number of individual’s given the focal business generated by
Queensiand Nickel. :

itis my opinion that if the Carbon Tax is infroduced-and Queensland Nickel is subjected to
an industry definition, rather than an activity definition the business will again be in jeopardy
due to the cyclic nature of the world nickel market. | have worked with this business over a
number of years and am well aware that thie business has endured and will again be
subjected to very low profit years when'the priee of nickel worldwide again drops. Itisin
these times that the proposal of an industry based definition for nickel will show the true
impact and place the business in avulneralle position in relation to viability. In simple term,
when the nickel price again drops QM willhot bé/a profit making business if the carbon tax
with an industry based definition-is-introduced #@nd whilst Professor Clive Palmer has
demonstrated himself to be avery generous.individual, he is still a business man and | do
not believe any business man would continue to operate a business for extended periods if
the business is making a losz, It is/my opinion that when the nickel price was to cycles
downwards the closure of Queensiand Nickel wouId again become a real possibility.

Queensiand Nickel is a unigue Australian business no other nickel manufacturer in Australia
can refine the type/cof ore'we use on site and produce the product we produce. The defining
of anindustry defirition rather-than an activity definition from my understanding of the
legislation implies that-ather Australian companies could conduct the business we conduct if
the Carbon Tax was to-result in the company’s closure, this is not the case. Whilst it seems
simple to say Nickel is Nickel, if fact the type, grade and market for Nickel varies significantly
based an/thie original ore type and the process for refining and it is incorrect to believe that
other existing Nickel réfineries in Australia could fill the market gap if Queensland Nickel was
to close. My-Urderstanding is that the paper manufacturing industry has numerous activity
definitions, as.ithas been recognised that paper in all forms does need various processing
techniques to make. The nickel industry is the same, again | emphasise that no other Nickel
refinery in Australia can produce the product we produce.

We are an income generating business for Australia, taking resources from another country
{o refine here, giving jobs to Australian that could well be done overseas at reduced costs of
production. | believe that the imposition of an activity based carbon tax, could very well
leave Professor Clive Palmer, questioning the viability of an Australian based operation and
place a significant risk to the closure of Queensland Nickel having a direct and indirect

- Impact on the employment of thousands of individual in the Townsville region. i
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| ask you to please familiarise yourself with the situation proposed in defining Nickel for the
- purpose of Carbon tax and ensure that an aclivity definition is applied not an industry
definition.

Reaards o+
This Part Out of Scope of Application
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This letter is to express our utmost dissatisfaction with your proposals for introducing a <arbon tax
and imposing a suggested $25 million dollar carbon tax for Queensland Nickel Refinery, /owned by
Mr Clive Palmer, in Townsville, Qid.

In this world of great economic instability, we fail to understand the need forsuch a tax to be
imposed upon carbon emissions for industry and at such a high rate-and with very little research and
foresight considering the effects the tax has had in other countries.

It is widely understood that a carbon tax is ultimately inéffective at reducing carbon emissions
without greatly putting the working class and the poater pegpie of acountry at significant
disadvantage and adding a disproportionate increase in the/costsof living for households.

If Australia were to introduce a carbon tax and at such a high rate, this is sure to happen. The
present governmaeant has not researched the impacts thoroughly on what a carbon tax will mean for,
industry, households and ordinary Australians who arée-already battling to pay for extortionate prices
for housing, health, food, education and transport. All this to look forward to when the global
economy is critically fragile and more recently in light of the recent disaster in Japan and the unrest
in the middle east. '

This Part Out of Scope of Application

Tawnsville is a city which is very economically dependent on the Queensland Nickel Refinery, If it
weren’t for Mr-Clive Palmer rescuing QNJ, the city’s economy would have surely suffered for a long
time perhaps neyer to racover. And why should he have to pay an addition $25 million in carbon tax
far his efforts?/Ait we can see happening is the costs of the tax will be passed on to the consumer, If
there are losses in profits, this will impact on every employee of every business and industry and
result in job losses‘and even greater pressure on the workers of this country. Even if the money from
the carbon tax is given back to the lower socio economic group of our country and industries to
subsidise our [oss in some way, how can you guarantee this will be done in a fair and timely manner
so as to offset the negative impact of the tax? You simply cannot. There will be many casuaities be
they job losses, bankruptcy, increases in crime rates, family break ups and little effect on
consumerism and emissions.

o
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We implore you to reconsider your position on the carbon tax and it's suggested implementation
when this government promised not to impose it. At ground level, | hear many disillusioned voters [
who are welcoming an early election over this issue alone. Please turn it around. You have the

power, Listen to the voices of the people, We don’t want this tax. it will decrease everyone’s quality

of life including yours and our impact wilt be Insignificant on a global scale. Let’s look at real change

and incentive for investment and government backing for alternative fuels and less burning of fossil

fuels that way. Nickel production in Townsville is part of this city’s bright future drd not a mean

burner of fossil fuels who needs to be punished by taxes. Don't jeopardise ouy’ jobs and future

because of a trendy tax. Fossil fuel tax is just that: A fossil and should be buried-alohg with'many

other “great” economic concepts.

Kind Regards,

This Part Out of Scope of Application

—
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Anna Bligh MP s : A e
Premier of Queensland et S 4 }
PO Box 15185 LT i
City East :
QUEENSLAND 4002

Dear Premier,

{ am an employee of Queensland Nickel Pty Ltd, a nickel refining company situated/int Townsville. 1 wish to
express my deep concerns regarding the impact of the Federal Governments proposed carbon tax on the
future viability of Queensland Nickel and the resultant impacts of thistax onsecurity of employment and
income for my family and thousands of other families in Queensland.

Queensland Nickel has been operating for almost 40 years, i have personally worked there for| This Part Qaff Scope of Applicats
can honestly say it's a great place to work, The company curfently provides direct employment for more
than 900 people and indirectly supports the jobs of thousands moré people in the Townsville region. The

introduction of a carbon tax is expected to increase operating-costs for Queensland Nickel by tens of

milions of dolfars each year, placing extreme financial pressure on'the organisation.

If Queensland Nickel was shut down due to new cost penaltieg/irposed by a carbon tax, this would;

¢ Destroy the livelihoods of thousands of Gueenslahders,

* Severely impact the Townsville and Nerth Quéensland-économies.

e Severely depress the Townsville reallestate/ivarket; adding more pain to those forced to sell their

homes while relocating to other parts ofithé count?y to find employment,

| believe the application of a carboh/tax on trade exposed industries Is grossly unfair, at least while the rest
of the world has no such financial impediment{n the event a carbon tax is introduced, 1 understand the
Federal Government intends to provide @ssistance to emissions intensive trade exposed organisations such
as Queensland Nickel, however my presenv understanding is that all nickel producers in Australia will be
lumped into a single category, with the end result being minimal assistance to Queensland Nickel.

{ implore you to labby the Federal Government to treat Queensland Nickel as a separate case such that
the company’s future can be secured. Queensland nickel s different to other nickel companies in that it
makes many specizaity. products that no other Australian producer can provide.

| also ask you to demand from the Federal Government details on how it intends to suitably support my
family and the families of my fellow workmates in the event Queensland Nickel is forced to lay-off

employees due to the imposition of a carbon tax.| This Part Out of Scope of Application |
|Th|s Part Out of Scope of Application I

Yours sincerely
This Part Out of Scope of Application
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I am writing to you today to express my concerns that many families in Townsville, mine
included, will be affected significantly in the near future as a resuit-of the proposed Federal
Labour government Carbon Tax if our company, Queensland Nickel, is‘not placed within the
appropriate industry grouping. '

If this were to occur, the impact this tax will cause to ny collegés at Queensland Nickel
(QN), and myself, will be two-fold. Not only will we suffer’ an increase in the cost of living,
especially electrical costs, there Is a real threat that-we will be out of a job.

I understand that the intention is to encourage a greener industry, but unless the
government recognises the unique process and produck employed and produced at QN and
groups it appropriately, the refining of Jateritic-ore will just move overseas and Australian
jobs will be lost.

If Queensland Nickel were grouped withyNickel producers, who refine a different type of ore,
using very different techniques-and produce-a Completely different product we would
received less rebates and be/taxed at the highest end of the bracket. An outcome that could
very quickly make Yabulu refinery rion-profitable. Especially considering the pressure, we
are already under from the high Australian dollar and high commodity prices.

My concerns are that, not-only will Queensiand Nickel be out of business after going through
so much difficulty/in’ recent times, but alsg, the refining of lateritic ore will be driven out of
~ Australia to a country-where the rigor around environmental emissions will be significantly
less. Ultimately, the resuits will be a loss of Australian jobs and globally an increase in
environmeitai-emissions. '

I do not Believé this-is-what the Federal Government is trying to achieve.

Change is important, but let's do is sustainably. When deciding on the grouping into which
Queensland Nickel will fall, please consider the impact on the economic health of a small
town like Townsville, through the potential loss of so many jobs directly, and indirectiy.

Regards, -

This Part Out of Scope of Application
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City east
QUEENSLAND 4002

Dear Premier,
Cai'bon Tax

As one of Queenstand Nickel's {(QN) eight hundred employegs, | am deeply concerned about the
impact the proposed carbon tax is likely to have or'the future viability of its Townsville based
refinery. '

QN produces high grade nickel and cobalt preducts primarily for export and is clearly unique in that
there is no comparable business operating.in Australia. As'such, QN’s competitors are all overseas-
‘based, where the carbon tax is not applicable. Should the carbon tax be applied to QN as _
inequitably and unfairly as is currently being/mooted, | fear that the refinery will become a marginal
business and as such couid well be forced into clasdre.

In recent times, much work has bgen dane to imiprove QNs operational efficiency and accordingly,
the company is growing and the future appedrs otherwise positive. QN is the Townsville region’s
largest employer and its continued success is pivotal to North Queensiand’s ongoing growth and
prosperity. Should the refinery be forced into closure as a result of the carbon tax there would be
severe and incalculableimpact across the entire region, likely resulting in:

¢ |mmediateand-substantialioss to the Federal Reserve from a loss in income relating to QN’s
export receipts;

e Immegdiate loss to the Federal Reserve of PAYE tax receipts of at least 52 5m annuaEky,

¢ Immiediate/loss to the Federal Reserve via welfare funding to support those families whose
income.sodrce is gone; ‘

¢ Populaticn centralisation (cdunter to the sensible desire of both State and Federal
Governments for increased decentralisation}; and

o Significant economic downturn across the region, particﬁlarly In the small business, real
estate, motor vehicle, retail and tourism sectors,

QN is not a mere primary producer, as mény mining related concerns are. It is a unique business,
converting imported ore that the rest of the world is unable to economically utilise into very high
purity nickel and cobalt products for which there is a healthy and on-going global appetite.

| respectfully request that you and your colleagues lobby the Federal Government in order that it
reconsiders the support that can be provided to QN under its assistance to Emissions Intensive
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Trade Exposed (EITE) organisations proposal such that the refinery and consequently North
Queensland can continue to grow and prosper into the future.

I wish you and well and look forward to your response in relation to this request.

Yours sincerely,

This Part Out of Scope of Application

This Part Out of Scope of Application
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Rejection of the Federal Lahour Government's Carbon Tax proposal

}am writing toyou as fam déepiy concerned about my job security as a resultof thé Fedzral Labour
Government’s proposed Carbon Tax proposal, '

| work as a| This Part Out of Scope di'ppjiga¥féland Nickel (QN), a 100% export focused hickel
manufacturing business in Townsville, North Queensland that directly employs inexcess of 800
people. I have worked at QN for over|This Pariid o SeReeI Fotnplisaitber of different owners but none
have been as good to work for as Clive Palmer. He has invigorated and empewered the work force
and we have never achieved the praduction through the plant as\we euirently are achieving.

The Carbon Tax is an unfair tax for QN’s international business¢ QN operates in a global market and
has successfully competed with overseas nickel manufacturers’for thie past 37 years. imposing a
Carbon Tax in Australia on Australian business gives a subs{antial £ost advantage to our overseas
competitors. Qur competitors are not required to pay thistax, viof are they required to control their
ermissions.

The Federal Government has proposed assistance te Emissions Intensive Trade Exposed (EITE)
organisations such as ours, but the method of dérermining this support provides limited or no
support to my employer. To date theré has béen no recognition by the regulatory bodies that QN is
a unigque Australtan business, making unigue sicke)/products for specialist markets that no other
business in this country services. The supporitmethod for the nicke! industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren't worried about the impost on the refinery
as they would have owned the best arid-worst business in the industry group. Since they tried to
shut the Yabulu Refinery over two.yéars ago, they have shown no interest to participate in an
industry wide change to the product definition as they stand to gain substantijally from this not being
changed. Since QN usesaunique process in Australia to make its products, it should have a separate
industry product definjtion:This unique process is carbon intensive but significant steps have been
taken to improve this'in the 10 yeais | have been at the Refinery and there are current plans to

improve this furthet.

While the government has yet to announce what the tax scale will be, our estimate based on the
rates toutgd/over)the past two years is that QN will be asked to pay an additional $25 million a year
in tax. Thisis a conservative estimate of the Impact of the new Carbon Tax on the bottom line for
the Yabuld Refinery.

The nickel business’is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carban reduction scheme. ‘
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| am deeply concerned about my job security as a result of this additicnal tax burden an my
employer.

The Government's own legislation provides for protection so Australian companies not to be forced
aut of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. f
the overall goal is to reduce the carbon put into the environment world wide, the’government needs
to help industry to reduce their emission and not to just impose a tax, which cadses the loss of

- Australian jobs and foreces industry to other countries that don't c'cnntrol theipemissions.

{ realise that this is a Federal Government decision and not a State matter: i wou:d dpprediate any
support for the change to the industry definition for nickel that you cotld maketo ensufe
Queensiand Nickel stays competitive and the 800 jobs stay in Queens|and.

Your decision whether to support this Federal Government scheme on this mattpr will directly affect
my voting Intentions at the next State election.

Yaour Sincerely

This Part Out of Scope of Application
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Anna Bligh MP !

Premier of Queensland i

PO Box 15185 ‘ { S S PO
|

Rejection of the Federal Labour Government's Carbon Tax proposal

I am writing to you as | am deeply concerned about my job security as a result of the'Federal Labour
Government’s proposed Carbon Tax proposal

| work as a This Part Out of SC%Q&&m’ﬂsmnd Nickel (QN), a 100% expor! focusea nickel manufacturmg
business in Townsville, North Queensland that directly employs in excess 6£800 people. | have
worked at QN for over| This Partgtai@rietifamalnaimber of different owners but'none have been as
good to work for as Clive Palmer. He has invigorated and empowered the workforce and we have
_never achieved the production through the plant as we currently are.achieving.

The Carbon Tax is an unfair tax for QN’s international business. QN operates in a global market and
has successfully competed with overseas nickel manufacturers for the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives/asubstantial cost advantage to our overseas
competitors. Our competitors are not required to pay-thistax, norare they required to control their
emissions.

The Federal Government has proposed assistance to Emissions Intensive Trade Exposed (EITE)
organisations such as ours, but the methaod of determining this support provides limited or.no
support to my employer. To date there has been no recognition by the regulatory bodies that QN is
a unigue Australian business, making/unique nickel products for specialist markets that no other
business in this country services. The stippatt methad for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren’t worried about the impost on the refinery
as they would have owned the’best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery over fwo yearsage,they have shown no interest to participate in an
industry wide change to the product/definition as they stand to gain substantially from this not being
changed. Since QN uses a unigue pracess in Australia to make Its products, it should have a separate
industry product definition. This unique process is carbon intensive but significant steps have been
taken to improve thiyin the 10 years { have been at the Ref inery and there are current plans to
improve this furthed,

While the government has yet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. THigis a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yakiuiu Refinary. :

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 miltion in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the. carbon intensity of the business, which should be the
goal of any carbon reduction scheme.
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§ am deeply concerned ahout my job security as a result of this additional tax burden on my
employer.

The Government’s own legislation provides for protection s¢ Australian companies not to be forced
out of business by the Carbon Tax. urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment worid wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don’t control their etvissions! :

| realise that this is a Federal Government decision and not a State matter, | would appreciate any
support for the change to the Industry definition for nickel that you could indke to ensure
Queensland Nickel stays competitive and the 800 jobs stay in Queenslarnid. :

Your decasmn whether to support this Federal Government scheme on this matter will directly affect
my voting :ntent:ons at the next State election.

Your Sincerely

This Part Out of Scope of Application -
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PO Box 15185

21 April 2011
Anna Bligh MP . o e
Premier of Queensiand LR R R

CITY EAST QLD 4002

Rejection of the Federal Labour Government’s Carhon Tax proposal

| am writing to you as | am deeply concerned about my job security as a restit of the'Fedefai Labour

* Government’s proposed Carhon Tax proposal.

] work as a|This O SCOW%‘@M Nickel {QN), a 100% expot't focused nickel manufacturing
business in Townsville, North Queensland that directly employs in excess of 800 people. | have
worked at QN for over This Part gé'ﬁﬂf woreed foPiEfitmber of different owners butnone have been as
good to work for as Clive Palmer. He has invigorated and empawered-the work force and we have
never achieved the production through the plant as we currently are achieving.

The Carbon Tax is an unfair tax for QN’s international busiriess. QN operates in a global market and
has successfully competed with overseas nickel manufacturers for the past 37 years. Imposing a
Carbon Tax in Australia on Agstfalian business gives a substéntial cast advantage to our overseas
competitors. Our competitors are not required {o pay this tax, ngrare they required to control their
emissions.

The Federal Government has proposed assistance to-Emissions Intensive Trade Exposed (EITE)
organisations such as ours, but the method of determining this support provides limited ar no
support fo my employer. To date there/has beér no racognition by the regulatory bodies that QN s
a unique Australian business, making unique/nickel praducts for specialist markets that no other
business in this country services. The suppertmethad for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren’t worried about the impaost on the refinary
as they would have owned the/best and werst-business in the industry group. Since they tried to
shut the Yabulu Refinery over twoyears ago, they have shown no interest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses.a unique processin Australia to make its products, it should have a separate

“industry product definition. This unique process is carbon intensive but significant steps have been

taken to improve this in the 10 years | have been at the Refinery and there are current plans to
improve this furth2r.

While the government hasyeito announce what the tax scale will be, our estimate based on the
rates touted pver the past two years is that QN wlll be asked to pay an additional $25 million a year
in tax. Thisis a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabuiu Refirefy.

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will dlso
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme.
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I am deeply concerned about my job security as a result of this additional tax burden on my
employer. :

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. if
the overall goal is to reduce the carbon putinto the environment world wide, the government needs
1o help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don't control their emvissions.

i realise that this is a Federal Government decision and not a State matter. | wouldappreciate any
support for the change to the industry definition for nickel that vou coultd miake to ensurd
" Queensland Nickel stays competitive and the 800 jobs stay in Queenslarid.

Your decision whether to support this Federal Government scheme on this matter will directly affect
my voting intentions at the next State election. :

Yours Sincerely

This Part Out of Scope of Application
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Rejection of the Federal Labour Government’s Carbon Tax proposal

I am writing to you as | am deeply concerned about my job security as a result'of the/fedepal Labour
Government’s proposed Carbon Tax proposal.

I work as aa‘i@%@fﬁﬁ?ﬂﬁ‘@tﬁmke! {QN}, a 100% export foclhsed nickel manufacturing
business in Townsville, North Queensland that directly employs In excass-of 800 people. | have
worked at QN for over 'S P ERHHIRELFOPE M ber of different owners buthone have been as
good to work for as Clive Palmer. He has invigorated and empowered the wérkforce and we have
never achieved the production through the plant as we currently are-achieving

The Carbon Tax is an unfair tax for QN’s international businéss. QN ogerates in a global market and
has successfully competed with overseas nickel manufacturersfor the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives & s(ibstantial cosvadvantage to our overseas
competitors. Our competitors are not required to pay this'tax, nof gre they required to control thelr
emissions.

The Federal Government has proposed assistatice to Emissinis intensive Trade Exposed (EITE)
organisations such as ours, but the method of determining this support provides limited or no
support to my employer. To date there has beetyno recognition by the regulatory bodies that QN is
a unique Australian business, making unique nickel products for specialist markets that no other
husiness in this country services. The support method for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery gnd they'weren't worried about the impost on the refinery
as they would have owned the Wiest and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overd4wo years ago; they have shown no interest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique processin Australia to make its products, it should have a separate -
industry product definitions. This unique process is carbon intensive but significant steps have been
taken to improve this’in the 10years | have been at the. Refinery and there are current plans to
improve this further.

While the government has yet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. This'j$ a congervative estimate of the impact of the new Carbon Tax on the bottom ime for
the YabuiuRefinéry

The nickel businessiis cyclical and we have been fortunate in the past two years with the nickel price
remaining high. WHhilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the -
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon Intensity of the business, which should be the
goal of any carbon reduction scheme. ‘
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I am deeply concerned about my job security as a resuit of this additional tax burden on my
employer. : i

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people -

' and products are not replaced by our overseas competitors who do not have to pay this unfair tax. if
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which tauses the loss of
Australian jobs and forces industry to other countries that don't control their einissions;

I realise that this is a Federal Government decision and not a State matter. | would dppredidte any
support for the change 1o the industry definition for nickel that you could mdke to enstife
Queensland Nickel stays competitive and the 800 jobs stay in Queenslsnd.

Your decision whether to support this Federal Government scheme on this mattes’ will directly affect
my voting intentions at the next State election. :

r Slncere[v
This Part Out of Scope of Appllcatlon
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Rejection of the Federal Labour Government’s Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a result of the'Federaitabour
Government’s proposed Carbon Tax proposal. .

| work as a|This Part Out of Scope P%@G@@H@hnd Nickel (QN), a 100% export focused nicket
manufacturing business in Townsville, North Queensland that directly employs’in excess of 800
people. | have worked at QN for over| NS Part Qi@ G60Re A" R RlitAber of differdpt owners but
none have been as good to work for as Clive Palmer. He has invigorated and &mpowered the work
force and we have never achleved the production through the plantaswe-currently are achieving.

The Carbon Tax is an unfair tax for QN’s international busiriess. QN operates in a global market and
has successfully competed with overseas nickel manufagturers for the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives a substantial cost.advantage to our averseas
competitors. Our competitors are not required to pay this{ax, nor/ar'e they required to control their
emissions.

The Federal Government has proposed assistanceto Emissions Intensive Trade Exposed (EITE)
organisations such as ours, but the method/of determining this support provides limited or no
support ta my employer. To date there has beerino récoghnition by the regulatory bodies that QN is
a unigue Australian business, making unigue nickel products for specialist markets that no other
business in this country services. The suppoft/method for the nickel industry was approved when
BHP Billiton owned the Yabulu Refirery-and theyweren’t worried about the impost on the refinery
as they would have owned the bést and worst business in the industry group. Since they tried to
shut the Yabulu Refinery over two yearsago, théy have shown no interest to participate in an
industry wide change to the progucidéfinition as they stand to gain substantially from this not being
changed. Since QN uses a unique process.in Australia to make its products, it should have a separate
industry product definition._This unique process is carbon intensive but significant steps have been
taken to improve this in the 10 vears | have been at the Refinery and there are current plans to
improve this furthep;

While the goverfirnent has yat to announce what the tax scale will be, our estimate based on the
rates touted overthe past two'years is that QN will be asked to pay an additional $25 million a year
in tax. Thisis/a conservative estimate of the impact of the new Carhon Tax on the hottom line for
the Yabuld Refingty. :

The nickel business.is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, wheri the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme,
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| am deeply concerned about my job secunty as a result of this additional tax burden on my
employer

The Government's own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to réject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don't contral their efissiops:

| realise that this is a Federal Government decision and not a State matter. | would appreciate any
support for the change to the industry definition for nickel that you could make to ensurg
‘Queensland Nickel stays competitive and the 800 jobs stay in Queensland.

Your decision whether to support this Federal Government scheme on this matter will directly affect
my voting intentions at the next State election.

Your Sincerely

This Part Out of Scope of Appligation
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Anna Bligh MP

Premier of Queensland
PO Box 15185
CITY EAST QLD 4002

Rejection of the Federal Labour Government’s Carbon Tax proposal

Fam writing to you as | am deeply concerned about my job security as a result of titeFederal Labour
Government's proposed Carbon Tax proposal.

| work as a| s Part Out of Scope of Ap@?ﬁ@@ensland Nickel (QN), a 100% export focused nickel
manufacturing business in Townsville, North Queensland that directly empioys in excess of 800

pedple. | have worked at QN for over| This Part g1 ai8eReridcirplisaiaber of differert owners but none
~ have been as good to work for as Clive Palmer. He has invigoratet-and empowered the work force
and we have never achxeved the production through the plant as we currentiy’are achieving,

The Carbon Tax is an unfalr tax for QN’s international bu ess, ON operates in a global market and
has successfully competed with overseas nickel manufacturers for the past 37 years. Imposing a
Carbon Tax In Australia on Australian business gives a substantial coSt'advantage to our overseas
competitors. Our competitors are not required to pay this tax, nav/aré they required to control their
emissions. :

The Federal Government has proposed assistance to.Emissions Intensive Trade Exposed (EITE)
-organisations such as ours, but the methoG/Of determining/this support provides fimited-or no
support to my employer. To date there/has been no recognition by the regulatory bodies that QN is
a unique Australian business, making uniquehickel prgducts for specialist markets that no other
business in this country services. The support-methgd for the nickel industry was approved when ' |
BHP Billiton owned the Yabulu Refirery ard they weren't worried about the impost on the refinery

as they would have owned the best and worst bisiness in the industry group. Since they tried to

shut the Yabulu Refinery over twoyears ago, they have shown no interest to participate in an

industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses4&unique process’in Australia to make its products, it should have a separate |
industry product definition.~This unique process is carbon intensive but significant steps have been |
taken to improve this jn the 8 years | have been at the Refinery and there are current p}ans to |
irprove this further

While the governiment has yetio announce what the tax scate will be, our estimate based on the |
rates touted over the past two years is that QN will be asked to pay an additional $25 million a year ‘
in tax. Thisds a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabulu Refirery,

The nickel husiness’is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through goed bonus payments and gifts of cars and overseas holidays. However, when the
inevitable [ow nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon :ntensm,f of the business, which should be the
goal of any carbon reduction scheme,
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| am deeply concerned about my job security as a result of this additional tax burden on my
employer.

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the pavernment needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don't control their emissions:

| realise that this is a Federal Government decision and not a State matter, bwouldappredidte any
support for the change to the industry definition for nickel that you could inake to-ensurg’
(ueensland Nickel stays competitive and the 80G jobs stay in Queensiand.

Your decision whether to support this Federal Government scheme an this mattef will directly affect
my voting intentions at the next State election. '

Your Sincerely

This Part Out of Scope of Application
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Anna Bligh MP
Premier of Queensland
PO Box 15185

CITY EAST QLD 4002

Rejection of the Federal Labour Government’s Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a resuit.of the Federal Labour
Government’s proposed Carbon Tax proposal.

... | This Part Out of Scope of|/Appli¢ation : 1,
l'am a qualified Pe of RRl Tk as an | This Part Out of Scope of Applicagerueens|and

Nickel {QN), a 100% export focused nicke! manufacturing business in Townsville, North Queensland -

that directly employs in excess of 800 people. | have worked at QN for over|This Part Oysgf\wentkeel fplication
a number of different owners but none have been as good to work for as Clive Palmer. He has

invigorated and empowered the wark force and we have never achieved the production through the

plant as we currently are achieving. ' ‘

The Carbon Tax is an unfair tax for QN's international/bidsiness/ QN eperates in a global market and
has successfully competed with overseas nickel manufacturers fopthe past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives a substantial <ost advantage to our overseas
competitors. Our competitors are not required to pay this tax;tior are they required to control their
emissions.

The Federal Government has proposed #ssistance to Emissions Intensive Trade Exposed (EITE)
organisations such as ours, but the method of determiining this support provides limited or no
support to my employer. To date there has’been no fecognition by the regulatory bodies that QN is
a unique Australian business, making unigue-nicke!products for specialist markets that no other
business in this country services! The support méthod for the nickel industry was approved when
BHP Billiton owned the Yabuly Refinery and théy weren’t worried about the impost on the refinery
as they would have owned the best/and worst business in the industry group. Since they tried to
shut the Yabulu Refinery over two years-ago, they have shown no interest to participate in an
industry wide change tef the product defihition as they stand to gain substantially from this not being
changed. Since QN usps a-unigue process in Australia to make its products, it should have a separate
industry product defihition. This unique process is carbon intensive but significant steps have been
taken to improve this in the 10 years | have been at the Refinery and there are current plans to
improve this further.

While the gzvernment has yet to announce what the tax scale will be, our estimate based on the
rates toutéd over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. This is-d ¢onservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabulu Refinery. ' :

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme.
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I am deeply concerned about my job security as a result of this additional tax burden on my
employer.

The Government’s own legislation provides for protection so Australian companies not to be forced.
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the'government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don’t control their'emissions.

I realise that this is a Fedéral Government decision and not a State matter, Vwould.appfetiate any
support for the change to the industry definition for nickel that you codld make to-ensure
Queensland Nickel stays competitive and the 800 jobs stay in Queensiand.

Your decision whether to support this Federal Government scheme on this matter will directly affect
my voting intentions at the next State election.

Your Sinceraly

This Part Out of Scope of Application
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Rejection of the Federal Labour Government's Carbon Tax proposal

i,
————

| am writing to you as | am deeply concerned abaut my job security as a resultof thé FederalLabour
Governiment’s proposed Carbon Tax proposal.

| work as a| T Part Outof Scope of Application oy gy aensland Nickel ((1M), a 100% export focused
nickel manufacturing business in Townsviile, North Queensland that directiy €mploys in excess of
800 people. | have worked at QN for over| This Part GiidfiGerkeal Rirlicaismber of different owners but
none have been as good to work for as Clive Palmer. He has invigorated and‘empowered the work
-force'and we have never achieved the production through the plant-as wecutrently are achleving.

The Carbon Tax is an unfair tax for QN's international businass. QN operates in a global market and
has successfully competed with overseas nickel manufacturers/ior the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives a'substantial cospadvantage to our overseas
competitors. Our competitors are not required to pay thistax, nof are they required to control thelr
emissions.

The Federal Government has proposed assistance to Emissjons Intensive Trade Exposed (EITE)
organisations such as ours, but the method of determining this support provides fimited or no
support to my employer. To date there has beefvno recognition by the regulatory bodies that QN is
a unigue Australian business, making unique nickel products for specialist markets that no other
business in this country services. The support methied for the nickel industry was approved when
BHP Billiton owned the Yabulu Refipery and theyweren’t worried about the impost on the refinery
as they would have owned the biest and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overdwa yearsags, they have shown no interest to-participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique process in Australia to make its products, it should have a separate.
industry product definition._ This unique process is carbon intensive but significant steps have been
taken to improve thig'in the 10-years | have been at the Refinery and there are current plans to
improve this further.

Whiie the goverriment has yet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that ON will be asked to pay an additional $25 million a year
in tax, This i5 a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the YabuluRefinéry. '

The nickel business.s cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Ciive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. 1 will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme. '

RTI Document No.27



This document has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

I am deeply concerned about my job security as a result of this additional tax burden on my
employer.

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causés'the toss of
Australian jobs and forces industty to other countries that don't control their emissions.

I realise that this is a Federal Government decision and not a State matter. | would’appreciate any
support for the change to the industry definition for nickel that you could'make to ensure
Queensland Nickel stays competitive and the 800 jobs stay in Queenslanad.

Your decision whether to support this Federal Government scheme on this matterwill directly affect ‘
my voting intentions at the next State election. ' i

Your Sincerely

This Part Out of Scope of Application
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17 April 2011

Anna Bligh MP
Premier of Queensland
PO Box 15185

CITY EAST QLD 4002

Rejection of the Federal Labour Government’s Carbon Tax propaosal

. | am writing to you as | am deeply concerned about my job security as a result of the’Federa! Labour
Government’s proposed Carbon Tax proposal.

| work as a| This Part Out of Scope of Agpiqaiensland Nickel (QN), a 100% export focused nickel
manufacturing business in Townsville, North Queensland that directly émploysin excess of 800
people. | have worked at QN for overQHEP%%fﬂE@d’féf’ﬁ“?ﬁlmbe' ofdifferent owners but
none have been as good to work for as Clive Palmer. He has invigorated and enipowered the work
force and we have never achieved the production through the plantaswe currently are achieving.

The Carbon Tax is an unfalr tax for QN’s international business, QN dperates in a global market and
has successfully competed with overseas nickel manufactrirers for the past 37 years. imposing a
Carbon Tax in Australia on Australian business gives a/substantial cost @advantage to our overseas
competitors. Our competitors are not required to pay thistax, norafe they required to control their
emissions.

The Federal Government has proposed assisténce to Emissiens Intensive Trade Exposed (EITE)
organisations such as ours, but the method'of determining this support provides limited or no
support to my employer. To date there has been no recognition by the regulatory bodies that QN is
a unique Australian business, making unique nigkel products for specialist markets that no other
business in this country services. The supportmethod for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and-they wéren't worried about the impost on.the refinery
as they would have owned the best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overtwo years ago, tiiey have shown no Interest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique pracess in Australia to make its products, it should have a separate
industry product definition. This unique process is carbon intensive but significant steps have been
taken to improve this-n the 10 years | have been at the Refmery and there are current plans to
improve this further, :

While the govefnfnent-has.yet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. Thigisa conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabuiu/Refinery:

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also

dramatically affect the ability to reduce the carbon intensity m‘f‘the busmess wh!ch shouid bethe - ;- .
goal of any carbon reduction scheme, : i i
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1 am deeply concerned about my job secmitv as a result of this addltional tax burden on my
employer.

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. if
the overall goal is to reduce the carbon put into the environment worid wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causés the loss of
Australian jobs and forces industry to other countries that don't control their erissions.

| realise that this is a Federal Government decision and not a State matter. |'would appreciate any
support for the change to the industry defi nition for nickel that you could-inake to.ensure
Queensland Nickel stays competitive and the 800 jobs stay in Queensland.

Your decision whether téns_a;;port this Federal Government scheme on this Tatter willl directly affect
my voting intentions at the next State election.

This Part Out of Scope of Application
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Rejection of the Federal Labour Government’s Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a result-of the Fedetal Labour
Government’s proposed Carbon Tax proposai

1 work as a|This Part Outof mjé’é)ﬁﬂmekel (QN) a 100% export Aocusad nickel manufacturmg
" business in Townsville, North Queensland that directly employs in excess of 800 people. | have
worked at QN for over This Pafﬂ%%@?ﬂ@ﬂqﬁpﬁ'ﬁ@iﬂber of different owners bist rione have been as
good to work for as Clive Palmer. He has invigorated and empowered the work force and we have
never achieved the production through the plant as we currently are achieving.

The Carbon Tax is an unfair tax for QN’s international business. QN @perates in a global market and
has successfully competed with overseas nickel manufacturefs for the'past 37 years. Imposing a
Carbon Tax in Australia on Australlan business gives(a substantial cost advantage to our overseas
competitors. Our competitors are not required to pay thistax, riof are they required to control their
emissions:

The Federal Government has proposed assistance to Emissjons intensive Trade Exposed (EITE)
‘organisations such as ours, but the method of determining this support provides limited or no
support to my employer. To date theré has béen no recognition by the regulatory bodies that QN is
a unigue Australian business, making-uniqué nickelproducts for specialist markets that no other
business in this country services. The support method for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and theyweren’t worried about the impost on the refinery
as they would have owned the best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overtwo yéars ago, they have shown no inferest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique process in Australia to make its products, it should have a separate
industry product definition. This unique process is carbon intensive but significant steps have been
taken to improve this'in the 1Gyears | have been at the Refinery and there are current plans to
improve this furthet.

While the government has yet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. This is a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabulu Refinery.

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits

- through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paylng an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatlcaily affect the ability to reduce the carhon intensity of the business, which should be the
goal of any carbon reduction scheme.
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1 am deeply concerned about my job security as a result of this additional tax burden on my
employer.

The Government's own legislation provides for protection so Australian companies not 1o be forced
out of business by the Carbon Tax. i urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax, If
the overali goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don’t control their esissions.

| realise that this is a Federal Government decision and not a State matter, | would appréciate any
support for the change to the industry definition for nickel that you could make to ehsure
Queensland Nickel stays competitive and the 800 jobs stay in Queensland.

Your decision whether to support this Federal Government scheme on this matiér'will directly affect
my voting intentions at the next State election.

Your Sincerely

This Part Out of Scope of Application
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Rejection of the Federal Labour Government’s Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a resuit ofthe redera[ Labour
Government’s pmposed Carbon Tax proposal,

| work as a| This Part Out of Scope of Apic@ineensland Nickel (QN), a 100% export focused nickel
manufacturing business in Townsville, North Queensiand that directly employs in excess of 800
people. 1 have worked at QN for over ohorred sbrrrinaitBer of different owners but none
have been as good to work for as Clive Palmer. He has invigorated and empowered the work force
and we have never achieved the production through the plant as we cUrrentlyare achieving.

The Carbon Tax is an unfair tax for QN's international buginess. QN ‘aperates in a global market and
has successfully competed with overseas nickel manufgcturers for the past 37 years. Imposing a
Carbon Tax In Australia on Australian business gives dsubstahtial cosyadvantage to our overseas
competitors, Our competitors aré not required to pay this tax, not are they required to control their
emissions.

The Federal Government has proposed assistance to-Emissioris Intensive Trade Exposed (EITE)
organisalions such as ours, but the method of determining/this support provides limited or no
support to my employer. To date there/has begr’no recognition by the regulatory bodies that QN is
a unigue Australian business, making unique/ickel products for specialist markets that no other
business in this country services. The-suppert-methad for the nickel industry was approved when

BHP Billiton owned the Yabulu Refirery and they weren't worried about the impost on the refinery
as they would have owned the best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery over two-vears ago, they have shown no interest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses.a unique process in Australia to make its products, it should have a separate
industry product definition.This unigue process is carbon intensive but significant steps have been
taken to improve this in the 10 years i have been at the Refinery and there are current plans to
improve this further.

- While the government has-vet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. ThisAs a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the YabGlu Refinery.

The nickel business)is cyclical and we have been fortunate in the past two years with the nickel price
remalning high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million i in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. 1 will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme,
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I am deeply concerned about my job security as a result of this additional tax burden on my
employer,

The Government’s own legislation provides for protection so Australlan companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which cayses the loss of
Australian jobs and forces industry to other countries that don’t control their eission's:

i realise that this is a Federal Government decision and riot a State matter. {would &pprecidte any
support for the change to the industry definition for nickel that you couldinake to ensure
Queensland Nickel stays competitive and the 800 jobs stay in Queensland.

Your decision whether to support this Federal Government scheme on this matter/will directly affect
my voting intentions at the next State election.

Your Sincerely

This Part Out of Scope of Application
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Rejection of the Federal Labour Government's Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a resuit of the FederdlLabour
Government’s proposed Carbon Tax proposal.

) work as a@%%%ickei {QN), a 100% export foliised nickel manufacturing

business in Townsville, North Queensland that directly employs in excess of 800 people. | have
worked at QN for over| TS P AGFREE FoRRPHEMBer of different owners butiione have been as
good to work for as Clive Palmer. He has invigorated and empowered the work force and we have
never achieved the production through the plant as we currently are achjeving.

The Carbon Tax is an unfair tax for QN's international businéss. QN'operates in a global market and
has successfully competed with overseas nicke! manufacturersfor the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives asthstahtial cost/advantage to our overseas
competitors. Our competitors are not required to pay this téx, nof dre they required to control their
emissions. :

The Federal Governmient has proposed assistance to. Emissiors Intensive Trade Exposed (EITE)
organisations such as ours, but the method of determining/this support provides limited or no
support to my employer. To date there/hds begn’no recugnition by the regulatory bodies that QN is
a unigue Australian business, making dniguenitkel products for specialist markets that no other
business In this country services, The support-methad for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren’t worried about the impost on the refinery
as they would have owned the best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overtwo.years ago, they have shown no interest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unigue procesyin Australia to make its products, it should have a separate
industry product definitian:>-This unique process is carbon intensive but significant steps have been
taken to improve this in the 10 yaars | have been at the Refinery and there are current plans to
improve this further ' -

While the government has.yet to announce what the tax scale will be, our estimate based on the
rates touted over the past two years is that QN will be asked to pay an additlonal $25 million a year
in tax. Thisds a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the YahaluRefinery.

The nickel business s cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additionat $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme. ' :
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| am deeply concerned about my job security as a result of this additional tax burden on my
employet.

" The Government's own legislation provides for protectiop so Australian companies not to be forced

out of business by the Carbon Tax. | urge you to reject the Idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don’t control their emissioris:

I realise that this is a Federal Government decision and not a State matter. | would appreciate any
support for the change to the industry definition for nickel that you could make to ensurg
Queensland Nickel stays competitive and the 800 jobs stay in Queensland.

Your decns:on whether to support this Federal Government scheme on this matfnr will directly affect

Y VoTig inTentions at themext State elaction. — , M

Your Sincerely

This Part Out of Scope of Application
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Rejection of the Federal Labour Government's Carbon Tax propossal

] am writing to you as | am deeply concerned about my job security as a resylt’of yo/Uf Govgrnment’s
proposed Carbon Tax proposal.

| work as a| s Part Out of Scdag of hoalaleny nickel (QN), a 100% expor{ focused nickel Fhanufacturing
business in Townsville, North Queensland that directly employs in excess of 800 people. | have
worked at QN for over atmi seopked Apmiaanumber of different ownérs bt none have been
as good to work for as Clive Palmer. He has invigorated and empowered thewark force and we
have never achieved the production through the plant as we clyTently are-achieving.

The Carbon Tax is an unfair tax for QN’s international business. QN cperates in & global market and
has successfully competed with overseas nickel manufacturersfor the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives @ suibstantial cost advantage to our overseas
competitors. Our competitors are not required to pay thiy'tax, nof are they required to control their
emissions,

The Federal Government has proposed assistance to Emissions Intensive Trade Exposed {EITE)
organisations such as ours, but the method 6f determining this support provides limited or no
support to my employer. To date thereas beery no reécagnitioh by the regulatory bodies that QN is
a unique Australian business, making unique nickel picducts for specialist markets that no other
business in this country services. The support methed for the nickel industry was approved when
BHP Billiton owned the Yabulu Refineryand they'weren't worried about the impost on the refinery
as they would have owned the best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overiwo yedrs-age,they have shown no interest to participate in an
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique process in Australia to make its products, it should have a separate
industry product definition._This unique process is carbon intensive but significant steps have been
taken to improve this'in the 18 years | have been at the Refinery and there are current plans to
improve this furthet. "X

While the governiment has yeat to annoutice what the tax scale will be, our estimate based on the
rates touted overthe past two years is that QN will be asked to pay an additional $25 million a year
in tax. This is a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabuylud Refinery. ' : .

The nickel business Is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable fow nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme. :
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I am deeply concerned about my job security as a result of this additional tax burden on my
employer.

- The Government’'s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If -
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to justimpose a tax, which cause$the loss of
Australian jobs and forces industry to other countries that don't control their errissions.

Your decision on this matter will directly affect my voting intentions at the next Federal election.

Your Sincerely
This Part Out of Scope of Application

L SNy
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Rejection of the Federal Labour Government's Carbon Tax proposal

I am writing to you as | am deeply concerned about my job security as a result of your Government’s
proposed Carbon Tax proposal.

1work as a This Part Out of Scope dfjfeiiaslignd Nickel (QN), a 100% expart focused nickel manufacturing
business in Townsville, North-Queensiand that directly employs in excess-of 800 people. | have

siarked at QN for ove@mﬂ@&ﬁou‘m&mmber of different owners but none have been
as good to work for as Clive Palmer. He has invigorated and empowered the work force and we
have never achieved the production through the plant as we currently are-achieving.

The Carbon Tax is an unfair tax for QN’s international bdsiness. QN cperates in a global market and
has successfully competed with overseas nickel manufacturers for the'past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives 2 substantial cost advantage to our overseas
competitors. Qur competitors are not required to pay this tax, for are they required to control their
emissions.

The Federal Government has proposed assistance to Emissions ntensive Trade Exposed (EITE)
organisations such as ours, but the methiod of determinirig this support provides limited or no
support to my employer. To date there/has be£n noracognition by the regulatory bodies that QN is
a unique Australian business, making uniguenickel products for specialist markets that no other
business in this country services. The supportmethod for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery)and they weren't worried about the impost on the refinery
as they would have owned the/best and worsi business in the industry group. Since they tried to
shut the Yabulu Refinery over two years ago, they have shown no interest to participate in an-
Industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN usesa unique procass in Australia to make its products, it should have a separate
industry product definitien:-This unique process is carbon intensive but significant steps have been
taken to improve this in the ;0 vaars | have been at the Refinery and there are current plans to
improve this further.

While the government has.yet to announce what the tax scale will be, our estimate based on the
rates toutéd over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. Thisis aconservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabuiu Refinery. ' ‘

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good honus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme.
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| am deeply concerned about my job security as a result of this additional tax burden on my
employer. :

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax, if
the overali goal Is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causés the loss of
Australian jobs and forces industry to other countries that don't control theireraissions.

Your decision on this matter will directly affect my voting intentions at the-next Federal éléction.

This Part Out of Scope of Application
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Rejection of the Federal Labour Government’s Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a result of vour Government’s
proposed Carbon Tax proposal.

iwork asa |Th'S Part Out of Scopg B DPRHAYNY Nickel {QN), a 100% exportfocusednickel manufacturing
business in Townsville, North Queensland that directly employs in excess 0f 800 people. 1 have

worked at QN ferwﬁméﬂ@ﬁﬁigaﬁmmbergf different ownersdut none have been -
as good to work for as Clive Palmer. He has Invigorated and erpowered the work force and we

have never achieved the production through the plant as we curientiy are achieving,

The Carbon Tax is an unfair tax for QN’s international business. QN operates in a global market and
has successfully competed with overseas nicke} manufacturefs for the past 37 years. Imposing a
Carbon Tax in Austrafia on Australian business gives‘a substantial cost advantage to our overseas
competitors. Qur competitors are not required to pay thistax, rof are they required to control their
emissions. ‘

The Federal Government has proposed assistarice to Emissions Intensive Trade Exposed (EITE)
organisations such as ours, but the method of determining this support provides limited or no
support to my employer. To date there has been no recognition by the regulatory bodies that QN is
a unique Australian business, making uniqué iicke) products for specialist markets that no other
business in this country services. The support méethod for the nicke! industry was approved when
BHP Billiton owned the Yabulu Refinery\and they'weren’t worried about the impost on the refinery
as they would have owned thé best and-worst business in the industry group. Since they tried to
shut the Yabulu Refinery overtwe yedrs ago, they have shown no interest to participate inan
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique process in Australia to make its products, it should have a separate
industry product definition: This unique process is carbon intensive but significant steps have been
taken to improve thié in the 10 years | have been at the Refinery and there ate current plans to
improve this further: ' ‘

While the government has yet to announce what the tax scale will be, our estimate based on the
rates toutérd over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. This is a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabulu Refirery. '

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax wiil have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme.
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| am deeply concerned about my job security as a result of this additional tax burden on my
employer. ‘

The Government’s own legislation provides for protection so Australian companies nat to be forced
out of business by the Carbon Tax. 1 urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this upfair tax. If
the overall goai is to reduce the carbon put into the environment world wide, the.government needs
to help industry to reduce their emission and not to just impose a tax, which causés the loss of
Australian jobs and forces industry to other countries that don't control their @shissions,

Your decision on this matter will directly affect my voting intentions at the next Federal éléction.

This Part Out of Scope of Application
" Your Sincerely
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Rejection of the Federal Labour Government's Carbon Tax proposal

I am writing to you as | am deeply concerned about my job security as a result of the federallabour
Government’s proposed Carbon Tax proposal.

fworkas a This Part Out of Scope )Eﬁag.'ceartligpand Nicke! {QN}, a 100% expgort focused nickel

manufacturing business in Townsville Th rth Queensland that d:rectly emplays in excess of 800
people. 1 have worked at QN for ove OUt oot

HaBTREI YR 5t ber of different owners but none
have been as good to work for as-Clive Palmer, .He has invigorated-and empowered the work force
and we have never achieved the production through the plant as we currentiy are achieving.

The Carbon Tax is an unfair tax for QN’s international businéss. QN operates in a global market and
has successfully competed with overseas nicke! manufacturerg’for the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives asubstantial cosy/advantage to our overseas
competitors. Qur competitors are not required to pay this tax, nof are they required to control their
emissions. :

The Federal Government has proposed assistance to-Emissiors Intensive Trade Exposed (EITE)
organisations such as ours, but the method of determining/this support provides limited or no
‘support to my employer. To date there/hds begn’no recognition by the regulatory bodies that QN is

- a unigue Australian business, making Gnigue/nickel products for specialist markets that no other
business in this country services. The supportaethod for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren’t worried about the impost on the refinery
as they would have owned the begst ana worst husiness In the industry group, Since they tried to
shut the Yabulu Refinery over two-years ago, they have shown no interest to participate inan
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses,a unique processin Australia to make its products, it should have a separate
industry product definition, This unique process is carbon intensive but significant steps have been
taken to imptove thigin the 10 years | have been at the Refinery and there are current plans to
improve this further. ' '

While the government hasyet to announce what the tax scale will be, our estimate based on the
rates touted’over the past two years is that QN will be asked to pay an additional $25 million a year
in tax. This/is a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabdlu Refirlefy.

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. [ wili also
dramatically affect the abflity to reduce the carbon intensity of the business, which should be the
goal of any carboen reduction scheme.
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| am deeply concerned about my job security as a result of this additional tax burden on my
employer.

The Government's own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overal goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don’t control their emissions:

1 realise that this is a Federal Government decision and not a State matter, Lwould apprecldte any
support for the change to the industry definition for nickel that you could inake to ensure
Queenstand Nickel stays competitive and the 800 jobs stay In Queensland.

Your decision whether to support this Federal Government scheme on this matter will directly affect
my voting intentions at the next State election.

Your Sincerely

This Part Out of Scope of Applicatio
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17 April 2011 o
Anna Bligh MP ’
Premier of Queensland

PO Box 15185 e -

CITY EAST QLD 4002 b

Rejection of the Federal Labour Government's Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a resuit of the Federal {abour
Government's proposed Carbon Tax proposal.

I work as g 1is Part Out of Scope f ypplieatigrand Nicke! (QN), a 100% expoft focused-nickel
manufacturing business in Townsville, North Queensland that directly employs in excess of 800
people. 1 have worked at QN for over [TNis Patd giciseea s6PepitaiiBer of different owners but none
have been as good to work for as Clive Palmer. He has invigorated-and empowered the work force
and we have never achieved the production through the plant as we carrentiyare achieving.

The Carbon Tax is an unfair tax for QN’s international businéss. QN aperates in a global market and
has successfully competed with averseas nickel manufacturers/far the\gast 37 years, Imposing a
Carbon Tax In Australia on Austraflan business gives alsabstantial costadvantage to our overseas
competitors. Our competitors are not required to pay this tax, nof dre they required to control their
emissions.

The Federal Government has proposed assistance to-Emissions Intensive Trade Exposed (EITE)

_organisations such as ours, but the method of determining this support provides limited or no
support to my employer. To date there has beefh/no recognitian by the regulatory bodies that QN is
-a unique Australian business, making unique nickel products for specialist markets that no other
business in this country services. The suppartmethod for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren't worried about the impaost on the refinery
as they would have owned the best and worst husiness in the industry group. Since they tried to
shut the Yabulu Refinery over two vedrs ago, they have shown no interest to participate inan
industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unique processin Australia to make its products, it should have a separate
industry product definition.~This unique process is carbon intensive but significant steps have been
taken to improve this it the 10 years ! have been at the Refinery and there are current plans to
improve this further,

While the government hasyet to announce what the tax scale will be, our estimate based on the
rates touted/over the past two years is that QN will be asked to pay an additional $25 million a year
intax. Thisis a conservative estimate of the Impact of the new Carbon Tax on the bottom line for
the Yabulu Refinery.

The nickel business js cyclical and we have been fortunate in the past two years with the nicke! price
remaining high. Whilst these prices have heen high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely farcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should he the
goal of any carbon reduction scheme. '
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I-am deeply concerned about my job security as a result of this additional tax burden on my
empioyer.

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don't control their etnissions. -

I realise that this is a Federal Government decision and not a State matter, {would appreciate any
support for the change to the industry definition for nickel that you couldmake to ensure
Queensland Nickel stays competitive and the 800 jobs stay in Queensland.

Your decision whether to support this Federal Government scheme on this matterill directly affect
my voting intentions at the next State election. '

Your Sincerely

This Part Out of Scope of Application
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Rejection of the Federal Labour Government’s Carbon Tax proposal

| am writing to you as | am deeply concerned about my job security as a resultlof your Government's
praposed Carbon Tax proposal,

This Part Out of Scope of Application
Iwork asa at Queensland Nickel (QN), a 200% export focused nickel manufacturing

business in Townsville, North Queensland that directly employs in excess of 200 people. | have
worked at QN for overﬁﬂ%&@%&’r"‘éﬁﬂlﬂnber of different owners b{t none have been
as good to work for as Clive Palmer. He has invigorated and empowered thelweark force and we
have never achieved the production through the plant as we curvently are-achleving. '

The Carbon Tax is an unfair tax for QN's international business. QN cperates in a global market and
has successfully competed with overseas nickel manufacturersfor the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives & sGbstantial cost advantage to our overseas
competitors. Our competitors are not required to pay this'tdx, nof dre they required to control their
emissions,

The Federal Government has proposed assistance to Emissions Intensive Trade Exposed (EITE}
organisations such as ours, but the method 6f determiningthis support provides limited or no
support to my employer. To date there has begty no recognition by the regulatory bodies that QN is
a unique Australian business, making unique Nicke! products for specialist markets that no other
business in this country services. The support method for the nickel industry was approved when
BHP Billiton owned the Yabulu Refineryand they‘weren’t worried about the impost on the refinery
as they would have owned the best and worst business in the industry group. Since they tried to
shut the Yabulu Refinery overtwo yearsage, they have shown no interest to participate in an

" industry wide change to the product definition as they stand to gain substantially from this not being
changed. Since QN uses a unigue process in Australia to make its products, it should have a separate
industry product definition. This unique process is carbon intensive but significant steps have been
taken to improve this'in the 18.years | have been at the Refinery and there are current plans to.
improve this further, "X

While the goverriment has yet to announce what the tax scale will be, our estimate based on the
rates touted overthe past twd yedrs is that QN will be asked to pay an additional $25 million a year
in tax. This i§ a conservative estimate of the impact of the new Carbon Tax on the bottom line for
the Yabulu Refinery.

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high, Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good honus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. | will also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme.
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| am deeply concerned about my job security as a resuit of this additional tax burden on my
employer. ‘

The Government’'s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. I urge you to reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. if
the overall goal is 1o reduce the carbon put into the envirenment world wide, the government needs
to help industry to reduce their emission and not to Just impose a tax, which causes the loss of
Australian jobs and forces industry to other countries that don’t control their emissions.

Your decision on this matter will directly affect my voting intentions at the nextFederal election,

Your Sincerely

This Part Out of Scope of Application

RECERT
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17 April 2011

Anna Bligh MP
Premier of Queensland.
PO Box 15185 : i
CITY EAST QLD 4002 L . S i

o

| am writing to you as | am deeply concerned about my job security as a result of the’Federai Labour
Government’s proposed Carbon Tax proposal.

This Part Out of Sco e of Application e ( i
lworkasa ueensiand Nickel {QN), a 100% export focised nickei-manufacturing

business in Townsville, North Queensiand that directly employs in excess of 860 people. | have
worked at QN for over This Part Ok aesrleeef foplisaiiomber of different owners butnéne have been as
good to work for as Clive Palmer. He has invigorated and empowered the wofk force and we have
never achieved the praduction through the plant as we currently-are achieving.

The Carbon Tax is an unfair tax for QN's international busiriess. QN dperates in a global market and
has successfully competed with overseas nickel manufagturers for the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives a substantial cost advantage to our overseas
competltors Our competitors are not required to pay thisiax, norare they required to control their
emissions.

The Federal Government has proposed assistance to Emissions Intensive Trade Exposed (EITE) -
organisations such as ours, but the methad/of determining this support provides limited or no
support to my employer. To date there hag'been no recoghition by the regulatory bodies that QN is
a unique Australian business, making unigue nickel progucts for specialist markets that no other
business in this country services. The suppoft/method for the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery-and they weren't worried about the impost on the refinery
as they would have owned the bést and worst business in the industry group. Since they tried to
shut the Yabulu Refinery over two years agg, they have shown no interest to participate in an
industry wide change to the productdéfinition as they stand to gain substantially from this not being
changed. Since QN uses a unique process in Australia to make its products, it should have a separate
industry product definitién. This unique process is carbon intensive but significant steps have been
taken to improve this in the 10.yvears | have been.at the Refinery and there are current plans to
improve this furthey!

While the goveriment has yet to announce what the tax scale will be, our estimate based on the
rates touted overthe past two'years is that QN will be asked to pay an additional $25 million a year
in tax. Thisis/a con$ervative estimate of the Impact of the new Carbon Tax on the bottom line for
the YabuldiRefinery.

The nickel business is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
on us at the Refinery, most likely forcing a major cost cutting exercise at the time. [ wili also
dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goai of any carbon reduction scheme.
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I am deeply concerned about my job security as a result of this additional tax burden on my
employer.

The Government’s own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you fo reject the idea of a carbon tax to ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the lass of
Australian jobs and forces industry to other countries that don't control their emissions.

| realise that this is a Federal Government decision and not a State matter. |4ould apprecidte any
support for the change to the industry definition for nickel that you could make o ensure
Queensland Nickel stays competitive and the 800 jobs stay In Queensland.

Your decision whether to support this Federal Government scheme onthis matter will directly affect
my voting intentions at the next State election.

Your Sincerely

This Part Out of Scope of Application
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17 April 2011

Anna Bligh MP
Premier of Queensland
PO Box 15185

CITY EAST QLD 4002

Al s nonivid
1)

Rejection of the Federal Labour Government’s Carbon Tax proposal

{ am writing to you as | am deeply concerned about my job security as a result'of the Federa) Labour
. Government's proposed Carbon Tax proposal.

(work asa| ™S Part Out of Scope of Atg{’ §28nstand Nickel (QN}, a 100% export focused-nickel
manufacturing business in Townsville, North Queensland that directly/employs firexcess of 800
people. | have worked at QN for over|This Part Q@i eepReQfPRYGHiIsRLar OF different owners but
none have been as good to work for as Clive Palmer. He has invigorated and empowered the work
force and we have never achieved the production through the plant as we currently are achieving.

The Carbon Tax is an unfair tax for QN’s international business. QN'operates in a global market and
has successfully competed with overseas nickel manufactusers for the past 37 years. Imposing a
Carbon Tax in Australia on Australian business gives a substantial cost advantage to our overseas
competitors. Our competitors are not required to pay this tax, nor aré they required to control their
amissions.

The Federal Government has proposed assistance to Emissions Intensive Trade Exposed {EITE)
organisations such as ours, but the method of determining this support provides limited or no
support to my employer. To date there has/been novecagnition by the regulatory bodies that QN is
"a unigue Australian business, making unigue nickel products for specialist markets that no other
business in this country services. The Support methodfor the nickel industry was approved when
BHP Billiton owned the Yabulu Refinery and they weren't worried about the Impost on the refinery
as they would have owned the bestand worstbusiness in the industry group. Since they tried to
shut the Yabulu Refinery over tio years agn, they have shown no interest to participate in an
industry wide change to the praduct definition as they stand to gain substantially from this not being
changed. Since ON usesa unigue process in Australia to make its products, it should have a separate
industry product definition. This unique process is carbon intensive but significant steps have been ~
taken to improve this in'the-10 years | have been at the Refinery and there are current plans to

improve this further;

While the governrient.has yet to announce what the tax scale will be, our estimate based on the
rates touted over the past-twa years is that QN will be asked to pay an additional $25 miilion a year
in tax. This i§ a-conservative éstimate of the impact of thé new Carbon Tax on the bottom line for
the Yabuli/ Refinery.

The nickel busiress is cyclical and we have been fortunate in the past two years with the nickel price
remaining high. Whilst these prices have been high, our owner Clive Palmer has shared the profits
through good bonus payiments and gifts of cars and overseas holidays. However, when the
inevitable low nickel price returns, paying an additional $25 million in tax will have a dramatic effect
an us at the Refinery, most likely forcing a major cost cutting exercise at the time. 1 will also

~ dramatically affect the ability to reduce the carbon intensity of the business, which should be the
goal of any carbon reduction scheme. '
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I am deeply concerned about my job securiw as a result of this additional tax burden on my
employer. : '

The Government's own legislation provides for protection so Australian companies not to be forced
out of business by the Carbon Tax. | urge you to reject the idea of a carbon tax 10 ensure our people
and products are not replaced by our overseas competitors who do not have to pay this unfair tax. If
the overall goal is to reduce the carbon put into the environment world wide, the government needs
to help industry to reduce their emission and not to just impose a tax, which causes the loss of

" ‘Australian jobs and forces industry to other countries that don’t control their emissions.

| realise that this is a Federal Gavernment decision and not a State matter. 1would appreciate any -
support for the change to the industry definition for nickel that you could make to ensurg
Queensland Nickel stays competitive and the 800 jobs stay in QGueensiarick

Your decision whether to support this Federal Government scheme onthis miatter will directly affect
my voting intentions at the next State election.

Your Sincerely

This Part Out of Scope of Application
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For reply please quote: MC/NC - TH/11/16124- DOC/11/87579

This Part Out of $cope of Application

C/- QNI Yabulu Refinery
Private Mail Bag 5

Mail Centre ‘
TOWNSVILLE QLD 4810

Dear SirfMadam

Thank you for your correspondence of 28 April 2011 concerning-the Australian
Government’s proposed carbon price. | have been requested to reply to you on the
Premier’'s behalf. | apologise for the delay in replying.

Like most Australians, the Queensland Government is concerned about the likely impact
of unrestrained climate change on our environment and economy. In any shiftto a
carbon price, the Queensland Government believes that proper protection for
Queensland households and industries-is eritical,

Any national carbon price mechariism/héeds 1o be implemented in a way that supporis
Queensland’s unigue circumstances, The Queensland Government believes that any
federal proposal for a carbor price should/meet the following key principles:

a2

All Queensland households shouid be given financial assistance with special
attention afforded to low-income families as promised by the Australian
Government.

Support for emissions-inteénsive trade-exposed industries and coal miners should
be at least as'good as the approach agreed to by the Australian Government
under the’previcusly proposed Carbon Pollution Reduction Scheme (CPRS).
Queensiand’s expanding liquefied natural gas (LNG) industry must qualify for
emissions-intensive trade-exposed industries assistance.

Support for electricity generators should be based on any loss of asset value, on
equity grounds. If the Australian Government is unwilling to accept this approach
then'the Quéenstand Government wants electricity sector assistance funds to be
aliogated directly to the benefit of Queensland households.

Transport fuels should only be included if there is a proportional reduction in the
fuel excise. ,

The proposed ‘recession-buffer’ assistance to industries under the previously
proposed CPRS should be retained for Queensland industries affected by recent
floods and cyclones. '
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e All agriculture should be excluded from the carbon price mechanism and support
must be given to carbon farming opportunities in rural Queensiand. ‘
« Significant funding should he directed towards new technology and development,
" such as large scale solar, geothermal, and renewable energy storage to take |
advantage of Queensland’s renewable energy sources.

In addition, the Queensland Government has called for formal negotiations to take place
between the Australian and the state and territory governmerits on the design of any
carbon price mechanism.

Thank you again for bringing your concerns to the Premier’s atterition.

Yours sincerely

Nick Williams
Senior Policy Advisor
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For reply please quote: MC/NC — TF/11/14365 - DOC/11/87063

This Part Out of Scope of Application

C/- QNI Yabulu Refinery
Private Mail Bag 5

Mail Centre
TOWNSVILLE QLD 4810

Dear This Part Out of S¢cope of Application

Thank you for your letter of 17 April 2011 concerning the Australian Government's
proposed carbon price. | have been requested tg reply t0'you on the Premier’s behalf. |
apologise for the delay in replying.

Like most Australians, the Queensland Government is concerned about the likely impact
of unrestrained climate change on our environment aind economy. In any shift to a
carbon price, the Queensland Governiment believes that proper protection for
Queensland households and industriesis ctitical.

Any national carbon price mechanism/néeds-fo be irhplemented in a way that supports’
Queensland’s unigue circumstances, The Queensland Government believes that any
federal proposal for a carbon price should/meet the following key principles:

« All Queensland hguseholds shouid be given financial assistance with special
attention afforded to low-income families as promised by the Australian-
Government. . _ '

» Support for emissions-intensive trade-exposed industries and coal miners should
be at least as good as the approach agreed to by the Australian Government
under the' previously proposed Carbon Pollution Reduction Scheme (CPRS).

e Queensland's expanding liquefied natural gas (LNG) industry must qualify for
emissions=intensive frade-exposed industries assistance.

« Support for electricity generators should be based on any loss of asset value, on
gquity grounds. If the Australian Government is unwilling to accept this approach
ther'the Quéensland Government wants electricity sector assistance funds to be
allocated directly to the benefit of Queensland households.

¢ Transport fuels should only be included if there is a proportional reduction in the
fuel excise.

o The proposed ‘recession-buffer’ assistance to industries under the previously
proposed CPRS should be retained for Queensland industries affected by recent
floods and cyclones. -

nd2
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¢ All agriculture should be excluded from the carbon price mechanism and support
must be given to carbon farming opportunities in rural Queenstand.

« Significant funding should be directed towards new technolegy and development,
such as large scale solar, geothermal, and renewable enefgy storage to take
advantage of Queensland’s renewable energy sources.

In addition, the Queensland Government has called for formnal negotiaiions to take place
between the Australian and the state and territory governments on the design of any
carbon price mechanism.

Thank you again for bringing your concerns to the Premier’s attenition.

Yours sincerely -

Nick Williams
. Senior Policy Advisor
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For reply please quote: MC/NC — TF/11/16125 - DOC/11/87040

|This Part Out of Scope of Application

C/- QNI Yabulu Refinery
Private Mail Bag 5

Mail Centre
TOWNSVILLE QLD 4810

Dea This Part Out of Scope of Application

Thank you for your letter of 28 April 2011 concerning the Australian Government's
proposed carbon price. | have been requested to reply to'you on the Premier’s behalf. |
apologise for the delay in replying. '

Like most Australians, the Queensiand Governmeit is concerned about the likely impact
of unrestrained climate change on our environment and economy. In any shift to a
carbon price, the Queensland Government believes that proper protection for
Queensland households and industries is critical.

Any national carbon price mechanism/héeds to be implemented in a way that supports
Queensland’s unique circumstances, The Queensland Government believes that any
federal proposal for a carboi price should/meet the following key principles:

A2

All Queensland households shouid be given financial assistance with special
attention afforded to low-income families as promised by the Australian
Government.

Support for emissions-inténsive trade-exposed industries and coal miners should
be at least as good as the approach agreed to by the Australian Government
under the previously proposed Carbon Pollution Reduction Scheme (CPRS).
Queensland’s expanding liquefied natural gas (LNG) industry must qualify for
emissions-intensive trade-exposed industries assistance.

Support for electricity generators should be based on any loss of asset value; on
equity grounds. If the Australian Government is unwilling to accept this approach
then'the Queensland Government wants electricity sector assistance funds to be
allocated directly to the benefit of Queensland households. _
Transport fuels should only be included if there is a proportional reduction in the
fuel excise. _

The proposed ‘recession-buffer assistance to industries under the previously
proposed CPRS should be retained for Queensland industries affected by recent
floods and cyclones.
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- & All agriculture should be excluded from the carbon price mechanism and support
must be given to carbon farming opportunities in rural Queenstand. :
« Significant funding should be directed towards new technology and development,
such as large scale solar, geothermal, and renewable energy storage to take
advantage of Queensland’s renewable energy sources.

In addition, the Queensland Government has called for formal negotiations to take place
between the Australian and the state and territory governments on the design of any
carbon price mechanism.

Thank you again for bringing your concerns to the Premier’s attention.

Yours sincerely

Nick Williams
Senior Policy Advisor
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Peter Downey

From: : Peter Downey

Sent: Fifday, 22 July 2011 4:59 PM

To: ‘Thompson, Judith'

Subject:- RE: meeting request-Queensland Nickel

Thanks forﬂickmg that through Judith, it will be useful. And thanks for chasmg up the thase other dot points. Much

appreciated.

Peter Downey

Policy Officer

Economic Policy _

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.gld. gov au

Executive Building | Level 14 | 100 George Street | Brlsbane
PO Box 15185 | City East | Queensland 4002 |

, From Thompson Judtth [mallto Judlth Thompson@deedl qld gov, ad
Sent: Friday, 22 July 2011 4:06 PM

To: Peter Downey

Cc: Gnanananthan, Gobikrishna

Subject: RE: meeting request-Queensiand Nickel

Dear Peter

We will get dots point through to you on-Moriday)

In the meantime - here is a fairly recent briefprepared for the Treasurer.
Regards |

Judith

Judith Thompson :
Director | Office of the Assogiate Director-General | Mines and Energy
Department of Employment, Economic Development and Innovation

Floor 17 161 Mary Street | Brisbane Qld 4000
PO Box 15218 | City Eas! Qld 4002

P +317 3898 0662 | E: 10682

M: +G1 439 782 381

E: judith.thompson@desdi.gld.qov.au

W www deedi.ald.gov.au

t
RTI Document No.59




Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

From: Peter Downey [mailto:Peter.Downey@premiers.qid.gov.au]
Sent: Friday, 22 July 2011 3:32 PM

" To: Thompson, Judith

Subject: FW: meeting request-Queensland Nickel

Good afternoon Judith,

As discussed, could you please organise for DEEDI to provide input for a Premier’s briefing Note for a meeting with
Queensland Nickel, The meeting is intended to cover the issues raised in the helow email. Specifically, could DEED]
please provide some analysis (dot points at this stage or any previously prepared briefs) regarding the Queensland
nickel refining industry and how other industry participates (specifically those mentioned in the beEc_)w emali) are
positioned to deal with the carbon price mechanism. '

Could DEEDI please provide this advice by COB Monday, 25 July 2011.

Happy to discuss and apologies for the tight timeframes.

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014 ' ‘
peter.downey@premiers.qld.gov.au -

Executive Building | Level 14 | 100 George Street | Brisbane
PO Box 15185 | City East | Queensland 4002 |

From:fﬁ%ﬂwﬁm@m!@dﬁﬁ@eﬂ
Sent: Monday, 18 July 3:05 PM

To: David Shankey

Cc: Lachlan Smith

Subject: RE: meeting request-Queensland Nickel

Hi David

The way the CPRS-program in thie Whitepaper was set out, the final compensation received by an EITE is based on
an allocative baseline which ie/an average of the emissions for all the emilters effected by a particular. activity
definition.

As we have discussed prediously;the.effect of this is that, with three players (BHP Ni West, Minara Resources and
QNPL), where BHP is tiie lawest emitter per tonne of finished nickel product, Minara is in the middle and QNPL is the
highest, BHP will be compensated on the basis of an average generated by all producers included in a single activity
definition, with the &ffect that BHP-will be compensated by close to 100% or possibly even more than 100% of iis
actual emissions, white AINPL will be compensated for around 30% of its actual emissions, according to ANPL
modelling.

It has previously been indicated to us by the Federal Government that the arrangements set out in the White Paper
are most likely to be those that will apply at the time of the introduction of an ETS. ie an allocative baseline will be’
developed either on the basls of a single activity definition or a combined activity definition, with the effect of a single
activity definition resulting in QNPL being compensated for around 30% of their actual liable emissions, A
differentiated activity definition, better aligned to the products of QNPL, would see the company more
comprehensively compensated. -

In relation to the carben price or carbon tax period, section 5.2.2 of the Australian Government's "Securing a clean
energy future" document states at Appendix A, page 116

i 2
RTI Document No.60




Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

"Allocative baselines: Allocative baselines for activities will be based on the historic industry average
level of emissions per unit of production for all entities conducting an activity during the assessment
period. :

" The electricity allocation factor will be set at one permit per megawatt hour. However, this may be
adjusted in respect of existing large electricity supply contracts for entities consuming greater than

2,000 gigawatt hours per year, and Where contractual arrangements entered into before 3 June 2007
are still in force. (without having been renegotiated or reviewed) within 60 days after Royal

Assent of the Act. In such a situation, these contracts will be considered by the Regulator with a view
to determine an entity-specific electricity allocation factor. The natural ga$feedstock allocation factor
will be set state-by-state.” '

AND

“Initial rates of assistance: 94.5 per cent of the industry average baseline foractivities with an
emissions intensity of at least 2,000t CO2-e/$m revenue or at least 6,000t CO2-e/$m value added.

66 per cent of the industry average baseline for activities with an emiesions intensity between 1,000t
CO2-e/$m and 1,999t CO2-e/$m revenue or belween 3,000t CO2-e/$m and 5,999t CO2-e/$m

value added.”

The net effect of this is that the compensation paid during the carbon price period will be calculated using the same
method as will be used during the ETS perlod, with 30% of QNPL's actual emissions being compensated (as set out
in the first paragraph above). :

However the CPRS White Paper establishes 5 pringiples, onthe/basis of which activity definitions are to be
developed. Queenstand Nickel's case has always beer that the-application of these 5 principles should see an
individual activity definition developed for the products sroduced by the company, rather than a single acfivity -
definition for all Australian Nickel producers. Further/the under compensation of the company under a single industry
based activity definition would cause greatfinancial and-gconomic vulnerability and further would substantially
increase the risk of carbon leakage to oyerseas producers in South America and China, some of which release
emissions around double those of QNPL, per tonnie of finished nickel product. '

| am very happy to discuss this further with you:

Best regards

Contrary to|Pyblic |
DireStor ESYernment Relations Australia Advisory Pty Ltd
ali Contrary to PuljlicHas| Contrary to PuEIIId‘_.ig{hjﬁ1 Contrary to Pﬂlﬁmaﬂe Cont s KWebsite: www.govrel.com.au

GRA is registered undér the Lobbying Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Aystratian, Tasmanian, Vietorian and South Australian governments).

CAUTION - This message may comtain privileged and confidential information intended only for the use of the addressee named above.
If you are not the intended recipient of this message you are hereby notified that any use, distribution or reproduction of this message Is
prohibited. If you have received this message in error please notify Government Relations Australia Advisory Pty Ltd (ABN: 50 082 123
822} via return email or on 61 2 9380 5288 .

&4 Please consider the environment before printing
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From: David Shankey [mailto:David.Shankey@ministerial.gld.gov.au]

Sent: Monday, 18 July 2011 2:09 PM
To:Public Interest

Subject: RE: meeting‘request—Queensland Nickel

Wﬁile the company is likely to be eligible for inclusion in the 94.5% EITE compensation bracket, the present view of
the Department of Climate Change is for an application of the EITE principles which would see Queensland Nickel
compensated for only around 30% of its emissions. ' . .

| am not sure | understand this sentence?

Frommai!mgeﬁtéilictbnwaﬂ]
Sent: Monday, 18 July 2011 1:55 PM

To: Lachlan Smith; David Shankey
Subject: FW: meeting request-Queensland Nickel

Hello Lachlan and David .

| write to follow up on Queensland Nickel's previous request to meet with the Premier in order to discuss the impact of
a carbon price on the company. In particular this relates to the impact on the company ofunder compensation
measures set out in the Federal Government’s White Paper for an ETS/scheme. While the company is likely to be
eligible for inclusion in the 94.5% EITE compensation bracket, the prasent view of ther Department of Climate Change
is for an application of the EITE principles which would see Queensland Nickel compensated for only around 30% of
its emissions. '

The General Manager of Queensland Nickel, Mr Trefor Flood,/has asked me1o bring to your attention again its desire
to meet with the Premier in order to fully explain this issue and-in particulayhow a decision by the Federal
Government for a single activity definition for Nickel producers would negatively affect the company. (Our original
request is set out below). .

Best regards : : N

Contrary tof GBI E8varnment Relations Australia Advisory Bty Ltc!
Tel Contrary to PublitHaxs COntrary to PubligAgisites Contrary to Pupfiptaie] Cont@iyderlibtimimerpWebsite: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurisdictions {Commonweaith, NSW, Queensland,
Western Australian, Tasmanian, Victorlan and South Australian governments).

CAUTION - This message may contain privileged and confidential information intended only for the use of the addressee named above.
If you are not the intended recipient of this message you are hereby notified that any use, distribution or reproduction of this message is
prohibited. If you have received thismessage in error piease nofify Government Relations Ausiralia Advisory Pty Lid (ABN: 50 082 123
822} via return emall or on 61 2 93805288 .

4 Please consider the envirohrment before printing

Bligh rebuffs Palmer's carbon comments
TONY RAGGATT | July.16th, 2011 :

QUEENSLAND Premier Anna Bligh s brushed off comments by mining magnate Clive Palmer that a carbon tax will put 1000 jobs at the Yabuln nickel
refinery af risk, '

Meanwhile, refinery management is worried Mr Palmer's standing as one of the Coalition's largest single donors could be
influencing the federal Labor Government into not responding to requests for the highest level of compensation, as has occurred
with other refiners,

A spokesman for Climate Change Minister Greg Combet said that was definitely not the case.

"We are yet to make a decision on the final details of assistance to nickel refining as an emissions-intensive trade-exposed
activity,” the spokesman said, :

"We are consulting with the companies involved."
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Mr Palmer spoke out earlier this week warning that the carbon tax and the Greens posed a major threat to the viabllity of the
refinery and that there was not much more the company could do 1o reduce its envircnmental impacts.

The refinery is a big emitter, mostly through the use of heavy fuel oll as a reductant of the nickel ore when it is reduced in the
roasters. ’ ‘

Of Australia's 100 biggest emitters, Yabulu is understood fo be number 48,

Ms Bligh said the compensation package provided as part of the carbon pricing arrangements more than compensated the big
refiners. .

"These high emitters are securing 94 per cent compensation so I'm very confident we are going to covntinue to see very skrong
refining and secondary processing activity in Queensland,” she said. :

When told the refinery was still waiting to hear its compensation arrangements, she said she would be happy te organise a full
briefing for the affected parties and said she would leave it to others to make an assessment of My/Palmer's comments,

Yabulu general manager Trefor Flood said they had provided a submission 18 }nonths ago off why thé refinery and its Caron
process was unique in Australia and should attract the highest protection rather than the lowest, aswas being’considered by
government. . .

He said the Government had told them three months ago they would be given an answei but nothing-had eventuated.

Meanwhile, the refinery, which lost millions of dollars a day under its former owner B4R and is novy yeportedly making $200
million profits under Mr Palmer, Is facing a big fax, depending on the leve! of free permits-to emit.

At 94.5 per cent compensation, the tax could be as low as $1.5 million or at the low scale suppert of 30 per cent, it could be
$19.5 million. ~

S th BH@&&'P}Wemment Relations Australia Advisory Pty Ltd ‘
Tel:| Contrary to Publj Contrary to Publ ites| Contrary to PypBt itf ConrdpgiayreiisorhauddVebsite: www.govrel.com.au

GRA is registered under the Lokbying Codes of Conduct in all ‘eievant Australian jurisdictions (Commonwsaith, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian gevernments) : :

CAUTION - This message may contain privileged and cohfidential Information intended only for the use of the addressee named above.
If you are not the intended recipient of this message youare hrefeby notified that any use, distribution or reproduction of this message is
prohibited. If you have received this message in error please fotify Govegrnment Relations Australia Advisory Pty Ltd (ABN: 50 082 123
'822) via returnt email or on 61 2 9380 5288
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* From|Contrary to fypiailta{ Contrd@govreliconaati]
Sent: Thursday, 14 April 2011 5:14. PM

To: 'Lachlan Smith'; 'David Shankey!
Subject: meeting request-Gueenstand Nickel

Dear Lachlan and David

GRA is registered ori the Queensland Government's L.obbyists Register and is engaged by Queensland Nickel in
relation to public policy and Gevernment affairs. | write on behalf of Queensland Nickel to seek an opportunity to
meet with the Prémier inrélation fo the Federal Government's response fo Climate Change and likely impacts on the

company.

Queensiand Nickel, as you know operate a Nickel processing facility at Yabulu, near Townsville.. The company
directly employs over 900 Queenslanders and around 200 contractors, and according to economic modesling, is
responsible for around 2400 jobs in the Townsville region by way of economic multipliers.

As ‘an Emission Intensive Trade Exposed (EITE) company, the firm is facing very significant liabilities from a carbon
price in the short term and an Emissions Trading Scheme (CPRS) in the longer term.

The company has fully participated in the Federal Government's process in relation to the Carbon Pollution Reduction
Scheme. At this stage the Department of Climate Change and Energy Efficiency has developed a single activity
definition. The activity definition forms the basis of EITE compensation. The position of QNPL is that there should be
a separate activity definition on the basis of the different products or outputs produced by Queensland Nickel. A
single. activity definition would see the company significantly under-compensated for its carbon cost exposure.
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The company has also assessed the impact of the interim carbon price and would also like to provide a briefing on the
importance of compensation for EITE industries. This is especially in view that compensation arrangements for the
interim period have not yet been released and are yet to be decided by the Federal Government. ’

As a North Queensland employer, the company seeks an opportunity to meet with the Premier to discuss the impact
of these issues. Attending would be Mr Neil Meadows, Chief Operating Officer of Queensland Nickel and myself.

| look forward to hearing from you in relation to this request. Alternatively | will follow up with your office over the next
day or fwo. '

Best regards

Contrary tdyipietsptSavernment Refations Australia Advisory P
Tel:[ Contrary to Publ|diaxe|Contrary to Pub'jq&.'jg@@s

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurigdictions{Commonweaaitl, NSW', Queensland,
Western Australian, Tasmanian, Victorian and South Ausirallan governments}).

1 Wvw.goviei.com.au

CAUTION - This message may contain privileged and confidential information intended only-¥or the usg of the addressee named above.
If you are not the infended recipient of this message you are hereby notified that any use, distribufion’oi reproduction of this message is

prohibited. If you have received thismessage in error please notify Government Reiations Austratia-Advisory Pty Ltd (ABN: 50 082 123
822} via return email or on 61 2 9380 5288 :

&4 Please consider the environment before printing

——————————————————————————————— Safe Stamp----—>c=cfFom—S s s o s

Your Anti-virus Service scanned this email. It is safé/from known viruses.

For more information regarding this gervice, please coéntact your service provider.
This email, together with any attachments, ig intended for the named recipient(s)
only; and may contain privileged and confidential/ nformation. If received in error,
you are asked to inform the sender as’/ duickly ag possible and delete this email and
any copies of this from your computer’ sygtiem network.

Tf not an intended recipient of this em#il, /yOou must not copy, distribute or take any
action(s) that relies on it; any form of-digclosure, modification, distribution and
Jor publication of this email Ag aiso prohibited, '

Unless stated otherwise, this emadl represents only the views of the sender and not
the views of the Queensland Goverhment.

Please congider the envirecnment before -printing this email.

This emaill is intended only for/the addressee. Its use is limited to that intended by
the author at the 4ime and it is not :
to be distributed without™thg author's consent.

Unless cotherwisé stated, the State of Queensland accepts no liability for the contents
of this emall except—where

subsequently coenfifmed in writing. The opinions expressed in thig email are those of
the author and do.nmet necessarily

represent the views of the State of Queengland. This email is confidential and may be
subject to a claim of legal privilege,

1f you have received this emzail in error, please notify the author and delete this
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The information contained in the above e-mail message or messages
(which includes any attachments) is confidential and may be legally
privileged. It is intended only for the use of the person or entity

to which it is addressed. If you are not the addressee any form of
disclosure, copying, modification, distribution or any action taken
or omitted in reliance on the information is unauthorised. Opinions
contained in the message(s) do not necessarily reflect the opinions
of the Queensland Government and its authorities. If you received
this communication in error, please notify the sender immediately
and delete it from your computer system network.
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Peter Downey

From: Peter Downey

Sent: Monday, 25 July 2011 11:13 AM

To: 'Sue.Stoneman@ireasury.qid.gov.au'

Subject: Treasurer's meeting with Qld Nickel

Attachments: TBN57 Attachment 1.doc; TBN57 Meeting Queensland Nickel with the Treasurer, doo

Good 'morning Sue, _
As discussed, could you please confirm when the meeting the attached brief was prepared for took place.

Thanks

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.gld.gov.au

Executive Building | Level 14 | 100 George Street | Brishane
PO Box 15185 | City East | Queensland 4002 |

From' Thompson, Judlth [mallto Judith Thompson@de r‘t qld gw au]
Sent: Friday, 22 July 2011 4:06 PM

To: Peter Downey

Cc: Gnanananthan, Gobikrishna

Subject: RE: meeting request-Queensland Nicke)

Dear Peter

We will get dots point through to 40w on Monday.

In the meantime - here is a fairly recent krief prepared for the Treasurer.

Regards

Judith

Judith Thompson
Director | Office of the Associate Director-General | Mines and Energy
Department of Employment, Economic Development and Innovation

Floor 17 161 Mary Street | Brishane Qld 4000
PO Box 15216 | City East Qld 4002

P +(317 3808 0682 1 E: 10682

M |Contrary to Public Inte|rest

Wi myymd_e_gcimiis@mga
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From: Peter Downey [mailto:Peter.Downey@premiers.qgld.gov.au]
Sent: Friday, 22 July 2011 3:32PM

To: Thompson, Judith

Subject: FW: meeting request-Queensland Nickel

Good afterncon Judith,

As discussed, could you please organise for DEEDI to provide input for a Premier’s briefing Note for a meeting with
Queensland Nickel. The meeting is intended to cover the issues raised in the below email, Specifically, could DEED!
please provide some analysis {dot points at this stage or any previously prepared briefs) regdrding the Queensland
nickel refining industry and how other industry participates (specifically those mentioned/in'the below email) are
positioned to deal with the carbon price mechanism. '

Could DEEDI please provide this advice by COB Monday, 25 July 2011.

Happy to discuss and apologies for the tight timeframes.

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.qld.gov.au

Executive Building | Level 14 | 100 George Street | Brisbane
PO Box 15185 | City East | Queensland 4002 |

From: | Contrary tofinliitey]| Contri@dorretieonares]
Sent: Monday, 18 July 2011 8:05 PM

To: David Shankey

Cc: Lachlan Smith

Subject: RE: meeting request-Queensland Nickel

Hi David

The way the CPRS program inthe Whitepaper was set out, the final compensation received by an EITE is based on
an allocative baseline which is anaverage of the emissions for all the emitters effected by a particular activity
definition. ‘ :

As we have discusged prévieuslythe effect of this is that, with three players (BHP Ni West, Minara Resources and
QNPL), where BHFis the lowest emitter per tonne of finished nickel product, Minara is in the middle and QNPL is the
highest, BHP will be compensated on the basis of an average generated by all producers included in a single activity
definition, with the effect thal BHP will be compensated by close to 100% or possibly even more than 100% of its
actual emissions, while QNPL. will be compensated for around 30% of its actual emissions, according to ANPL
modelling. ' :

- It has previously been indicated to us by the Federal Government that the arrangements set out in the White Paper
are most likely to be those that will apply at the time of the introduction of an ETS, ie an allocative baseline will be
developed either on the basis of a single activity definition or a combined activity definition, with the effect of a single
activity definition resulting in QNPL being compensated for around 30% of their actual liable emissions. A
differentiated activity definition, better aligned to the products of QNPL, would see the company more
comprehensively compensated. ' :
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In relation to the carbon price or carbon tax peried, séction 5.2.2 of the Australian Governlment's "Securing a clean
energy future" document states at Appendix A, page 115: -

"Allocative baselines: Allocative baselines for activities will be based on the historic industry average
level of emissions per unit of production for all entities conducting an activity during the assessment
period. .

The eléctricity allocation factor will be set at one permit per megawatt hour, However, this may be
~adjusted in respect of existing large electricity supply contracts for entities consuming greater than

2,000 gigawatt hours per year, and where contractual arrangements entered into before 3 June 2007
are still in force (without having been renegotiated or reviewed) within 60 days after Roval

Assent of the Act. In such a situation, these contracts will be considered by/the Regl.ilator with a view
to determine an entity-specific electricity allocation factor. The natural.gas féedstock allocation factor
will be set state-by-state.” ' :

AND

"Initial rates of assistance: 94.5 per cent of the industry average baseline for acfivitles with an
emissions intensity of at least 2,000t CO2-e/$m revenue or-at least 6,000t CO2-e/5m value added,

86 per cent of the industry average haseline for activities with/an emissions intensity between 1,000i
CO2-ef$m and 1,099t CO2-e/$m revenue or bejween 3,000t CO2-e/$m and 5,999 CO2-e/$m

value added."

The net effect of this is that the compensation paid duringfhe carbori price period will be caloculated using the same
method as will be used during the ETS period, with/ 30% of QNPL's actual emissions being compensated (as set out
in the first paragraph above). ‘ L

However the CPRS White Paper establishes 5 principles, on'the basis of which activity definitions are to be
developed. Queensland Nickel's case has always been {hét the application of these 5 principlos should see an
individual activity definition developed fof the products produced by the company, rather than a single activity
definition for all Australian Nickel prodicers. Further, the under compensation of the company under a single industry
based activity definition would cause great financial and economic vulnerability and further would substantially
incraase the risk of carbon leakage to overseas producers in South America and China, some of which release
emissions around double those of QNPL, per tonne of finished nickel product.

| am very happy to discuss this furtherwith you.

Best regards

Contrary td Birettdr}< ions Austrafia Advisory Pty Ltd

Tel] Contrary to PubljbTigee; ©ONtrary to Publifiibibs lﬁmmtdvfélmmmmldéﬂebs“e: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governments). :

CAUTION - This message may contain privileged and confidential information intended only for the use of the addressee named above.
If you are not the intended recipient of this message you are hereby notified that any use, distribution or reproduction of this message Is
prohibited. If you have received this message in error please notify Government Relations Australia Advisory Pty Ltd (ABN: 50 082 123

822) via return email or on 61 2 9380 5283

4 Please consider the environment before printing
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From: David Shankey [mailto;David.Shankey@ministerial.qld.gov.au]-

Sent: M ay, 18 July 2011 2:09 PM
To:’ublic InteYest

Subject: RE: meeting request-Queensland Nickel
While the company is fikely to be eligible for inclusion in the 94.5% EITE compensation bracket, the present view of

the Department of Climate Change is for an application of the EITE principles which would see Queensland Nickel
compensated for only around 30% of its emissions.

I am not sure | understand this sentence?

From:[Contrary to|fiwiaidtiot Contraigorelicrera]
Sent: Monday, 18 July 2011 1:55 PM.

To: Lachlan Smith; David Shankey

Subject: FW: meeting request-Queensiand Nickel

Hello Lachian and David

| write to follow up on Queensland Nickel's previous request to meet with the Rremier in order to discuss the impact of
a carbon price on the company. In particular this relates to the impact on'the comparny of under compensation
measures set out in the Federal Government’s White Paper for an ETS sehame. While the company is likely to be
eligble for inclusion in the 94.5% EITE compensation bracket, the present vigw of the Department of Climate Change

"is for an application of the EITE principles which would see Qugenslant Nickel,com pensated for only around 30% of
its emissions. :

The General Manager of Queensland Nickel, Mr Trefor Flood, has-asked yne to bring to your attention again its desire
to meet with the Premier in order to fully explain this issue and In particular how a decision by the Federal
Government for a single activity definition for Nickel producers would negatively affect the company. (Our original
request is set out below). .

Best regards

a ory Pty Lid

[Contrary td Biralisdrt@esie ions Austrafia Ad , :
;| Contrary to Publjgekate| Contrary to Publitdbisile 'ﬁiﬁ-ﬁvFﬁlbﬁbnﬂmﬂdéﬂebsite: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensiand,
Waestern Australian, Tasmanian, Victorian and South Australian governments). .

a
S

CAUTION - This message may coptain privileged and confidential information intended only for the use of the addressee named above.
If you are not the intended recipizani of this message you are hereby notified that any use, distribution or reproduction of this message is
prohibited, If you have received thiz message imerror please netify Government Relations Austraifa Advisory Pty Ltd (ABN: 50 082 123
822) via return email or on 61/2 9380 5288 -
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Bligh rebuffs Palmer’'s carbon comments.
TONY RAGGATT | July 16th, 2011

QUEENSLAND Premicr Anna Bligh has brashed off cohments by mining magnate Clive Palmer that a carbon tax will put 1000 jebs at the Yabulu nickel
refinery at risk. !

Meanwhile, refinery management Is worried Mr Palmer's standing as one of the Coalilion's largest single donors could be
Influencing the federal Labor Government into not responding to requests for the highest level of compensation, as has occurred
with other refiners. _

A spokesman for Climate Change Minister Greg Combet said that was definitely not the'case.
“We are yet to make a decision on the final detalls of assistance to nickel refining as an emissions-intensive trade-exposed
activity," the spokesman said.
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"We are consulting with the companies involved.”

Mr Palmer spoke out earlier this week warning fhat the carbon tax and the Greens posed a major threat to the viability of the
refinery and that there was not much more the company could do fo reduce its environmental impacts.

The refinery is a big emitter, mostly through the use of heavy fuel oil as a reductant of the nickel ore when it is reduced in the
roasters.

Of Australia's 100 biggest emitters, Yabulu is understood to be number 48.

Ms Bligh said the compensation package provided as part of the carbon pricing arrangements more than compensated the big
rafiners. o

"These high emitlers are securing 94 per cent compensation so I'm very confident we are going to continue to see very strong
refining and secondary processing activity in Queensland,” she said.

When told the refinery was still waiting to hear its conipensation arrangements, she said she would be happy to organise a full
briefing for the affected parties and said she would leave it to others to make an assessment of Mr Paimer's comments,

Yabulu general manager Trefor Flood said they had provided a submission 18 months ago onwiy the refirnery and its Caron
process was unique in Australia and should aftract the highest protection rather than the lowest, as was Being considered by
government.

He said the Government had told them three months ago they would be given an answer but riothing had eventuated.

Meanwhile, the refinery, which lost millions of dollars a day under its former owner BHP and is now reportedly making $200
million profits under Mr Palmer, s facing a big tax, depending on the level of free permits to amik:

At 94.5 per cent compensation, the tax could be as low as $1.5 million or at the low seale support of 30 per cent, it could be
$19.5 million. :

Contrary t BihligdAtesese elations Australéa_ﬁdxiﬁ»ﬂui”ty Ld

1@[4 Contrary to Publ'@_je Contrary to Publjgioisiles Contrary to PubHialk

ﬁ‘!u antna

er¢Website: www,govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in,l} relevant-Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governments}. ‘

CAUTION - This message may contain privileged and‘confidential Inforniation intended only for the use of the addressee named above.
If you are not the intended recipient of this message you are’héreby jotified that any use, distribution or reproduction of this message is
prohibited, If you have recoived this message in errarplease-nolify Government Refations Australia Advisory Pty Ltd (ABN: 50 082 123
822) via return email or on 61 2 9380 5268

& Please consider the environment lieforé printing

S (o T A -
Sent: Thursday, 14 April 2011 /5:14 PM

To: 'Lachlan Smith'; 'David Skankey'
Subject: meeting request-Queensland Nickel

Dear Lachlan and Daxid

GRA is registered/cn the Queensjand Government’s Lobbyists Register and is engaged by Queensland Nickel in
relation to public policy.ard Government affairs. | write on behalf of Queensland Nickel to seek an opportunity to
meet with the Premier in relation to the Federal Government’s response to Climate Change and likely impacts on the

company.

Queensland Nickel, as you know operate a Nickel processing facility at Yabulu, near Townsville. The company
directly employs over 900 Queenslanders and around 200 contractors, and according to economic modeling, is
responsible for around 2400 jobs in the Townsville region by way of economic multipliers.

As an Emission Intensive Trade Exposed (EITE) company, the firm is facing very significant liabilities from a carbon
price in the short term and an Emissions Trading Scheme (CPRS) in the longer term.

The company has fully participated in the Federal Government's process in relation to the Carbon Pollution Reduction
Scheme. At this stage the Department of Climate Change and Energy Efficiency has developed a single activity
definition. The activity definition forms the basis of EITE compensation. The position of QNPL is that there should be
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a separate activity definition on the basis of the different products or outputs produced by Queensiand Nickel. A
single actlvity definition would see the company significantly under-compensated for its carbon cost exposure,

The cdmpany has also assessed the impact of the interim carbon price and would also like to provide a briefing on the
importance of compensation for EITE industries. This is especially in view that compensation arrangements for the
interim period have not yet been released and are yet to be decided by the Federal Government,

As a North Queensland empl‘oyer, the company seeks an opportuﬁity to meet with the Premier to discuss the impact
of these issues. Attending would be Mr Neil Meadows, Chief Operating Officer of Queensiand Nickel and myself.

I look forward to hearing from you in relation to this request. Alternatively | will follow up with your office over the next
‘day or two, :

Best regards

Bieligdpieesiernment Relations Australia Advisory Pty Ltd

Tel:| Contrary to Pubj|cFiake Contrary to PublidMioiie Contrary to Puplieriatit ‘= oo Rlconger¢ Website: www/ggvrel.com,au

GRA is registered under the Lobbying Codes of Conduct In all relevant Australian jurisdictions {Cornmonwealth, NSW, Queensland,
Western Australian,-Tasmanian, Victorian and South Australian governments). .

CAUTION - This message may contain privileged and confidential infermation intefided-anly for the use of the addressee named above.
If you are not the intended recipient of this message you are hereby notified that any Use,distribution or reproduction of this message is
prohibited, If you have received this message in error please notify Governiment Relations/Austraiia Advisory Pty Lid {ABN: 50 082 123
822) via return emaif or on 61 2 9380 5288
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For more information regarding this serviae pleage contact your service provider.
Thig email, together with any attachments, s infended for the named recipient (s8)
only; and may contain privileged and donfidential information, If received in error,
you are asked to inform the sender /a8 quidtkly as possgible and delete thisg email and
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Tf not an intended recipient of Ahig email/ you must not copy, distribute or take any
action(s) that relies on it; Ady form of disclosure, modification, distribution and
/or publication of this email is alS0 pichibited.

Unless stated otherwise, this email wepresents only the views of the gsender and not
the views of the Queensland Government.

pPleagse consider the efvironment before printing this email.

the author at the time and ¥t is not
to be distribuiéd without the author's consent.

Uniess otherwisa sfated, the State of Queensland accepts no liability for the contents
of this email except where -
subsequently confirmed in writing. The opinions expressed in this email are those of

the author and do not necessarily
represent the views of the State of Queensland., This email is confide'ntia_xl ‘and may be
gubject to a claim of legal privilege.

If you have received this email in error, please notify the author and delete this
message immediately. .
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The information contained in the above e-mail message or messages
(which includes any attachments) is confidential and may be legally
privileged. 1t is intended only for the use of the person or entity

to which it is addressed. If you are not the addressee any form of
disclosure, copying, modification, distribution or any action taken
or omitted in reliance on the information is unauthorised. Opinions
contained in the message(s) do not necessarily reflect the opinions
of the Queensland Government and its authorities, If you received
this communication in error, please notify the sender immediately
and delete it from your computer system network.
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Attachment 1

An extract from chapter 9 of the CPRS Green Paper on EITE assistance

- 9.3.1 Basis for assessing eligibility for EITE assistance

Assessment of eligibility and provision of EITE assistance could be carried out at the level
of: ' '

e theindustry

¢ the company

e the facility

o the production activity or process (referred to in this chapter a§.an ‘activity<Jevel
assessment’). '

An assessment at the industry level would involve assessing each industry Sector against the
eligibility criteria for EITE assistance. All entities that are¢lassified as operating within an
eligible EITE industry sector would be eligible to receive assistayice. Apublicly available
measure of industry delineation in the economy could'be used, such as the Australian and New
Zealand Standard Industrial Classification (ANZSIC)codes. Using a widely accepted definition
of industry categories would make industry-level dssessiment more accotntable, transparent
and simpler.

There are a number of drawbacks to an indasiry-level approach. First, while classifications
such as ANZSIC codes are designed for statistical purgoses, they may not be as robust as would
be required to delineate between entitiés for the purposes of a Government assistance policy.
In particular, the industry to which a/specific entity should be classified is not always clear,
Second, a number of different production processes and sub-industries are grouped within a
given industry code. Industry-level assessments could confer advantages and disadvantages on
entities by virtue of their classification and the level of aggregation chosen. If EITE status were
given to all entities within a given industry classification, it could confer an advantage on
entities that are not particularly emissiens-intensive or trade-exposed but are grouped with
other entities that are. The converse could also be possible. Misdirected EITE assistance would
reduce the economic gfficienicy and environmental integrity of the scheme,

Company-level asééssmeni-would involve assessing individual companies against the eligibility
criteria for EITE assistance, Unlike industry classifications, there are no generally accepted
‘classificationy ¢odes’ for companies, Companies will vary in their structures and production
activities. Sorfae uridertaké a single, clearly defined activity, while others operate nunierous
production activities across a range of different industries, Companies, like industries, may
conduct both EITEand non-EITE activities. Assessment at the company level would therefore
be inequitable between companies. It could also distort investment decisions, as eligibility
would be determined by the particular circumstances and structure of the company.

Facility-level assessment would involve considering each individual facility against the
eligibility criteria for EITE assistance. As there are proposed to be direct obligations with
respect to facilities under the scheme, this would appear to be an administratively
straightforward option. However, as with industry- and company-level assessments, some
facilities will have emissions from EITE and non-EITE activities, and emissions will vary
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considerably depending on the structure of individual facilities. Providing assistance on this
basis could be inequitable both within and across existing industries and could distort
decisions about the structure of the facilities and new investments.

Activity-level assessment would involve assessing the different production processes or

. activities across the economy.against the EITE eligibility criteria. All entities that conduct
EITE activities that meet the criteria would then be eligible for EITE assistance. (An
illustrative example of some of the activities and emissions sources involved in producing
aluminium semi-manufactures is provided in Figure 9.1). This would be a-more equitable
approach, as allocations would not differ because of the particular struciure of a facility or .
company. It follows that it would also be more economically efficient ifthe allocation
methodology did not distort decisions about how to structure different facilities 6r
companies.

This approach would also enable EITE assistance to be accurately targeted; and would be more
equitable for non-assisted entities because EITE-eligible entities would still have to absorb the
carbon costs of their non-EITE activities. Linking allocations tothe emissions from an EITE
activity would enable the use of industry-wide allocation methédologies, either when the
scheme begins or at a later time (methodologies for ¢aleulating assistance are discussed in
Section 9.5).

The main challenge in this approach would be the delirieation of boundaries around particular
activities or production processes. This would require the Government to work closely with
industry to determine how production activities can bedefined in a way that is consistent with
the intent of the EITE assistance policy, ¢quitable-acyoss activities, and clear and practical for
entities and Government from an implementation perspective,

On balance, the Government’s prefestéd pdsitionis that EITE assistance be provided on the
basis of production activities or processes, to enisure that assistance is well targeted and
equitable within and between industries. Eligibility for EITE assistance would be based on

the performance of all entities’it Augtralia conducting an activity.

9.3 Preferred position' |
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Figure 9.1 Hlustration of the different activities in the production of
alumininm semi-manufactures

The diagram below provides a simplistic illustration of the transformation of bauxite
to alumininn semi-manufactures. There are four key stages in the production
stream: bauxite mining, alumina production, primary aluminium production and
semi-fabrication of alumininm. At each stage, a range of different production
activities or processes take place. Some of these stages (and activities) may take
place at a single facility, others may take place at multiple facilities. The facility
structure can vary from one situation to another.

This diagram illustrates that along a given production stream, tliele cal be &' large
number of different production processes or activities. The descriptons ofilie major
activities within the aluminivm production stream are intendedto be iHustrative
and are by no means conclusive. ' ' ‘
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TBN57
To: Andrew Fraser Copy: DG - DEEDI
Treasurer '
From: Dan Hunt o Endorsed: John Skinner,
Associate Director-General Deputy Director-General
Mines and Energy (Mining and Petroleum)

4 April 2011

Meeting with Queensland Nickel representatives to discuss
carbon pricing

Summary

1. Queensland Nickel (QN) wants to talk to you'about carbon pricing,

' Specifically, the definition of ‘activity’ in the Carbon Pollution
Reduction Scheme (CPRS), which forms ihe basis for Emission
Intensive Trade Exposed (EITE) assistance, /-

2. The Federal Government's position ig to base EITE assistance on
production activity/process.

3. The department needs further informgation’to assess the merits of
@QN’s proposal.

Timing |
4, Urgent - Treasurer’s office requested/a brief by 6 April 2011,
Background ‘ ' '

5. QN has requested a meeting with you to discuss the impacts of
carbon pricing on/its-operativi. Mr Neil Meadows (Chief
Operating Officet/of QN) and Mr Paul Bini (registered lobbyists
engaged by QN}will aitend the meeting. '

6. Specifically they wantl to discuss the definition of ‘activity’ in the
Carbon Pollution Reduction Scheme (CPRS), which forms the
basis for Emission Intensive Trade Exposed (EITE) assistance,

7. QN opérates the Yabulu Refinery (near Townsville), which
produce high quality nickel and cobalt products using ore
imported from mines iri New Caledonia, Indonesia and the
FPhilippines. QN employs over 750 people and indirectly
responsible’for the employment of 2300 people In the North
GQuéensland. The Refinery is wholly owned by Mr Clive Palmer,
who purchased it from BHP Billiton in 2009,

8, - The CPRS proposed EITE assistarice at rates of 94.5 per cent free
permits for high carbon intensity activities and 66 per cent for
other eligible activities, declining at 1.3 per cent per year.

9. Thresholds for EITE assistance are:

« High carbon intensity - emissions intensity of at least 2000
tonnes (t) carbon dioxide equivalent (CO2-¢€) per Simillion (m)
revenue or 6000t CO2-e/ Sm value-added. ’
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TBNG7

s Other eligible activities - emissions intensity between 1000t
CO2-¢/8m and 1999t CO2-e/$m revenue or between 3000t
and 5999t CO2-e/Sm value-added.

- Issue

10.

11.

12,

13.

According to QN, the Federal Government has developed a ‘single
activity’ definition for EITE assistance. The position of QN is that

“there should be a separate activity definition on the basis of the

different products or outputs produced by Queenslarid Nickel, A
single activity definition would see the company significantly
under-compensated. '

" The Department needs further information to assessthe yerits of

OQN’s proposal. It is not clear how QN's proposal differs from the
definition of ‘activity’ in the CPRS.

The Federal Government considered the assessment of eligibility
and provision of EITE assistance at the/level of; thie industry, the
company, the facility and the production actiyity/process. It
decided to provide EITE assistance based\¢1y production
activity/process on the grounds of dompetitive neutrality and to
preserve the economic efficiency/and gnvironimental integrity of
the scheme, .

Attachment 1 is an extract from the CPRS Green Paper that
explains the reasoning behind the Federal Government’s decision
and example of how the preferred approach would work.

Attachments
14. Attachment 1: An/éxtract from the CPRS Green Paper on EITE

assistance.

Next steps _
15. QN should be asked to provide more information on its preferred

definition of ‘activity’ in relation to EITE, assistance on further
briefing ‘ean be provided by the Department,

Dan Hunt : _
Associate Director-General (Mines and Energy)

Enquiries; John Morris
Telephone: +61 7 340 43674
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-Peter Downey

From: : Sue.Stoneman@ireasury.qld.gov.au

Sent; Monday, 25 July 2011 12:07 PM

To: Peter Downey

Cc: Leigh Pickering

Subject: Fw: Treasurer's meeting with Qld Nickel

Attachments: ‘ 1-TY_TO-790356-TRX-16734_BN_Fin_Min_-_Meeting_with_Qld_Nickel.doc;

pic16211.gif; pic11754.gif; pic26880.gif

peter - please see Lachlan's email below re meeting, and his comments about the brief.
I attach the brief for your information.

(See attached file;

1-TY_TO-?9@356—TRX—16734_8N_FinHMin_~_Meeting_witthld_Nickel.doc)

Sue Stoneman

‘Ministerial Co-ordinator
Office of the Under Treasurer
Treasury Department

( (07) 3224 4868

(Embedded image moved to file: picie211.,gif) .

————— Forwarded by Sue Stoneman/T0/QTreasuby on 25/07/2011 11:55 AM -----

From: Lachlan Whitta/0GOC/QTreasury

To: Sue Stoneman/T0/QTreasury@JTreasury

Date: 25/07/2011 11:43 AM '

Subject: Re: Fw: Treasurer's meeting with Qld Nickel

Hi Sue

A suitable date/is still being worked out for this meeting.

T am happy for_ you/to share the meeting brief. However, our brief was prepared prior to
the CPRS arrangemerits. being announced,

Cheers

Lachlan

Lachlan Whitta

Departmental Liaison Officer (Finance)
Queensland Treasury

Telephone : (@7) 3485 6525
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(EmBedded image moved to file: picl1754.gif)

From: Sue Stoneman/TO/QTreasury

To: Lachlan Whitta/0GOC/QTreasury@QTreasury

Cc: Leigh Pickering/T0/QTreasury@QTreasury

Date: 25/07/2011 11:31 AM

Subject: Fw: Treasurer's meeting with Qld Nickel

Hi Lachlan
As discuséed, Peter would like to know if either the Treasurer of Minister Mdlan met
recently with Qld Nickel. Attached is a link to Workflow with a briet that was prepared

for Minister Nolan.

Can you advise whether or not Minister Nolan met with Qld Nickel- and élso if you would be
happy for me to send through the brief to DPC.

Many thanks

Sue

R it oo et R R D T For oo +-
—————————————————————  E ECE TR

i _ | |Ref. Number|Topic } |Responsible Group
{Status _|Currently With |

| == D L EEEEEE T s LR EEEE Rt D LB
_____________________ oo | :

| (Document | |TRX-16734 |Minister MNolan meeting with Paul  |AUT - Stuart Booker
{Department - Completed|Robert Scaddeh | , :

i link: | IBini “from/Qteensland Nickel | |
| ' I :
|Correspondence| | | | 1

| I

| wWorkflow) | | O : : | : [

I | .

BT LR e R E L e R e e e e g
————————————————————— +_-—‘-————_————_........_._...

Sue Stoneman

Ministerial Co-cordinator
Office of the Under Treasurer
Treasury Department

( (@7) 3224 4868

(Embedded image moved to file: pic26886.gif)

2
RTI Document No.79



Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

----- Forwarded .by Sue Stoneman/T0/QTreasury on 25/07/2011 11:28 AM -----

From: Peter Downey <Peter.Downey@premiers.qld.gov.au>
To: "'Sue.Stoneman@treasury.qld.gov.au'"
<Sue, Stoneman@treasury.gld.gov.au>
Date: 25/07/2011 11:13 AM |
Subject: Treasurer's meeting with Qld Nickel

Good morning Sue,
As discussed, could you please confirm when the meeting the attached brief was prepared
for took place. :

Thanks

Peter Douwney

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 87-322-58014

_peter.downey@premiers.qld.gov. au :
Executive Building | Level 14 | 100 George Street V' /Brisbang PO Box 15185 | City East |
Queensland 4002 | :

From: Thompson, Judith [mailto:Judith.Thompson@deedi.qgld. gov au]

Sent: Friday, 22 July 2011 4:86 PM

To:. Peter Downey

Cc: Gnanananthan, Gobhikrishna

Subject: RE: meeting request-Queensland NicKel

Dear Peter

“We will get dots point fhrough to you lon Monday.

In the meantime - here is a fairly recent brief prepared for the Treasurer.

Regards

Judith

Judith Thompson
Director | Office of the Associate Director-General | Mines and Energy Department of
Employment, Economic-Development and Innovation

Floor 17 | 61 Mary Street | Brisbane Qld 4@@e PO Box 15216 | City East Qld 4602
P: 4617 3898 0682 | E: 10682

M |Contrary to Public Interest|

E: judith.thompson@deedi.qld.gov.au

W: www.deedl.qld.gov.au

From: Peter Downey [mailto:Peter.Downey@premiers.qld.gov.au]
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Sent: Friday, 22 July 2011 3:32 PM
To: Thompson, Judith -
Subject: FW: meeting request-Queensland Nickel Good afternoon Judith,

As discussed, could you please organise for DEEDI to provide input for a Premier’s
briefing Note for a meeting with Queensland Nickel. The meeting is intended to cover the
issues raised in the below email, Specifically, could DEEDI please provide some analysis
(dot points at this stage or any previously prepared briefs) regarding the Queensland
nickel refining industry and how other industry participates (specifically those mentioned
in the below email) are positioned to deal with the carbon price mechanism.

Could DEEDI please provide this advice by COB Monday, 25 July-2011.
Happy to discuss and apologies for the tight timeframes.

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: ©7-322-58014

peter.downey@premiers.qld.gov.au _ :

Executive Building | Level 14 | 100 George Street | Brisbane PO Box 15185 | City East'|
Queensland 4@02 | . .

From: | Contrary o Publiqifigicpt o Contrary fgeuntielitecem . au ]
Monday, 1

Sent: 8 July 2011 8:05 PM

To: David Shankey

Cc: Lachlan Smith _

Subject: RE: meeting request-Queensland Nickel

Hi David

The way the CPRS program in the Whitepédper/Was set out, the final compensation received by
an EITE is based on an allocative baselinme’which is an average of the emissions for all.
the emitters effected by a particular activity definition.

As we have discussed previously, the/effect of this is that, with three players (BHP Ni
West, Minara Resources and QNPL), where BHP is the lowest emitter per tonne of finished
nickel product, Minara is in the-middle and QNPL is the highest, BHP will be compensated
on the basis of an average generated by all producers included in a single activity
definition, with the effect. that BHP will be compensated by close to 180% or possibly even
more than 100% of its actual emissions, while QNPL will be compensated for around 30% of
its actual emissions,/dccording to ANPL modelling.

It has previously Been indicated to us by the Federal Government that the arrangements set
out in the White Paper are mest likely to be those that will apply at the time of the
introduction of/an ETS. ie an allocative baseline will be developed either on the basis
of a single activity definition or a.combined activity definition, with the effect of a
single activity definition resulting in QNPL being compensated for around 3@% of their
actual liable emissions. A differentiated activity definition, better aligned to the
products of QNPL, would see the company more comprehensively compensated.

In relation to the carbon price or carbon tax period, section 5.2.2 of the Australian
Government's "Securing a clean energy future” document states at Appendix A, page 115:

"allocative baselines: Allocative baselines for activities will
be based on the historic industry average level of emissions
per unit of production for all entities conducting an activity
during the assessment period.
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The electricity allocation factor will be set at one permit per
megawatt hour. However, this may be adjusted in respect of
existing large electricity supply contracts for entities
consuming greater than

2,000 gigawatt hours per year, and where contractual
arrangements entered into before 3 June 2807 are still in force
(without having been renegotiated or reviewed) within 60 days
after Royal -

Assent of the Act. In such a situation, these contracts will be
considered by the Regulator with a view to determine an
entity-specific electricity allocation factor. The riatural/gas
feedstock allocation factor will be set state-by-state:!

AND
“"Initial rates of assistance: 94.5 per cent of the indusiry
average baseline for activities with an emissions intenSity of
at least 2,000t CO2-e/$m revenue or at least 6,860t C02-e/%m
value added.

66 per cent of the industry average’baseline faor' activities
with an emissions intensity between-1;000t C02-e/$m and 1,999t
CO2-e/$m revenue or between 3,000t COZ-e/$n d@nd 5,999t CoZ2-e/%m

value added.”

The net effect of this is that the compensatioh/paid during the carbon price period will
be calculated using the same method as will be used during the ETS period, with 30% of
QNPL's actual emissions being compensated (38 set out in the first paragraph above).

However the CPRS White Paper ‘establishes 5 principles, on the basis of which activity
definitions are to be developed.- Queensland Nickel's case has always been that the
application of these 5 principles should see an individual activity definition developed
for the products produced by the company, rather than a single activity definition for all
Australian Nickel proddgers: “Further, the under compensation of the company under a
single industry based activity-definition would cause great financial and economic
vulnerability and fupther would substantially increase the risk of carbon leakage to
overseas producers in South-America and China, some of which release emissions around
double those of QNPL, per tomnne of finished nickel product.

I am very happy to discuss this further with you.

Best regards

Cmnmwtopuqﬁlm&@mctorl Government Relations Australia Advisory Pty Ltd ' |
Tel: [Contrary to Publiclnferbsft Fax: |C0ntrary to Publiclnter}as]t Mobile: |Contrary to PUinC'”tHVEQmaill- |
Contrarfigubia Intgert . au | Website: www.govrel.com.au GRA is registered under the Lobbying
odes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Australian , Tasmanian, Victorian and South Australian governments).
CAUTION - This message may contain privileged and confidential information intended only
£or the use of the addressee named above. If you are not the intended recipient of this

message you are hereby notified that any use, distribution or reproduction of this message

5
RTI Document No.82



Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

is prohibited. If you have received this message in error please notify Government
Relations Australia Advisory Pty Ltd (ABN: 50 €82 123 822) via return email or on 61 2
9380

5288

P Please consider the environment before printing

From: David Shankey [mailto:David.Shankey@ministerial.qld.gov.au]

Sent: Monday, 18 July 2011 .2:9% PM

Subject: RE: meeting request-Queensland Nickel While the company is dikely to be eligible
for inclusion in the 94.5% EITE compensation bracket, the present yiew of the Department

-of Climate Change is for an application of the EITE principles which wouwld see Queensland
Nickel compensated for only around 30% of its emissions. '

I am not sure I understand this sentence?

Frrom; [Contrary to Publif imgetdsto : [ Contrarpdrbieliviesm, au |
Sent: Monday, 18 July 2011 1:55 PM

To: Lachlan Smith; David Shankey

Subject: FW: meeting request-Queensland Nickel

Hello Lachlan and David

I write to follow up on Queensland Nickel’s previous/pequest to meet with the Premier in
order to discuss the impact of a carbon price on-the/company. In particular this relates
to the impact on the company of under compensation measdres set out in the Federal
Government’s White Paper for an ETS scheme. While theCompany is likely to be eligible
for inclusion in the 94.5% EITE compensation bracket;, the present view of the Department
of Climate Change is for an application/pf the EITE principles which would see Queensland

|

Nickel compensated for only around 3@% Of its emiSsions.

The General Manager of Queensland Niekel,/Mr Trefor Flood, has asked me to bring to your
attention again its desire to meet-with-the Premier in order to fully explain this issue
and in particular how a decisiop by the Fedeiral Government for a single activity
definition for Nickel producens/would negatively affect the company. (Our original
request is set out below). '

Best regards

ﬂ'”f?ierséc’cor‘[ Government Relations Australia Advisory Pty Ltd
Tel.: [Contrary to Public Interk$t’ Fax: |Contraryto Public InterFsr Mobile: |Contrary to Publiclnﬁregtmail:

[Contrary figrnbfiebiecan ., au | Website: www.govrel.com.au GRA is registered under the Lobbying
Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Australisn ,) Tasmanian, Victorian and South Australian governments).

CAUTION - This message may contain privileged and confidential information intended only
for the use of the addressee named above. If you are not the intended recipient of this
‘message you are hereby notified that any use, distribution or reproduction of this message
is prohibited. If you’have received this message in error please notify Government
Relations Australia Advisory Pty Ltd (ABN: 50 ©82 123 822} via return email or on 61 2
9380 :

5288 ' :

P Please consider the environment before printing

Bligh rebuffs Palmer's carbon comments
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TONY RAGGATT | July 16th, 2011

QUEENSLAND Premier Anna Bligh has brushed off comments by mining magnate Clive Palmer
that a carbon tax will put 1000 jobs at the Yabulu nickel refinery at risk.

Meanwhile, refinery management is worried Mr Palmer's standing as one of the Coalition's
largest single donors could be influencing the federal Labor Government into not
responding to requests for the highest level of compensation, as has occurred with other
-refiners. 1 ’

A spokesman for Climate Change Minister Greg Combet said that was . definitely not the
case. .

"We are yet to make a decision on the final details of assistance to/ nickel refining as
an emissions-intensive trade-exposed activity,” the spokesman said:

"We are consulting with the companies involved."

Mr Palmer spoke out earlier this week warning/that the capbon tax and the Greens posed a
major threat-to the viability of the refinery ahd that +there was not much more the
company could do to reduce its environmental impactss '

The refinery is a big emitter, mostly through the/use of heavy fuel oil as a reductant
of the nickel ore when it is reduced in’ the roastefs.

of Australia's 100 biggest emitters, Yabulw is understood to.be number 48.

'Ms Bligh said the compensation package provided as part of the carbon pricing
arrangements more than compensated the big refiners.

"These high emitters are securing 94 per cent compensation so I'm very confident we are
going to continue. to/seée very stpong refining and secondary processing activity in
Queerisland,” she said. :

When told the refineﬁy was still waiting to hear its compensation arrangements, she said
she would be Adppy /feo-organise a full briefing for the affected parties and said she
would leave it to’acthers to make an assessment of Mr Palmer's comments.

Yabulu general manager Trefor Flood said they had provided'a submission 18 months ago on
why the refinery and its Caron’ process was unique in Australia and should attract the
highest protection rather than the lowest, as was being considered by government.

He said the Government had told them three months ago they would be given =~ an answer but
nothing had eventuated,
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. Meahwhile, the refinery, which lost millions of dollars a day under its former owner BHP
and is now reportedly making $26@ million profits under Mr Palmer, is facing a big tax,
depending on the level of free permits to emit.

At 94.5 per cent compensation, the tax could be as low as $1.5 million or at the low
scale support of 3@ per cent, it could be $19.5 million.

Contrary to Publifj Injgieshctor | Government Relations Australia Advisory Pty Ltd

Tel: |Contrary to Publiclnteretst Fax: |C0ntraryto Publiclnterth Mobile: |C0ntraryto PubliclntHre%mai]_:

[Contrary jigBFelliecsm, au | Website: www.govrel.com.au GRA is registered dnder the Lobbying

Codes of Conduct in all relevant Australian jurisdictions (Commonwgalth,/ NSW, Queensland,

Western Australian , Tasmanian, Victorian and South Australian goverpmgnts), '
CAUTION - This message may contain privileged and confidential—information intended only

for the use of the addressee named above. If you are not the/intended recipient of this

message you are hereby notified that any use, distribution or repreduction of this message
is prohibited. If you have received this message in error please notify Government

‘Relations Australia Advisory Pty Ltd (ABN: 50 @82 123 822) via returl email or on 61 2

9386 '

5288 .

P Please consider the envirenment before printing

\

|

_ o 1

From: [Contrary to Publipripigiiso ;| ContraniigGyplsTniesnt. au]
|

Sent: Thursday, 14 April 2011 5:14 PM
To: ‘Lachlan Smith'; 'David Shankey'
Subject: meeting request-Queensland Nickel

Dear Lachlan and David

GRA is registered on the Queensland Govgrnment’s Lobbyists Register and is engaged by
Queensland Nickel in relation to pub)ic policy and Government affairs.. I write on behalf
of Queensland Nickel to seek an opportunity to/peet with the Premier in relation to the
Federal Government’s response to Climate Chapgeé and likely impacts on the company.

Queensland Nickel, as you know/operate—a MNickel processing facility at Yabulu, near
Townsville. The company directly-employs over 900 Queenslanders and around 200
contractors, and according to economic modeling, is responsible for around 2400 jobs in
the Townsville region by way of economic multipliers.

As an Emission Intensivé/Trade Exposed (EITE) company, the firm is facing very significant
liabilities from a carbon price ip the short term and an Emissions Trading Scheme (CPRS)
in the longer term, ‘

The company has fdlly particigated in the Federal Government’s process in relation to the
Carbon Pollutior AReduction Scheme. At this stage the Department of Climate Change and
Energy Efficiency has-developed a single activity definition. TThe activity definition
forms the basis of FITE compensation. The position of QNPL is that there should be a
separate activity defipition on the basis of the different products or outputs produced by
Queensland Nickel, A single activity definition would see the company significantly
under-compensated for its carbon cost exposure.

The company has also assessed the impact of the interim carbon price and would also like
to provide a briefing on the importance of compensation for EITE industries. This is
especially in view that compensation arrangements for the interim period have not yet been
released and are yet to be decided by the Federal Government.

As a North Queensland employer, the company seeks an opportunity to meet with the Premier
to discuss the impact of these issues. Attending would be Mr Neil Meadows, Chief
Operating Officer of Queensland Nickel and myself.
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I look forward to hearing from you in relation to this request.
Alternatively I will follow up with your office over the next day or two.

Best regards

Contrary to PUbliE 1§ kgl tor| Government Relations Australia Advisory Pty Ltd

Tel: [Contrary to Public Intefeft Fax: |Contrary to Publiclnter(ﬂst Mobile: |Contrary to Public Intdregimail :

[Contranyagewitie lueren. au | Websiter www.govrel.com.au GRA is registered under the Lobbying
Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Australian , Tasmanian, Victorian and South Australian governments).

CAUTION - This message may contain privileged and confidential information intended only
for the use of the addressee named above. If you are not the intended recipient of this
message you are hereby notified that any use, distribution or reproduction of this message
is prohibited. If you have received this message in error please notify Government
Relations Australia Advisory Pty Ltd (ABN: 5@ ©82 123 822} via-return-emzii or on 61 2
53808
5288
P Please consider the environment before printing

Stamp---==cwmr---mmmm o e mn oo o :

Your Anti-virus Service scanned this email, It is safe fromp known viruses.

For more information regarding this service, please/contact| your service provider,

This email, together with any attachments, is intehded for\the named

recipient(s) only; and may contain privileged anhd confidential information.

If received in error, you are asked to inform the sender/as quickly as possible and delete -
this email and any copies of this from your computer system network,

If not an intended recipient of this email, you must not copy, distribute or take any
action(s) that relies on it; any form of disclosure, modification, distribution and /or
publication of this email is also prohibited.

Unless stated otherwise, this email représents Only the views. of the sender and not the
views of the Queensland Governmernts ‘

This email is intended only for the addressee. Its use is limited to that intended by the
author at the time and it is.not to be distributed without the author's consent,

Unless otherwise stated, the State of Queensland accepts no liability for the contents of
this email except wHere-subsequently confirmed in writing. The opinions expressed in this
email are those of the author. and do not necessarily represent the views of the State of
Queensland. This/email is confidential and may be subject to a claim of legal privilege.

If you have réceived this/email in error, please notify the author and delete this message
immediately.

The information contained in the above e-mail message or messages
(which includes any attachments) is confidential and may be legally
privileged. It is intended only for the use of the person or entity
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to which it is addressed. If you are not the addressee any form of
disclosure, copying, modification, distribution or any action taken
or omitted in reliance on the information is unauthorised. Opinions
contained in the message(s).do not necessarily reflect the opinions
of the Queensland Government and its authorities. If you received
this communication in error, please notify the sender immediately
and delete it from your computer system network.

This email is intended only for the addressee. Its use is limited to AKat tntended by the
author at the time and it is not to be distributed without the-author’s c¢onsent.

Unless otherwise stated, the State of Queensland accepts no/liability \for the contents of
_this email except where subsequently confirmed in writing. The& opinions expressed in this
email are those of the author and do not necessarily represent the views of the State of
Queensland. This email is confidential and may be subjectto a claim of legal privilege.

If you have received this email in error, please notify ‘the/author and delete this message
immediately. ' ‘

[attachment "TBN57 Attachment'l.doc" deleted by Lachlaw Whitta/0GOC/QTreasury] [attachment
"TBN57 Meeting Queensland Nickel with the“Treasurer doc” deleted by Lachlan

Whitta/0GOC/QTreasury]
***********************************************#**#***************************************

* kK

Oonly an individual or entity who is intefded t0/be a recipient of this e-mail may access
of use the information contained in—this-e-mail or any of its attachments. Opinions
contained in this e-mail or any/of its attachments do not necessarily reflect the opinions
of Queensland Treasury. '

The contents of this e-mail and any attachments are confidential and may be legally
privileged and the subject of copyright. If you have received this e-mail in error,
please notify Queensland Treasury immediately and erase all copies of the e-mail and the
attachments. Queenslard Treasury uses virus scanning software., However, it is not liable

for viruses present in ‘this e-maii or in any attachment.
*************************#****************************************************************

T EEEEE L33
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BRIEFING NOTE - FOR INFORMATION

FROM Treasury

FOR Minister for Finance, Natural Resources and The Arts

SUBJECT Meeting with Queensland Nickel

Contact Officer: | Stuart Booker, Commercial, 3224 5437, Record No: TRX-16734 Date; 22/6/11
Requested by: N/A - Date Approval Required By: N/A

PURPOSE

1.- To provide you with information ahead of ydur meeting with Queensiand Nickel'on the
Carbon Pollution Reduction Scheme (CPRS).

BACKGROUND

2. Queensland Nickel operates a nickel processing facility in-Yabulu, near Townsville.: The two
key functions of this plant are processing and refining ore.imported from New Caledonia,
Indonesia and the Philippines. These functions are described as follows:

* processing - the nickel and cobalt ore are dried, ground and roasted to reduce the ore
to a metallic state. It is then dissolved iy ammonia, aerated, washed in large tanks
and allowed to settle, after which the pfoduct/containing the metal (the product liuor)
is removed for refining.

« refining - the nickel and cobalt are recovered via solvent extraction technology.

3. Al gases used in the produ'ction processes are produced on-site. Power is produced
through Queensland Nickel's own coal-fired powerplant. Coal seam methane is also used in
the refining process.

ISSUES ,

Operation of the CPRS

4.  The CPRS is made up of two components, the short term component being the carbon price
and the long term being the emissiorrtrading scheme. As part of the CPRS, the Federal
Government has proposed {o-pravide transitional assistance to the companles in carbon
polluting industries that will be affatted by the introduction of a carbon price. '

5. Itis intended that/he introduction of a carbon price will prompt a structural shift away from
emission—intensiva to low emissions goods, technology and production processes.

6. Companies operat;ng in-highly emission-intensive industries that face international
competitior with potentiaily be most affected by the CPRS, particularly in the short term,
These ate’referred to as Emission Intensive Trade Exposed (EITE) companies and will be
eligible’ for compensation to address competitiveness impacts of the carbon price and provide
transitional support during the lntroduction of the CPRS.

7.  The CPRS has been through a number of changes as the related legislation was considered
in Federal Parliament. Most recently, the Carbon Pollution Reduction Scheme Bill 2010 was
introduced into the Senate in February 2010 but Iapsed in September 2010 due to the calling
of the Australian general election.

8. 'While the Federal Government has not yet reached a final decision on carbon policy, it has
made publicly available a number of discussion papers and draft policy framework
documents. '

9. Queensland Nickel is an EITE company and has expressed concerns regarding the level of
compensation that it will receive as a result of a carbon price and emissions trading scheme.
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Queensland Nickel has also expressed concern regarding the impact of the interim carbon
price and the need for compensation for the EITE industries.

Provision and Level of Compensation

10.

11.

12.

13.

14,

15.

16.

17.

18.

19.

At this stage, the Federal Government expects to introduce a carbon price in July 2012,

Under the proposed policy, companies will incur costs dependent on their level of carbon
dioxide emissions. ltis likely that these costs will be calculated based on carbon emissions
per $million of revenue or carbon emissions per $million of value-added (where value-added

is measured by a proxy consisting of revenue less the cost of the most significant non-labour,
non-capital inputs). o '

To assist with the transition into this new regime, the Commonwealth will compensate EITE
entities for a period of time post the infroduction of the carbon price regime. This
compensation will be in the form of emission permits issued to EITE entities with the number
of permits to be issued to be determined by the average emissions performance of the
industry in which the entity operates and the fixed rates of agsistance as defined in the CPRS
scheme. :

Under the proposed policy, assistance will be provided to compani&s based on their
undertaking of eligible EITE activities. An ‘activity’ corigists of the chemical or physical
transformation of inputs to produce a given set of outputs,, Assistance is therefore awarded

‘based on the conversion of specified inputs to outputs in a particular physical or chemical

transformation, with the transformation process being the crucial consideration.

Defining an activity in this way ensures uniformity oftreatrent within and between entities
conducting the same activity and thus avoids any comparty or project specific bias.

Compensation will be provided on two ievels for EITE activities with the emissions intensity
falling into one of two ranges — ‘highly emissions-itensive’ or ‘moderately emissions-
intensive’. Initially, the ‘highly emission intensive/activities will receive 94.5 per cent
compensation and ‘moderately emission/intensive’ activities will receive 66 per cent
compensation. These levels of compgnsation will be reduced annually, reaching 84 per cent
and 58.7 per cent respectively in-2020-24,

The basis for allocation of comperisation will be a common unit relating to the activity to be
compensated, that is, a comman output or input to the production process.

From the advisory information made available by the Commonwealth at this time, it is unclear
how these activity-definitions will be used to encompass and classify the various processes
undertaken by & gompany as highly or moderately emissions-intensive.

One interpretationis that each individual process will be classified as a separate activity and
would thus be eligible-to receive a separate level of compensation, independent of the other
processes undertaken by the company. In this case the company would likely receive the
correct lével of/compensation as each activity receives compensation based on its own level
of emissians, : :

Alternatively, it may be the case that all processes conducted by a company are classified as
one activity and would thus eligible for one level of compensation only. This may resuit in

“some companies being either under- or over-compensated depending on the emissions-

intensive classification of the majority of the company’s activities.
Queensland Nickel has taken the view that the carbon pricing policy will apply a single

activity definition to all processes undertaken by the company. As such, Queensland Nickel
has concems regarding possible under-compensation for its carbon cost exposure.
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Interim Carbon Price ' -

" 20. The interim carbon price is likely to be set between $20 and $30 per tonne of carbon dioxide
equivalent and increase by 4 per cent per annum, based on recommendations in the Garnaut
Climate Change Review Update Paper Six. In 2015, it is currently envisaged that the price
would be allowed to float with no caps or floors unless independent regulators deem that

there are insufficient international trade opportunities to ensure liquidity and stability of price.

21. Professor Ross Garnaut recommended that the price begin at $26 per tonne: it is estimated
that this carbon price would raise $11.5 billion in revenue in the first year of the tax. It has
been proposed that 55 per cent of revenue go towards households and 35 per cent be used
as compensation for the EITE industries. The remaining 10 per cent would go towards
innovation and carbon farming. ' . '

22. Itis proposed to provide assistance for EITE industries to the extentto which ihey are
' disadvantaged by other countries not having similar carbon corstraints and.are thersfore
unable to compete on sales price. '

Suggested Position at Meeting

23. ' Queensland Nicke! has engaged lobbyist firm Government Relations Australia Advisory P/L
(GRAA) to contact the State Government to discuss Gueensiand Nickel’s concerns regarding
the impact of the carbon price (and the future emission tradirig scheme) on its operations. It
is understood that you will be meeting with Mr Padp Bini frond GRAA and Mr Neil Meadows,
Chief Operating Officer of Queensland Nickel, to discuss these issues (refer to Attachment 1
for a copy of the initial correspondence from Mr/Bini). - :

24. At this point in time, the exact administrative arrangements are unclear and no definite
conclusion can be drawn regarding the compensation-of EITE activities. However, these
issues will become clearer as the Federai-Government further refines its policy framework.
The State Government does not havéa role in the refinement of the policy and any concerns
regarding compensation and assistance ghouid be referred to the Federal Government.

25 Queensland Nickel is not represented by the industry association Queensland Resources
Council (QRC). However, the Tobbyist firni employed to act on behalf of Queensland Nickel
is a member of the Queengiand Resources Council. As such, we expect that QRC would be
aware of issues raised by Queensiarnd Mickel regarding carbon policy. Furthermore, the
concerns raised by Queensland/Nickel are unlikely to be unique to this company and would
therefore be addressed through the QRC's broader discussions with the Federal
Government. ' '

[T Noted

Comments {Dack to Department/further action - if applicable)

. *Action Officer/Author; Director: (inttiats} ED/AUT: (Initials) oQuUT: (Iniliais)
Name: Rob Scadden - Stuart Booker
Branch/Division: [ Commercial: Commercial
Telephone: 3225 8230 ] 3224 5437
Date: 22/6/11 ! [ - ! ) ! !

* This officer may be required to _Frovide further detailed information regarding the issue
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Peter Downey

From: Gnanananthan Gobikrishna [Gobikrishna.Gnanananthan@deedi.qgld.gov.au]

- Sent: ' Friday, 29 July 2011 11:48 AM
To: Peter Downey; Geoff Robson .
Subject: FW: Guidance paper for activity definitions under the Jobs and Competitiveness Program
- [SEC=UNCLASSIFIED] '
Importance: High
Peter and Geoff,

Commonwealth has informed me that they cannot say what level of agsistance nickel processing
will get. This will be determined after Minister Combet signs off on the-actiyity definition for
nickel (which is expected to happen in the next few weeks),

In relation to the 30% quoted by QN — QN will get either 66% or 94.5% of industry average for
their production. Given that QN process is more emission intensive therother two nickel -
producers in Australia it assistance will be lower the relevant industry average. QN seems to have
got in a consultant to model its expected level of assistance (30%/of its’actual emission level). 1
don't have the expertise or information to comment oy the resulf of the modelling.

Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development ard/ Innovation

07 324 74576 {gobikrishna.gnanananthan@deedi.gld. gov;ay

From:|Contrary to Pubrlic Intere[qmai]to;| Contrary to Public Infert_@éiiinatechange;gov.au]
Sent: Friday, 29 July 2011 11:32 AM

To: Gnanananthan Gobikrishna
cc: Contrary to Public Interest .

Subject: RE: Guidance paper for activity definitions under the Jobs and Competitiveness Program
[SEC=UNCLASSIFIED]

Gobi

As discussed and outlined in the-document | sent you on Monday, the Minister is currently considering an activity
definition for the production of Nickel. No final decision has been made,

Queensland Nickelis corfect with how the assistance rates have been set and will be set under the Jobs and
Competitiveness Program, noting that the emissions and effective assistance rates for each facility would be
determined from a formakassessment following the Ministers approval of the activity definition.

See the link for activities that have been defined for assistance under the JCP -
http://www.climatechange.gov.a u/en/govemment/initiatives/iobsmompetitiveness-program/activitv—

definitions.aspx

Manv thanks

Contrary to Public Interest

1
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From Gnanananthan Goblknshna [ma:lto Goblkrlshna Gnanananthan@deedi qld gov au]

Sent: Fridav. 29 July 2011 8:43 AM
To: Contrary to Public Interest

Subjectr REY Guigance paper for activity definitions under the Jobs and Competitiveneés Program
[SEC=UNCLASSIFIED] :

Hil Contrary to Public Interest

Thanks for all your help so far, Please be kind enough to answer some more.

What level of assistance does nickel processing get? Is it 66%7?

Also, Qld Nlckel told us:
The way the CPRS program in the Whltepaper was set out, the final compensation retgived by an EITE is
. based on an allocative baseling which is an average of the emissiongfor all the emitters effected by a
particular activity definition.

the effect of this is that, with three players (BHP Ni West, Minara Resources aind QNPL), where BHP is the
lowest emitler per tonne of finished nickel product, Minara is jn the middleland QNFL is the highest, BHP will
be compensated on the basis of an average generated by all preducers-included in a single activity

‘definition, with the effect that BHP will be compensated by close to 400%-or possibly even mare than 100% of
its actual emissions, while QNPL will be compensated for around \30% of its actual emissions, according fo
ANPL modelling. '

Who or what is ANPL modelling?
Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development and [nnovation

07 324 74576 |gobikrishna.gnananantban@deedi.qld.gov.au

From: |Contrary to Public Interq¥halto{ Contrary to Public Intetglim atechange. gov.au]

Sent: Monday, 25 July 2011 2:49 PM

To: Gnanananthan Gobikrishna

Subject: RE: Guidance paper for actlwty definitions under the Jobs and Competitiveness Program
[SEC= UNCLASSIFIED]

Hi Gobi
Please see attached ourconsments on your brief.

| have inCladed samepgints relevant to the activity definition process and more background on nickel
productian:JHis is to help with information about the situation.

Piease let me knew if you have any further questions.

Many thanks

Contrary to Public Interest

From: Gnanananthan Gobikrishna [mailto:Gobikrishna.Gnanananthan@deedi.qld.gov.au]
Sent: Monday, 25 July 2011 12:36 PM
To: Contrary to Public Interest

2

RTI Document N0.92




Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

Subject: RE: Guidance paper for activity definitions under the Jobs and Competitiveness Program
[SEC=UNCLASSIFIED]
Importance: High

. | Contrary to Rublic Interest
Hi ¢/

[ would appreciate it if you can look at this and say whether the information contain in the
attachment is consistent with your understanding,. ta. ‘

Regards,

Gobikyishna Gnanananthan
Principal Policy Officer
Department of Employment, Econemic Development and Innovation

07 324 74576 |gobikrishna.gnanananthan@deedi.qld.gov.au

From: Contrary to Public Interjﬂnaﬂto*(:ontrary to Public Imd@almatechanﬂp aov.au]
Sent: Mon ay, ufy 2011 12:22PM . ,

To: Gnanananthan Gobikrishna
Subject: Guidance paper for activity definitions underthe Jobs and Competitiveness Program
[SEC= UNCLASSIFIED]

Hi Gobi -

You can use the link below which covers the assistarice program for emissions-intensive trade-
exposed industries. The guidance paper thh a link on the right of the page covers the prmc:ples in
defining activities for assistance. ,

 http://www.climatechange.gov.au/government/initiatives/jobs-competitiveness-program.aspx
If you have any other questions please /et me know.

Thanks ;
Contrary to Public Interest

Contrary to Public Interest

Analysis and Projections Branch

Climate Strategy and Markets Division

Department of Climate Change and Energy Efficiency
GPQO Box 854

Canberra, ACT 2601

Telephone number | Contrary to Public Interest
Fax number |C0ntrary to Public In‘erest

| Contrary to Public Intgigdimatechange.gov.au
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From: Gnanananthan Gobikrishna [mailto:Gobikrishna.Gnanananthan@deedi.gld.gov.au]

Sent: v 2011 1341 AM
To: Contrary to Public Intergst

Subject: hi

Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development and Innovation

07 324 74576 |gobikrishna.gnanananthan@deedi.qld.gov.au

ERREFERRRARFARRFERFARTERFAARENEARRAR R XARARR A AR T RATKA NN A ARAFAA RN FA LR AR

The information in this email fogether with any attachments s inténdled oniy fer-the parson or entily fo which it is addressed
and may contain confidential and/or privileged materiat,

Any form of review, disclosure, modification, distribution apid/or publication of ihis email message is prohibited, untess as a
necessary part of Bepartmental business.

if you have recelved this message in error, you are asked tednform the sender as quickly as possible and delete this message
" and any copies of this message from your computer and/oryour copipiter system network.

KHERREEERRATRAFEERATRFAAFR AT AR FL A IR IREFATFNAFA KA RIR AR AL KRR TR AT ERRRERER

IMPORTANT: Thistressage, and any attachments to it, contains information
that is confidentialafnd mdy-also-be the subject of legal professional or

other privilege. If yoware/not the intenided recipient of this message, you
must not review, copy, disseminate or disclose its contents to any other

party or take action in reliance of any material contained within it. If you
have received thisumessage in error, please notify the sender immediately by
return email informingthem of the mistake and delete all copies of the
message from your computer system.

IMPORTANT:This message, and any attachments fo it, contains information
that is confidential and may also be the subject of legal professional or

other privilege. If you are not the intended recipient of this message, you
must not review, copy, disseminate or disclose its contents to any other

party or take action in reliance of any material contained within it. If you
have received this message in error, please notify the sender immediately by
return email informing them of the mistake and delete all copies of the
message from your computer system,
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IMPORTANT: This message, and any attachments to it, contains information
that is confidential and may also be the subject of legal professional or

other privilege. If you are not the intended recipient of this message, you
must not review, copy, disseminate or disclose its contents to any other

party or take action in reliance of any material contained within it. If you
have received this message in error, please notify the sender immediately by
return email informing them of the mistake and delete all copies of the
message from your computer system, '
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Peter Downey

From: Gnanananthan Gobikrishna [Gobikrishna.Gnanananthan@deedi. qld gov.au]

Sent: Monday, 1 August 2011 3:08 PM

To: Peter Downey

Subject: ‘ RE: Guidance paper for activity definitions under the Jobs and Competltweness Program

[SEC=UNCLASSIFIED]

Sounds fine.

Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development and Innovation

07 324 74576 |gobikrishna.gnanananthan@deedi.qld.gov.an

From Peter Powney [mailto: Peter Downey@premiers. qld gov.auj

Sent: Monday, 1 August 2011 2:30 PM

To: Gnanananthan Gobikrishna

Subject: RE: Guidance paper for activity definitions ur*dmr the Jobs qnd Competitiveness Program
[SEC=UNCLASSIFIED]

Importance: High

Gobi,

Thanks for that below advice and all the adviee you've provided so far re: Qid Nickel. 've re-jigged the PNG
slightly and just want to run this par past you anthconfirm that I've successfully explained EITEs assistance
in-a-nutshell: '

— EITEs assistance will consist of free/permiits allocated agamst an industry average baseline
at rates of either 94.5% for higicarbor intensity activities 66% for other eligible activities. A
firm’s total post-EITEs assistarce Irabmty will depend on how much higher (or lower) its
emissions are compared to theindustry average.

Thanks
Peter Downey

Policy Officer

Economic Policy _

Department of the Premier and Cabinet

Ph: 07-322/58014

peter.downey@premiers, qld gov.au

Executive Bullding | Level 14 | 100 George Street | Brishane
PO Box 15185 | City East | Queensland 4002 |

From: Gnanananthan Gobikrishna [mai!to:G_obikrishna,Gnanananthan@deedi.qld.gov.au]

Sent: Friday, 29 July 2011 12:10 PM .

To: Peter Downey

Subject: FW: Guidance paper for activity definitions under the Jobs and Competitiveness Program

[SEC=UNCLASSIFIED]

1
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FYT. It got the assistance rate for EITI activities that have so far been finalised.

Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development and Innovation

07 324 74576 [gobikrishna.gnanananthan@deedi.qld.gov.an

From ;| Contrary to Public '”tedeﬁrhailfo SIUE LIS 'me@ﬂimétechange.gov.au]
Sent: Friday, 29 July 2011 11:58 AM

To: Gnanananthan Gobikrishna

‘Subject: FW: Guidance paper for activity definitions under the Jobs and Compefitiveness Program
[SEC=UNCLASSIFIED]

Gobi, the actual document that contains assistance rates for all activities is at this link -
http://www.climatechange.gov.au/government/initiatives/jobs-competitiveness-
program/“‘/medta/pub!lcatuons/e:te/ehglbll|tv—emissnons intensive%20trade-exposed-activities. pdf

we'll try and get it moved to a more obvious location, wé/re updating some of the website at the moment.

Thanks.

Contrary to Public Interest

From: |Contrary to Public IntereFt
Sent Friday, 29 July 2011 11:32 AM

To: 'Gnanananthan Gobikrishna'
cc: |IC Interest

Subject: RE: Guidance paper for activity definitipns under the Jobs and Competitiveness Program
[SEC=UNCLASSIFIED]

Gobi

As discussed and outlined in the document | sent you on Monday, the Minister is currently considering an
activity definition for the production of Nickel. No final decision has been made.

Queensland Nickef is carrect with-how the assistance rates have been set and will be set under the Jobs and
Competitiveness Program,noting that the emissions and effective assistance rates for each facility would be
determined frem-a formal assessment fo]lowing the Ministers approval of the activity definition,

See the 1Al for activities that have been defined for assistance under the JICP -
htip://www,cliilpatechange.gov. au/en/government/lmtratlveshobs competitiveness-program/activity-

definitions.aspx

Many thanks
Contrary to Public Interest

From: Gnanananthan Goblknshna [mallto Goblkrlshna Gnanananthan@deedl q[d gov au]

Sent: Friday, 29 July 2011 8:43 AM

To:| Contrary to Public Interest

Subject: RE: Guidance paper for actnvﬁ:y definitions under the Jobs and Competitiveness Program
[SEC=UNCLASSIFIED]
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Hi Contrary to Public Interest

Thanks for all your help so far. Please be kind enough to answer some more.
What level of assistance does nickel processing get? Is it 66%?

Also, Qld Nickel told us: ‘ :
The way the CPRS program in the Whitepaper was set out, the final compensation received by an
EITE is based on an allocative baseline which is an average of the emissions for all the emitters
effected by a particular activity definition.

the effect of this is that, with three players (BHP Ni West, Minara Resaurces and QNPL), where BHP
is the lowest emitter per tonne of finished nickel product, Minara is inthe-middle apid QNPL is the

* highest, BHP will be compensated on the basis of an average generated by all producers included in
a single activity definition, with the effect that BHP will be compensated-by close to 100% or possibly
even more than 100% of its actual emissions, while QNPL will be cempensated for around 30% of its
actual emissions, according to ANPL modelling. '

Who or what is ANPL modelling?
.Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development and Innoyation

07 324 74576 |gobikrishna.gnanananthan@deedi.qld.gov.au

From:| Contrary to Public Intere{;mailto:|comfafy to Public |m@§timatechange,go\/,au] ‘

Sent: Monday, 25 July 2011 2:49 PM

To: Gnanananthan Gobikrishna : : ‘ .
~ Subject: RE: Guidance paper for activity definitions under the Jobs and Competitiveness Program

[SEC=UNCLASSIFIED] ' : :

Hi Gobi
Please see attached our comments on your brief.

| have inclugded some-noints relevant to the activity definition process and more background on
nickel production. This ist0 help with information about the situation.

Pleaseet me know-ibyou have any further questions.
Many thanis

Andrew

Erom: Gnanananthan Gobikrishna [mailto; Gobikrishna.Gnanananthan@deedi.qld.gov.au]

Sent: Monday, 25 July 2011 12:36 PM

To:| Contrary to Public Intergst .

Subject: RE: Guidance paper for activity definitions under the Jobs and Competitiveness Program
[SEC=UNCLASSIFIED] '

Importance: High

. |Contrary to Public Interest
Hi Y

3
RTI Document No.98



This document has been released under the RIGHT TO INFORMATION ACT 2009 (QId)

I would appreciate it if you can look at this and say whether the information contain
in the attachment is consistent with your understanding,. ta.

Regards,

Gobikrishna Gnanananthan
Principal Policy Officer
Department of Employment, Economic Development and Innovation

(7 324 74576 |gobikrishna.gnanananthan@deedi.gld.gov.au

Fr'om.: Contrary to Public IntereEma”tOiCmtrary to Public 'mé@&ﬁima’r.echange.gov,.au] '

Sent: Monday, 25 July 2011 12:22 PM

To: Gnanananthan Gobikrishna

Subject: Guidance paper for activity definitions undet the Jobs and Competitiveness
Program [SEC=UNCLASSIFIED]

Hi Gobi

You can use the link below which covers the assistance program for emissions-intensive
trade-exposed industries. The guidance paper with d link on the right of the page covers the
principles in defining activities for assistance,

http://www.climatechange.gov.au/government/ivitiatives/jobs-competitiveness-
program.aspx

If you have any other questions please let/vie know.

Thanks
Contrary to Public Interest

_ Analysis and Projectiariy/Branch
Climate Strategy and-Mavkets Division
Department of Climate Change and Energy Efficiency
GPO Box 854
Canberra, ACT2601

Telephone number |Contrary to Public Ir1terest
Fax number [Contrary to Public Inferest

|Contrary to Public In*@‘_ﬁmatechange.gov.au

From: Gnanananthan Gobikrishna [ mailto:Gobikrishna.Gnanananthan@deedi.qld.gov.au] -

Sent: Monday, 25 July 2011 10:41 AM -
TojContrary to Public Interesit

Subject: hi
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" Regards,

Gobikrishna Granananthan
Principal Policy Cfficer
Department of Employment, Economic Development and Innovation

07 324 74576 |gobikrishna.gnanananthan@deedi gld.gov.au

ok kA A AR AR F AR F AR FARERERRERATENT AT AR AR RN RRAAR AR A IS REAR A AR AR TR T XLk

The information in this email fogether with any altachments is intended only for ihe persén/or entity to which itis

addressed and may contain confidential and/or privileged material,

Any form of review, disclosure, modification, distribution and/or publication of this/email message is prohibited,

unless as a necessary part of Departmental business,

if you have received this message in error, you are asked tainformrthe sender as quickly as possible and delete this

message and any copies of this message from your computer andjor/yeur gomputer system network.

HAR AR AR AR AR AARRERAREACERIFENCER S AN AT EAFFRFAARERRSRRRRFIETFETR ARG ARG

IMPORTANT: This message; and any attachments to it, contains information
that is confidential and mag/also be the subject of legal professional or

other privilege. If you are fot the/intended recipient of this message, you
must not review; eopy, disseminate or disclose its contents to any other

party or take dction in‘reliance of any material contained within it. If you
have received this méssage in error, please notify the sender immediately by
return email informing them of the mistake and delete all copies of the
message from your cemnputer system.

IMPORTANT: This message, and any attachments to it, contains information
that is confidential and may also be the subject of legal professional or

other privilege. If you are not the intended recipient of this message, you
must not teview, copy, disseminate or disclose its contents to any other

party or take action in reliance of any material contained within it. If you
have received this message in error, please notify the sender immediately by
return email informing them of the mistake and delete all copies of the
message from your computer system.
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IMPORTANT: This message, and any attachments to it, contains information
that is confidential and may also be the subject.of legal professional or
other privilege. If you are not the intended recipient of this message, you
must not review, copy, disseminate or disclose its contents to any other

party or take action in reliance of any material contained within it. If you
have received this message in error, please notify the sender immediately by
return email informing them of the mistake and delete all copies of the
message from your computer system,

This emall is intended only for the addressee. Its use is limitéd to/fhat intended by
the author at the time and it is not
to be distributed without the author's consent.

Unlegs otherwise stated, the State of Queensland accepts no liakitityv/for the contents
- of this email except where

gubsequently confirmed in writing. The opinions expressed dn this femail are those of
the author and do not necessarily

represent -the views of the State of Queensland. This/email is confidential and may be
subject to a claim of 1egal privilege,

If you have received this email in error, please/motify the author and delete this
message lmmediately.

g g g S

6
RTI Document No.101




Thisdocument has been released under the RIGHT TO'INFORMATION ACT 2009 (Qld)

Peter Downey

From: _ Thompson, Judith [Judith. Thompson@deedi.qld.gov.au]

Sent: Monday, 25 July 2011 4:36 PM

To: ‘ Peter Downey

Cc: Gnanananthan, Gobikrishna; McNevin, Bernadette; Tiernan, Dermot; Skinner, John; Hunt,
Dan; Smith, Annette {DEEDI)

Subject:” RE: meeting request-Queensland Nickel

Attachments: - M&E'’s dot points.doc

Dear Peter

Please find attached dot point prepared for the Premier’s meeting with Queensland Nickel.
These dot points have been approved by Dan Hunt, Associate DG (mines and Energy).
Regards

Judith

Judith Thompson
Diractor | Office of the Associate Director-General | Mines and Enefgy
Department of Employment, Economic Development and Innovatior

Fioor 17 | 81 Mary Sireet | Brisbane Qld 4000

PO Box 15216 1 Cily Hast Qld 4002

P 317 3898 8652 | B 10087

M: +0 1‘|Contrary to Public In‘erest

E: juchith hompsueildeadald.gov.au
W s deadigid go7 ol

From: Peter Downey [mailto:Peter.Downey@premiers.gld.gov.au]
Sent: Friday, 22 July 2011 3:32PM

To: Thompson, Judith

Subject: FW: meeting request-Queensland Nickel

Good afternoon Judith,

As discussed, couldyou please organise for DEEDI to provide input for a Premier’s briefing Note for a meeting with
Queensland Nickel{ The meeting is intended to cover the issues raised in the below email, Specifically, could DEEDI
please provide some analysis (dot points at this stage or any previously prepared briefs) regarding the Queensland
nickel refining industry-and how other industry participates {specifically those mentioned in the below email) are
positioned to deal with the’carbon price mechanism.

Could DEED] please provide this advice by COB Monday, 25 July 2011.

Happy to discuss and apologies for the tight timeframes.
Peter Downey

1
RTI Document No.102



This document has been released under the RIGHT TO INFORMATION.ACT 2009 (Qld)

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.qld.gov.au ' .

Executive Building | Level 14 | 100 George Street | Brisbane
PO Box 15185 | City Fast | Queensland 4002 |

Fr;m:|c'on'trary - fﬁ{é'ﬁﬂaﬂContf@gteﬁé]lledﬂ?raa] et e e
Sent: Monday, 18 July 2011 8:05 PM

To: David Shankey

Cc: Lachlan Smith

Subject: RE: meeting request-Queensland Nickel

Hi David

The way the CPRS program in the Whitepaper was set out, the final compensatien received by an EITE is based on
an allocative haseline which is an average of the emissions for all the emitters effected by/a particular activity
definition.

As we have discussed previously, the effect of this is that, with thiee players (BHP Ni West, Minara Resources and
 QNPL), where BHP is the lowest emitter per tonne of finished nickel product Minara ts in the middle and QNPL is the
highest, BHP will be compensated on the basis of an averdge generated by all producers included in a single activity
definition, with the effect that BHP will be compensated by close’to 100% or possibly even more than 100% of its
actual emissions, while QNPL will be compensated for around 30%/0f its actdal emissions, according to ANPL
modelling. ‘

It has previously been indicated to us by the Federal Government that the arrangements set out in the White Paper
are most likely to be those that will apply at the time of the Introduction of an ETS. ie an allocative baseline will be
developed either on the basis of a single activity definition or.a cofnbined activity definition, with the effect of a single
activity definition resulting in QNPL being compengsated for arotind 30% of their actual liable emissions. A
differentiated activity definition, better aligned to the products,6f QNPL, would see the company more
comprehensively compensated. ' ;

In relation to the carbon price or carbon tdx period, section 5.2.2 of the Australian Gevernment's "Securing a clean
energy future” document states at Appendix A/page 115

"Allocative baselines: Allocative baselines for activities will be based on the historic industry average
level of emissiors per unit of production for all entities conducting an activity during the assessment
period.

The electricity alfocation factor will be set at one permit per megawatt hour. However, this may be
adjusted’in respect-of existing large electricity supply contracts for entities consuming greater than

2,000/gigawatt hours per year, and where contractual arrangements entered into before 3 June 2007
aré still in/foree-{without having been renegotiated or reviewed) within 60 days after Royal

Assent.of-the Act. In such a situation, these contracts will be considered by the Regulator with a view
to determing an entity-specific electricity allocation factor. The natural gas feedstock allocation factor
will be set state-by-state.”

AND

"Initial rates of assistance: 94.5 per cent of the industry average baseline for activities with an
emissions intensity of at least 2,000t CO2-e/$m revenue or at least 6,000t CQ2-e/$m value added.

66 per cent of the industry average baseline for activities with an emissions intensity between 1,000t
CO2-e/$m and 1,999t CO2-e/$m revenue or between 3,000t CO2-e/$m and 5,999t CO2-e/$m

.2 .
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value added.”

The net effect of this is that the compensation paid during the.carbon price period will be calculaie_d using the same
mothod as will be used during the ETS period, with 30% of QNPL's actual emissions being compensated (as set out
in the first paragraph above).

However the CPRS White Paper establishes 5 principles, on the basis of which activity definitions are to be
developed. Queensland Nickel's case has always been that the application of these 5 principles should see an
individual activity definition developed for the products produced by the company, rather than a single activity
definition for all Australian Nickel producers. Further, the under compensation of the company under a single industry
based activity definition would cause great financial and economic vulnerability and further would substantially
increase the risk of carbon leakage to overseas producers in South America and China/ some of which release
emissions around double those of QNPL, per tonne of finished nickel product.

| am very happy to discuss this further with you.

Best regards

Contrary to| Bitdlistétjetraternment Refations Australla Advisory Pty Ltd == ) .
- Tel:|Contrary to PublidEiaxs Contrary to Publjgatsites Contrary to P alk 3&!%\’.%%_@ﬂ‘f%ebsite: www.qoyrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Austedllan jurigdictions (Commonweaith, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governments). :

CAUTION - This message may contain privileged and confidepiial information intended only for the use of the addressee named above.
If you are not the infended reciplent of this message you are hereby notified t}i3t any use, distribution or reproduction of this message is
prohibited. If you have received this nressage in error pleagenotify-Guvernpiant Relations Australia Advisory Pty Ltd {(ABN: 50 082 123
822} via return email or on 61 2 938G 5288 :

4 Please consider the environment before printing

From: David Shankey [mailto:David.Shankey@ministerial.qld.gov.au]
sent: Monday, 18 July 2011 2:03 PM

To:ublic Interest _
Subject: RE: meeting request-Queensiand Nicke

While the company is likely to-be-eligible for inclusion in the 94.5% EITE compensation bracket, the present view of
the Department of Climate Change s for an application of the EITE principles which would see Queensland Nickel
compensated for onlyaround 30% of/its emissions. :

| am not sure | usiderstand this sentence?

From{COT ORiGRICT g Aedvae)
Sent; Monday, 18 July 20111:55 PM ’

To: Lachlan Smith; David Shankey ‘

Subject: FW: meeting request-Queensland Nickel

Hello Lachlan and David

t write to follow up on Queensland Nickel's previous request to meet with the Premier in order to discuss the impact of
a carbon price on the company. In particular this relates to the impact on the company of under compensation
measures set out In the Federal Government's White Paper for an ETS scheme. While the company is likely to be
eligible for inclusion in the 94.6% EITE compensation bracket, the present view of the Department of Climate Change

3.
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is for an application of the EITE principles which would see Queensland Nickel compensated for only around.30% of
its emissions. : ‘ '

The General Manager of Queensland Nickel, Mr Trefor Flood, has asked me to bring to your attention again its desire
to meet with the Premier in order to fully explain this issue and in particular how a decision by the Federal ‘
Government for a single activity definition for Nickel producers would negatively affect the company. (Our originat -
request is set out below).

Best regards

Contrary tq PukdictbveGseve jons Australia Advisory Pty Ltd

Tel:[Contrary to Publidiass| Contrary to Publjgdiotsiles Contrary to P pEcriatk @y oy Rldonier¢Wehsite,/ www.govrel.com.au

o

GRA is registered under the Lobbying Codes of Conduct in all relevant Austraiian juriédictions {CGoramonwdalth, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governmenis). ; :

CAUTION - This message may contain privileged and confidential information infended oniy/for the use of the/addressee named above.,
If you are not the intended recipient of this message you are hereby notified that any use, distributiorror reproduction of this message Is
prohibited. If you have received this message In error please notify Government Relations Ausiralia Advisory Pty Ltd (ABN: 50 082 123
822) via return email or on 61 2 9380 5288 : . : .

&4 Please consider the environment befere printirg

Bligh rebuffs Palmer's carbon comments
TONY RAGGATT | July 16th, 2011 : :

QUEENSLAND Premier Avna Bligh has brushed off comments by mining magnate Clive Palmes’ that a carbon tax wilt put 1000 jobs at the Yabulu nickel
refinery at risk

Meanwhile, refinery management is worried Mr Palmey’s, standing.as oyie of the Coalition's Jargest single donors could be
influencing the federal Labor Government into not regponding to requests for the highest level of compensation, as has occurred
with other refiners, T

A spokesman for Climate Change Minister Greg Combef gald that/was definitely nof the case.

"We are yet to make a decision on the final details af assistarice to nickel refining as an emissions-intensive trade-exposed
activity," the spokesman said. o

"We are consulting with the companies favolved!

Mr Palmer spbke out earlier this week waming-that the carbon tax and the Greens posed a major threat to the viability of the
refinery and that there was not much more the company could do to reduce its environmental impacts.

The refinery is a big emifter, mastly through the use of heavy fuel oil as a reductant of the nicke! ore when it is reduced In ih
roasters. ' .

Of Australia‘é 100 biggesteritters, Yabulu is understood to be number 48,

Ms Bligh said the compensation packags provided as part of the carbon pricing arrangements more than compensated the big
refiners.

"These high emitiérs are securing 94 per cent compensation so I'm very confident we are going lo continue to see very strong
refining and sectndary processing activity in Queensland,” she said.

When told the refinery was-still waiting to hear its compensation arrangements, she said she would be happy to organise a full
briefing for the affected partigs and sald she would leave it to others to make an assessment of Mr Palmer's comments.

Yabulu general manager Trefor Flood said they had provided a submission 18 months ago on why the reﬂnery and its Caron
process was unique in Australia and should attract the highest protection rather than the lowest, as was being considered by
government. ‘

He said the Government had told them three months ago they would be given an answer but nothing had eventuated.

Meanwhile, the refinery, which lost millions of dollars a day under its former owner BHP and is now reportedly making $200
million profits under Mr Palmer, is facing a big tax, depending on the level of free permits to emit.

At 94.5 per cent compensation, the tax could be as low as $1.5 million or at the low scale support of 30 per cent, it could be
$19.5 million.
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Contrary t§ Bibitoresernment Relations Austr i .g.dtd .
Tel:[Contrary to Pubi]d\lnﬂb Contrary to Pub ﬁl%@v‘?@@ﬁ@ﬁﬂl&iﬁﬁl’d&bsite: www.govrel.com.ay

GRA is registered under the Lobbying Codes of Conduct In all relevant Australian jurisdictions (Commonweailth, NSW, Queensland,
Western Australian, Tasmanian, Victorlan and South Austratian governments). ’

CAUTION - This message may contain privileged and confidential information intended only for the use of the addressee named above.
If you are not the intended recipient of this message you are hereby notified that any use, distribution or reproduction of this message is
prohibited. If you have received this message in error please notify Government Relations Australia Advisory Pty Lid (ABN: 50 082 123
822) via return email or on 61 2 3380 5288 ‘

&4 Please consider the environment before printing

From: Contrary to E?ngm@ Contrayg@)w@lift&&ﬁ[gﬂ]
Sent: Thursday, 14 Apri | 5:14 PM

To: ‘Lachlan Smith'; 'David Shankey'
Subject: meeting request-Queensiand Nickel

Dear Lachlan and David

GRA is registered on the Queensland Government's Lobbyists Register and is’engaged by Queensland Nickel in
relation to public policy and Government affairs. | write on behalf'of Queensiand Nickel to seek an opportunity to
meet with the Premier in relation to the Federal Government's résponge to Climate Change and likely impacts on the
company. ' :

Queensland Nickel, as you know operate a Nickel processing facility-at ¥abulu, near Townsville. The company |
directly employs over 900 Queenslanders and around 200 contractors, #nd according fo economic modeling, is |
responsible for around 2400 jobs in the Townsville region by way of gconomic multipliers. |

As an Emission Intensive Trade Exposed (EITE) cormpany, thefirn is facing very significant liabilities from a carbon
price in the short term and an Emissions Trading Scheme (CPRS) in the longer term. '

The company has fully participated in the Federal.Government's process in relation to. the Carbon Pollution Reduction
Scheme. At this stage the Department of Climate Change and Energy Efficiency has developed a single activity
definition. The activity definition forms thé/basis bf EITE-Compensation. The position of QNPL Is that there should be
a separate activity definition on the basis/of the different products or outputs produced by Queensiand Nickel. A
single activity definition would see the company significantly under-compensated for its carbon cost exposure,

The company has also assessed the impact of-the interim carbon priée and would also like to provide a briefing on the
importance of compensation for EITE industries. This is especially in view that compensation arrangements for the
interim period have not yet been refeased and are yet to be decided by the Federal Government.

As a North Queensland erhployer, the company seeks an opportunity to meet with the Premier to discuss the im bact
of these issues. Attending would be Mr Neil Meadows, Chief Operating Officer of Queensland Nickel and myself.

t look forward to heafing from you in relation to this request. Alternatively 1 will follow up with your office over the next
day or two. .

Best regards

Contrary tq Byhlitieeifernment Relations Australia Advisory Pty Ltd .
Tel: Contrary to Publicfas Contrary to Publi Mmbnm Contrary to PupEcﬂaiH Contr@gmkjmionmmdgwebsite: www.govrel.com.au

GRA is registered under t'he Lobbying Codes of Conduct in all relevant Australlian jurisdictioné {Commonwealth, NSW, Queensiand,
Western Australian, Tasmanian, Victorian and South Australian governments). ) .

CAUTION - This message may contain privifeged and confidentiaf information intended only for the use of the addressee named above.
If you are not the intended reciplent of this message you are hereby notified that any use, distribution or repreduction of this message is
prohibited. If you have received this message in error please notify Government Relations Australia Advisory Pty Ltd {ABN: 50 032 123
822) via return email or on 61 2 9380 5288
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&4 Please consider the environment before printing

e Safe Stamp-————=—————— e

Your Anti-virus Service scanned this email. It 1s safe from known viruses.

For more information regarding this service, please contact your service provider,
This email, Logether with any attachments, is intended for the named recipient (s)
only; and may contain privileged and confidential information. If received in error,
vou are asked to inform the gender as quickly as possible and delete this email and
any copies of this from your computer system network,

If not an intended recipient of this email, vyou must not copy, distribute or take any
action(s) that relies on it; any form of disclosure, modificatiorn/) distribution and
/or publication of this email is also prohibited.

Unless stated otherwise, this email represents only the views‘of theé sender and not
the views of the Queensland Government.

Please consider the environment before printing this email/

This email is intended only for the addressee. Its use is limjted to that intended by
the author at the time and it is not :
. to be distributed without the author's consent.

Umless otherwige stated, the State of Queenslangd /accepts(no liability for the contents
.of this emalil except where

subsequently confirmed in writing. The opiniohgs expressagd in this email are those of
the author and do not necessarily

represent the views of the State of Queensland. This email is confidentlal and may be
subject to a claim of legal privilege.

If you have received thls email in ervor, please Métify the author and delete this
message immediately.

The informatjon contained in the above camail message or messages
(which includes any attachmeénts}) is confidential and may be legally
privileged. Itis intended gnly forheuse of the person or entity

to which it is addressed,/ If'you are notthe addressee any form of
disclosure, copying, modlﬁmtlon distribution or any action taken
or omitted in reliance on the information is unauthorised. Opinions
contained in the niessage(s) do not necessauly reﬂect the opmwns

this commumcatmn ifyerror, please notify the sender immediately
and delete it from your computer system network,
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Prepared by: Gobikrishna Gnanananthan
Title: Principal Policy Officer

Division/Region: Mining and Peiroleum
Industry Policy

Telephone: 324 74576

Endorsed by: Bemadette McNevin

Tile; A/Director, Mining and Pefroleum
Industry Policy .

Telephone: 3224 2847

Date Endorsed: 25 July 2011

Approved by: Dan Hunt
Title: Associate DG {Minas and Energy)
Telephone: 322 42654

Date Approved: 25 July 2011

Date Prepared: 25 July 2011

'~ PREMIER’S MEETING WITH QUEENSLAND NICKEL

Requested By: Peter Downey, Policy Officer, Economic Policy, Departmenf of the
Premier and Cabinet ' -

Due Date: 25 July 2011

PURPOSE

1. To provide information to the Depértment of the Prémiier and Cabinet (DPC)
to include in briefing material for the Premier for her meeting Queensland
Nickel.

BACKGROUND

2. Queensland Nickel (QN) opefates the Yabulu Refinery-(nicar Townsville),
which produce nickel and cobalt products, using/ote imported from mines in
New Caledonia, Indonesia and the Philippines. QN directly employs over 750
people. - '

3. QN wants to discuss the definition of ‘activity Ar the carbon pricing scheme,
which forms the basis for assistance underthé Jobs and Competitiveness -
Program of the recently announced Clean Energy Future by the
Commonwealth Government. ' : :

4. The Commonwealth’s policy is that all of those EITE entities conducting a
given activity will receive permjis on the same basis, and that baselines will
be set on an industry-wide basis (not based on individual facility).
Attachment 1 outline$ the principles used by the Commonwealth to define
‘activity’, _

5. There are three major fickel producers in Australia, These are BHP Nickel
West, Minara Resources and QN - listed in the order of lowest to highest
emission intensity per unit of nickel production.

6. QN is seeking/an activity definition for its operation that would be separate
from a definftion used for BHP Nickel West and Minara Resources. The
Commonwealth Department of Climate Change and Energy Efficiency
(DCCEE)} has adviseéd DEEDI that Minister Combet is considering the view’s
of all §takeholders including QN in coming to a decision on an activity
definitien/for the production of nickel. |

7. There is alse an independent expert advisory committee that makes
recommendations to the Commonwealth Minister for Climate Change and
Energy Efficiency that the principles are applied fairly and equitably on
defining activities. DCCEE has advised that QN has met with and expressed
its views to the expert advisory committee.

8. The Conimonwealth's policy on the definition of ‘activity’ is articulated in the
White Paper on the Carbon Pollution Reduction Scheme, which was released
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in late 2008 and prior to QN acqumng the Yabulu Refinery from BHP Billion
in July 2009.

ISSUES ' ' | 3

9. QN argues that if there is only one definition of ‘activity’ for nickel production
then it will only receive compensation for 30 per cent of it actual
greenhouse gas emission. In contrast, BHP Nickel West will receive close to
100 per cent of its actual emission, due to significantly’lower €mission
intensity of its production.

10. DCCEE has advised DEEDI that the orc used by QN and Mirnara Resources
is notably different from that used by BHP Nickel West, which partly
contributes to the Varlatxon in the emission intensity-between the three
producers.

11. The variation in the emission intensity may also be explained by the
difference in the production set up between the eompanies. DCCEE has
noted that the purpose of principle 2 of Attachment 1 is to not remove the
incentive to change technological procésses/t6 achieve lower emissions.

12. QN's end nickel products are slightly différent Avom that of BHP Nickel and

. Minara Resources. @N's primaly nickel product is nickel compacts, which
are 98.7 per cent pure nickel, wt 1\,reas Minara and BHP Nickel West produce
London Metals Exchange grade (99.8 per/cént pure nickel} nickel briquettes.
Both nickel products are pnmanlv used for the production of stainless steel
and they are both substitulable,
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Attachment 1

The following principles will be used to determine activities and the boundaries around each
-aclivity: :

1. an activity consists of the chemical or physical transformation of inpuis'to produce a given
set of outputs

2. activities should not be differentiated by the technology em ployed, the fuel used, the age of
the plant or the quality and types of feedstock used

3. boundaries around activities should be consistently and equitably applied-across industries

4. the approach to establishing boundaries around activities should have minimal impact on
business investment, location and structure decisions

5. in determining the boundaries around activities, consideration is given‘to the scope for
intermediaté inputs produced within the activity to be substituted for bought-in inputs

6. there should be no overlap between different activity defihitions to-ensure that it would not
be possible to receive assistance more than once for a given quantum of emissions.
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Peter Downey

From: Peter Downey ‘

Sent: Wednesday, 27 July 2011 9:31 AM

To: . "Weineit Nick' )

Subject: RE: URGENT: Briefing for Premier's meeting request-Queensland Nickel |
Nick, .

Thanks for the heads up on that. Much appreciated.

-Peter

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cahbinet

Ph: 07-322-58014 -
peter.downey@premiers.gld.gov.au

Executive Building | Level 14 | 100 George Street | Brisbane
PO Box 15185 | City East | Queensland 4002 | '

From: Weinert Nick [mailto:Nick.Weinert@derm.gld.gov:au]

Sent: Wednesday, 27 July 2011 9:29 AM

To: Peter Downey

Cc: Goodbun Rodney

Subject: FW: URGENT: Briefing for Premier's meeting request-Queensland Nickel

Peter

There’s not much of note in this interviewre QNPL itself, but I forward it by way of background in case
you missed it. '

Cheers,
- Nick

http://www tonyabbott.com.aw/TatestNews/Interview Transcripts/tabid/8 S/articleType/Article View/articleld/
8221/Doorstop-Interview-Yabulu-QLD.aspx

Nick Weinert | Policy Coordination | Office of Climate Change
Department of Environment and Resource Management

(07) 3330 5818 |_nick.weinert@derm.gld.gov.au | www.derm.gld.gov.au
www.climatechange.gld.gov.au

From: Goodbun Rodney
Sent: Monday, 25 July 2011 5:05 PM

1.
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To: Peter Downey
Cc: Weinert Nick; Surawski Megan ‘
Subject: RE: URGENT: Briefing for Premier's meeting request-Queensland Nickel

Peter

Activity-based definitions .

»

The rationale for the activity definition by industry is found i in Section 5 2.2 of the C'wealth's Clean Energy
Future plan (see below).

Essentially, it derives from the assumption that a given activity may be undertaken in a number of ways - an
averaged assumption of emissions intensity for that activily (across a given industry) provides an incentive to
identify and conduct the activity in a more efficient way and thus minimise em|55|ons liability under a carben
price.

More efficient undertaking of the activity is rewarded and conversely, less effigient undertaking is
disincentivised / penatised.

The rationale is more fully articulated in Section 3 of the attached doc;

hitp:hwww.climatechange.gov.au/~/media/publications/eite/activity-eligibility-204 1<pdf. pdf

QINPL has argued that the principles underpinning the above rationale/ as-articulated by the Commonwealth,
make the case for a 'differentiated activity definition’ — however, the basis forthis efaim is not spelled out by
QNPL. '

Carbon leakage )
OCC is not in a position to comment on the QNPL claims about carboq teakage.-However, | make the following

points:

Emissions from nickel production are a combination of the type antd/qlality of ore being processed, the actual
process {pyrometallurgical processes produce lower emigsions and hydrometallurgical processes produce
higher emissions) and the energy type used in the procgsses (frenewable, gas, oll, coalfired, nuclear)

Given the above, a reasonable question to QNPL isdts-ability’to improve its emissions profite and therefore
optimise the compensation on offer — after all, the carben pfice schieme is intended to drive transformation in
key sectors of the economy — and its Australian competitors are inore GHG efficient

QNPL by its own admission is a high emitter compared fo the other two Australian-based nickel produoers $0
arguably market share could be lost to those more GHG-effizient Australian producers

Other nations, {Canada, Finland, Russia, Morway-and Calumbia), are amongst the world’s lowest GHG
emitters for nickel production — it would pe/useful to ask ANPL how it performs in relation to these countries
and how it could reduce its emissions profile 10 thelr standards (hitp/fwww.canadianminingreview.com/)

in addition, the countries named above-must ¢onfrent the competitors from China and South America - is
there evidence of carbon leakage?

In meeting with QNPL, it would be usefulto ascertain:

The specific basis for its clain-to-différentiated activity definition’ — ie what Is it about its operations that
warrant such treatment? (Mr Binisays it relates to the particular products produced)

What is it about the emissions intensity of its operations that reduces its compensation from 94.5% to 30% -
ie why s it so emissions_ intensive?

Are there other econcfnic means of reducing the emissions intensity of its operations?

Best practice options to imiprove energy efficiency and reduce GHGs:

o Incrézise metalrecycling levels - recycling nickel requires about 10% of the energy input requwed
to extract the metal from ore (CSIRO, 2001,

hitpdivwww.minerals.csiro.au/sd/CSIRC Paper LCA_ CuNi.htm)

énergy efficient grinding equipment or less ore grinding

d@ ‘use/iencwable electricity

usénatural gas for ore reduction (rather than heavy fuel oil)

advaniced power cycles '

co-generation using natural gas

pyrometallurgical processes have lower total energy consumptions

o]

O 00O

More technical information about the QNPL Yabilu operation is included in this document:
http:/fwww. ausimm.com. au/content/docs/monm9model paper.pdf.

Cheers

Rod Goodbun
Director - Policy Coordination

2
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Office of Climate Change‘
‘Department of Environment and Resource Management .

Level 9, 400 G sbane ‘
07 3330 5865 ||Contrary to Public ISeeshby. goodbun@climatechange.gld.gov.au
www.climatechange.gld,gov.au

From: Peter Downey [mailto:Peter.Downey@premiers.qld.gov.au]
Sent; Friday, 22 July 2011 3:09 PM .
To: Goodbun Rodney -
Subject: URGENT: Briefing for Premier's meetmg request—QueensIand Nickel |
Importance: High '

Good afternoon Rod,
As discussed, could you please take a look at the below email from Paul Bini, who j$ acting on behalf of Qld

Nickel,

I'm putting together a briefing note for the Premier’s meeting with Qid-Nickel onthessues contained in the
email around EITEs assistance to.Qld Nickel. '

| think the briefing note requires some analysls of Qld Nickel's claims so could’you please provide some
words regarding Qld Nickel's claims:

(i) regarding the need for activity-based definitions {e.g. whatis the logic for industry rather than
‘ activity-based definitions heing adopted by the CTHfof the allocation of EITEs assistance}); and
{tiy . thatif it does not receive more EITEs assistance there\s\a risk of carbon leakage to overseas

competitors. Is this a major consideratign’?
I'll also he seeking some advice regarding the Nickel sectar froiyDEEDL.
Could you please provide this advice by COBMuonday, 25 Jaly 2011,

Happy to discuss.

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014

peter. downey@prem!ers gicd.gov.au

Executive Building/] Level 14 | 100 George Street ] Brishane
PO Box 15185 | City East~] Queensland 4002 |

From:|Contray i Pﬁ%ﬁﬂﬂ‘%@v"ﬁéﬁf'%ﬁﬁ@ﬁ‘]
Sent: Monday/ 18 July 2011 8: 05 PM

To: David Shqwkw

Cc: Lachlan Smith _

Subject: RE: meeting request-Queensland Nickel

Hi David

The way the CPRS program in the Whitepaper was set out, the final compensation received by an EITE is
based on an aflocative baseline which is an average of the emissions for all the emitters effected by a
particular activity definition.

As we have discussed previously, the effect of this is that, with three players (BHP: Ni West, Minara
Resources and QNPL), where BHP is the lowest emitter per tonne of finished nickel product, Minara Is in the

3
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middie and QNPL is the highest, BHP will be compensated on the basis of an average generated by all
producers included in a single activity definition, with the effect that BHP will be compensated by close to
100% or possibly even more than 100% of its actual emissions, while QNPL will be compensated for around
30% of its actual emissions, according fo ANPL modelling.

It has previously been indicated to us by the Federal Government that the arrangements set out in the White
Paper are most likely to be those that will apply at the time of the introduction of an ETS. e an allocative
baseline will be developed either on the basis of a single activity definition or a combined activity definition,
with the effect of a single activity definition resulting in QNPL being compensated for around 30% of their
actual liable emissions. A differentiated activity definition, better aligned to the products of QNPL., would see
the company more comprehensively compensated. _

in relation to the carbon price or carbon tax period, section 5.2.2 of the Australian’ Government's "Securing a
clean energy future” document states at Appendix A, page 115: .

"Aliocative baselines: Allocative baselines for activities will be-based oy the historic industry
average level of emissions per unit of production for all’entities conducting an activity during
the assessment period. '

The electricity allocation factor will be set at one permit per megawatt hour. However, this
may be adjusted in respect of éxisting farge electricity supply contracts for entities consuming
greater than

2,000 gigawatt hours per year, and where contractizl arrangements entered into before 3
June 2007 are slill in force (thhout haying been renegotiated or reviewed) within 60 days
after Royal

Assent of the Act. In such a situation, these.coniracts will be considered by the Regutator
with a view to determine an entity-specific &lactricity allocation factor The natura! gas
feedstock allocation factor wili-he set state-by-state.”

AND

“Initial rates of assistanGe; 94,5 perGent of the industry average baseline for activities withan
emissions intensity of atleasdt 2,000t CO2-e/$m revenue or at Eeast 6 000t COZ-e/$m value
added.

66 per cent of the industry-average baseline for activities with an emissions intensity between
1,000t CO2-g/$m and 1,999t CO2-e/$m revenue or between 3,000t CO2-e/$m and 5,990t
CO2-e/$m

valugradded®

The net effectof this is that thé compensation paid during the carbon price period will be calculated using the
same method as will be used during the ETS period, with 30% of QNPL's actual emissions being
compensaied (ag/setoutin the first paragraph above).

However the CPRS White Paper establishes 5 principles, on the basis of which activity definitions are to be
developed. Queengland Nickel's case has always been that the application of these & principles should see
an individual activity definition developed for the products produced by the company, rather than a single
activity definition for all Australian Nickel producers. Further, the under compensation of the company under
a single industry based activity definition would cause great financial and economic vulnerability and further
would substantially increase the risk of carbon leakage to overseas producers in South America and China,
some of which release emissions around double those of QNPL, per tonne of finished nickel product.

I am very happy to discuss this further with you.
Best regards

4
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Contrary to| Digctokp®svernment Relations Austr;ﬁaAMmEé,Ltd : :
Ig[;l‘dja_m%ﬂ?ﬂ!@ Contrary to Pu m-ﬁﬁl%‘ﬂ.wmﬂﬁ?%lebsite: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevaht Australian jurisdictions (Commonwealth, NSW,
Queensland, Western Australian, Tasmanian, Victorian and South Australian governments),

CAUTION - This message may confain privileged and confidential information intended only for the use of the addressee
named above. If you are not the intended reciplent of this message you are hereby notified that any use, distribution or
reproduction of this message is prohibited. If you have received this message in error please notify Government Relations
Australla Advisory Ply Ltd (ABN: 50 082 123 822) via return ematil or on 61 2 3380 5288

w4 Pleasa consider the envirenment before printing

From: David Shankey [mailto;David.Shankey@ministerial.qld.gov.aul
Sent: Monday, 18 July 2011 2:09 PM :

To: Paul Bini ‘

‘Subject: RE: meeting request-Queensland Nickel

While the company is likely to be sligible for inclusion in tfie 94.5% E(TE compensation bracket, the present

view of the Department of Climate Change is for an application of the EITE principles which would see
Queensland Nickel compensated for only around 30% 0f its grnissians.

| am not sure 1 understand this sentence?

From:| Contrary o Riyidilts| Contrapyde frifiednisiati]
Sent: Monday, 18 July 2011 1:55 PM

To: Lachlan Smith; David Shankey

Subject: FW: meeting request-Queensland Nickel

Hello Lachian and David

| write to follow up on Queensiand Nicket's previous request to mest with the Premier in order to discuss the
impact of a carben price on the.company. In particular this relates to the impact on the company of under
compensation measures set out inthe Federal Government’s White Paper for an ETS scheme. While the
company is likely to be eligible for inclusion in the 94.5% EITE compensation bracket, the present view of the
Department of Climate €hange is for an application of the EITE principles which would see Queensland
Nickel compensated for oniy around 30% of its emissions. '

The General Manager-of Queensland Nickel, Mr Trefor Flood, has asked me to bring to your attention again
its desire to meet/with the Rremier in order to fully explain this issue and in particular how a decision by the
Federal Governmant for a single activity definition for Nickel producers would negatively affect the company.
{Our original request is sot out below).

Best regards

|Contrary t¢ Pirelistdnfabesternmernt Relations Australia Advisory Pty Ltd .
Tal:| Contrary to PublidfiassContrary to Publidete Ecmatem@;doﬁllbmmarPWebsite: www.govrel.com.au

GRA Is registered under the Lobbying Cades of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW,
Queensland, Western Australlan, Tasmanian, Victorian and South Australian governments).

CAUTION - This message may contain privileged and confidential information Intended only for the use of the addressee
named above. If you are not the intended recipient of this message you are hereby notified that any use, distribution or
reproduction of this message is prohibited. If you have received this message in error please notify Government Relations
Aystralia Advisory Pty Ltd (ABN: 50 082 123 822) via refurn emall or on 61 2 9380 5288
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&4 Please considér the environment before printing

Bligh rebuffs Palmer's carbon comments
TONY RAGGATT | July 16th, 2011 '

QUEENSLAND Premier Anna Bligh has brushed off comments by mining magnate Clive Palmer that a earbon tax will put 1000 jobs at the Yabulu
nickel refinery at rigk.

Meanwhile, refinery management is worried Mr Palmer's standing as one of the Coalition's largest single donors could
he influencing the federal Labor Government into not responding fo requests for the highest level of compensation, as
has occurred with other refiners,

A spokesman for Climate Change Minister Greg Combet sald that was definitely nof/the casa.

"We are yat to make a decision on the final detalls of assistance to nickel refining/as.an gmissions-intensive trade-
exposed activity,” the spokesman said. -

"We are consulting with the companies involved.”

Mr Palmer spoke ouf earlier this week warning that the carbon tax and the| Greeris poscd|a major threat to the viability
of the refinery and that there was not much more the company could do to raducs its epivironmental impacts,

The refinery is a big emitter, mostly through the use of heavy fuel 0|I as a reductant ofthe nickel ore when itis reduced
in the roasters.

Of Australia’s 100 biggest emitters, Yabulu is understood to be numbendg.

Ms-Bligh said the compensation package prowded as part of the carborpricing arrangements more than compensated
the big refiners.

"These high emitters are securing 94 per cent compensation.sd i'm very confident we are going to continue {o see very
strong refining and secondary processing activity in Queensiand,” she said,  ~

When told the refinery was still waiting to hear its compensation arrangeménts she said she would be happy to
organise a full briefing for the affected parties arid said She would leave it to others to make an assessment of Mr
Palmer's comments,

Yabulu general manager Trefor Flood sald/tfiey had provided a submission 18 menths ago on why the refinery and its
Caron process was unique in Australia and shovid/attract the highest protection rather than the lowest, as was being
considered by government.

He said the Government had told them three months dgo they would be given an answer but nothing had eventuated.

Meanwhile, the refinery, which lostmillions of dollars a day under its former cwner BHP and is now reportedly making
$200 million profits under Mr Palfmer, isfacing-a-big lax, depending on the level of free permits to emit.

At 94.5 per cent compensation, the texsould be as low as $1 .5 million or at the low stale support of 30 per cent, it could
ba $19.5 million.

Bi Fayernment Relations Australia Advisory Pty Ltd '
Tel:| Contrary to Publjcfiaie{ Contrary to Publidahites Contrary to Pytfmeaile| ContraxyaurBLicbrierpWebsite: www.govrel.com.au

GRA is registered under the izobbying Codes of Conduct in all relevant Australian jurisdictions {Commonwealth, NSW,
Queensland, Western Australian, Tasmanian, Victorian and South Australian governments}.

CAUTION - This message may contain privileged and confidential information intended only for the use of the addressee
named above, If you are not the infended recipient of this message you are hereby notiffed that any use, distribution or
reproduction of this message Is prohibited. If you have received this message in error please notify Government Relations
Australia Advisory Pty Ltd (ABN: 50 082 123 822) via return email or on 67 2 9380 5288

&% Fleaso consider the environment before printing

From: | Contrary t[eaiftis| Contrangia Greliedhis st
Sent: Thursday, 14 Aprit 2011 5:14 PM

To: ‘Lachlan Smith'; 'David Shankey'
Subject: meeting request-Queensland Nickel

&
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Dear Lachlan and David

GRA is registered on the Queensland Government s Lobbyists Reg|ster and is engaged hy Queensland
Nicke! in relation to public policy and Government affairs. | write on behalf of Queensland Nickel to seek an
opportunity to meet with the Premier in relation to the Federal Government's response to Climate Change and
likely impacts on the company.

Queensland Nickel, as you know operate a Nickel processing facility at Yabulu, near Townsville. The
company directly employs over 900 Queenslanders and around 200 contractors, and according to economic
modeling, is responsible for around 2400 jobs in the Townsville region by way of economic multipliers.

As an Emission in;fensive Trade Exposed (EITE) company, the firm is facing very significant liabilities from a
carbon price in the short term and an Emissions Trading Scheme (CPRS) in the/longer term.

The company has fully participated in the Federal Government's process inretation to the Carbon Poliution
Reduction Scheme. At this stage the Department of Climate Change and Energy ‘Efficiency has developed a
single activity definition. The activity definition forms the basis of EITE/compensation: /The position of QNPL
is that there should be a separate activity definition on the basis of the/differentproducts or outputs produced
by Queensland Nickel. A single activity definition would see the company’s ,gmﬂc antly under-compensated
for its carbon cost exposure.

The company has also assessed the impact of the interim carben price-and would also like to provide a
briefing on the importance of compensation for EITE industries:, This/is especially in view that compensation
arrangements for the interim period have not yet been released and zire yet to be decided by the Federal
Government,

As a North Queensland employer, the company seeks‘an opportupily to meet with the Premier to discuss the
impact of these issues. Attending would be Mr Neil Meadows, Chief Operating Officer of Queensland Nickel
and myse!f

| look forward to hearing from you in relation to_this request:s Alternatively 1 will follow up with your office over
the next day or two.

Best regards

SUUEhy] t%%’i?&ﬁt@f?@&%rnment Relations-Australla Advisory Pty Ltd
Tel:[Contrary to puw&%(mnomiesﬁmmt | Conti@yderelibevivaer pWebsite: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW,
GQueensland, Western Australian, Tasmanian, Victorian and South Australian governments).

CAUTION - This message imay contain privileged and confidential information intended only for the use of the addressee
named above. If you are /vt the.imieaded reciplent of this message you are hereby nofified that any use, distribution or
reproduction of this message is prohibited. If you have received this message in error please notify Government Refations
Australia Advisory Pty Ltd (ABN: 50 (0862/123 822) via return email or on 67 2 9380 5288

& Please consider the envireament before printing

—————————————————————————————————— Safe Stamp———————————m o e
vour Anti-vidus Service scanned this email. It is safe from known viruses.

For more information regarding this service, please contact your service
provider.

This email, together with any attachments, is intended for the named
_recipient (s} only; and may contain privileged and confidential infeormation. If
received in error, you are asked to inform the sender as quickly as possible and
delete thig emaill and any copies of this from your computer system network.

if not an intended recipient of this emall, you must not copy, distribute or
take any action(g) that relies on it; any form.of disclogure, modification,
distribution and /or publication of this emall ig also prohibited.

Unless stated otherwise, this email represents only the views of the sender and

not the views of the Queensland Government.
' 7
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Pieage consider the enviromment before printing this email.

This email is intended only for the addressee. Its uge ig limited to that intended by
the author at the time and it is not
to be distributed without the author's consent.

Unlegs otherw1se stated, the State of Queensland accepts no lisbility for the contents
of this email except where

subsequently confirmed in writing.. The copinions expressed in thisg email are those of
the author and de not necessarily

represent the views of the State of Queensland ThlS ema11 ig confidential and may be
subject to a claim of legal privilege.

If you have received this email in error, please notify the authoy And delete this
-message immediately. '

Think B4U Print
1 ream of paper = 6% of a tres and 5.4kg COZ in the atmosphere

3 sheets of A4 paper = 1 litre of water

.8
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Peter Downey

From: Peter Downey

Sent: Tuesday, 26 July 2011 1:01 PM

To: ‘Brooke.Ford@ministerial.gld.gov.au’
Subject: FW: meeting request-Queensiand Nickel

Good afternoon Brboke, )
I've been asked to prepare a PBN concerning the below. Could you please let me know when this meeting is
scheduled.

Thanks

Peter Downey

‘Policy Officer

Economic Policy .

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.gld.gov.au )

Executive Building | Level 14 | 100 George Street | Brisbane
PO Box 15185 | City East | Queensland 4002 |

From: Sharon Bailey :

Sent: Tuesday, 19 July 2011 1:32 PM

To: David Hourigan; Mary Weaver; Bronwyn Edimeades
Cc: Amanda Hill; Matthew Skoien

Subject: FW: meeting request-Queensland-Nickel

Hi
The Prem’s office have requested a PBN in regard to the below matter,

Mary/Bron could you registép/in Trimrand allocate to Economic Policy — could we have a week turnaround on this
one

Thanks
Sharon

Fiom : Priddto] Contri@goPriliconaras:]
Sent: Monday, 18 July 2011 8:05 PM

To: David Shankey C

Cc: Lachlan Smith

Subject: RE: meeting request-Queensland Nickel

Hi David
The way the CPRS' program in the Whitepaper was set out; the final compensation received by an EITE is based on

an allocative baseline which is an average of the emissions for all the emitters effected by a particular activity
definition. ‘

1
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As we have discussed previously, the effect of this is that, with three players (BHP Ni West, Minara Resources and
QNPL), where BHP is the lowest emitter per tonne of finished nicke! product, Minara is in the middle and QNPL is the
highest, BHP will be compensated on the basis of an average generated by all producers included in a single activity
definition, with the effect that BHP will be compensated by close to 100% or possibly even more than 100% of its
actual emissions, while GQNPL will be compensated for around 30% of its actual emissions, according to ANPL
modelling.

It has previously been indicated to us by the Federal Government that the arrangements set out in the White Paper
are most likely to be those that will apply at the time of the introdugtion of an ETS. ie an allocative baseline will be
developed either on the basis of a single activity definition or a combined activity definition, with the effect of a single
activity definition resulting in QNPL being compensated for around 30% of their actual liable emissions. A
differentiated activity definition, better aligned to the products of QNPL, would see the company more
comprehensively compensated. '

In relation fo the carbon price or carbon tax period, section 5.2.2 of the Australian Government's "Sacuring a clean
energy future” document states at Appendix A, page 115:

"Allocative baselines: Allocative baselines for activities will be' Based-on the historic industry average
level of emissions per unit of production for all entities conducting-an actiyity during the assessment
period. .

The electricity allocation factor will be set at one permit per megawatt hour. However, this may be
adjusted in respect of existing large electricity supply coniracts/for-entities consuming greater than

2,000 gigawatt hours per year, and where contractual arrangements entered into before 3 June 2007
are still in force (without having been renegotiated or'réviewed) within 60 days after Royal

Assent of the Act. In such a situation, these contracts wiill be considered by the Regulator with a view
to determine an entity-specific electricity allocation faster. The natural gas feedstock allocation factor
will bé set state-by-state.” '

AND

“Initial rates of assistance: 948 per dent of the industry average baseline for activities with an
emissions intensity of at least 2,080t‘C0O2</$m revenue or at least 6,000t CO2-e/§m value added.

66 per cent of the ihdustry averaga baseline for activities with an emissions intensity belween 1,000t
CO2-e/$m and 1,999(C02-e/$nrrevehue or between 3,000t CO2-¢/$m and 5,999t CO2-e/$m

value added.”

The net.effect of this is tha! the compensation paid during the carbon price period will be calculated using the same
method as will be used dlring the-ETS period, with 30% of QNPL's actual emissions being compensated (as set out
in the first paragraphabove). ,

However the CPRS Whiié Paper éstablishes 5 principles, on the basis of which activity definitions are to be
developed. Queensland/Nickel's case has always been that the application of these 5 principles should see an
individual activity definition.developed for the products produced by the company, rather than a single activity
definition for all AustraliarNickel producers. Further, the under compensation of the company under a single industry
hased activity definition would cause great financial and economic vuinerabiity and further would substantially
increase the risk of carbon leakage to overseas producers in South America and China, some of which release
emissions around double those of QNPL, per tonne of finished nickel product.

| am very happy to discuss this further with you.

Best regards

2 }
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Contrary 14 Fblitdrieese jons Austr i y Ltd ' '
Tel; Contrary to PublicHas ggntrary to Publigasisies€ontrary to Pu |Edﬁﬂf@mr@gmﬁlw@mmqusite: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all retevant Australlan jurisdictions (Commoﬁwealth, NSW, Queensland,
Western Australian; Tasmanian, Victorian and South Australian governments).

CAUTION - This message may contain privileged and confidential information intended only for the use of the addressee named above.
If you are not the intended recipient of this message you are hereby notified that any use, distribution or reproduction of this message is
prohibited. If you have recelved this message in error please notify Government Refations Australia Advisory Pty Ltd (ABN: 50 082 123
822) via return email or on 61 2 9380 5288
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From: David Shankey [mailto:David.Shahkey@ministeria}.qld.gov.au] N\72AV/2
Sent: Monday, 18 July 2011 2:09 PM
To: Contrary to| Public Interest

Subject: RE: meeting request-Queensland Nickel

While the company is likely to be eligible for inclusion in the 94.5% EITE compensation bfacket, the present view of
the Department of Climate Change Is for an application of the EITE prificiptes-which would see Queensland Nickel
compensated for only around 30% of its emissions. ‘

1 am not sure | understand this sentence?

From: Rifits! Conu@govreliconteae]
Sent: Monday, 18 July 2011 1:55 PM :

To: Lachlan Smith; David Shankey

Subject: FW: meeting request-Queenstand Nickel

Hello Lachian and David

| write to follow up on Queensland Nickel's previous ifequestto meet with the Premier in order to discuss the impact of
a carbon price on the company. In particular this relates to the impact on the company of under compensation
measures set out in the Federal Governmeént's White-Paper for an ETS scheme. While the company is likely to be
eligible for incluslon in the 94.5% EITE compensation pracket, the present view of the Department of Climate Change
is for an application of the EITE principlés which-would see Queensland Nickel compensated for only around 30% of
its emissions.

The General Manager of Queensland Nickel, Mr/Trefor Flood, has asked me to bring to your attention again its desire
to meet with the Premier in orderto fully explain this issue and in particular how a decision hy the Faderal
Government for a single activity definition for Nickel producers would negatively affect the company. {Our original
request is set out below). : . T

Best regards

Contrary ¢ Birelitori@Sese ions Australia Advisory Pty Ltd )
Tel{Contrary to Publidiaxs ggntrary to Pub[qmmenes| Contrary to Pi'tﬁmlaﬂe[gﬁnt@yd@r@“b&dm‘arpwwsite: www.ovrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurisdictions {Commonweaith, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governments), '

CAUTION - This message may contain privifeged and confidential information intended only for the use of the addressee named above.
if you are not the intended recipient of this message you are hereby notified that any use, distribution or reproduction of this message Is
prohibited. If you have received this message in error please notify Government Relations Australia Advisory Py Ltd (ABN: 50 082 123
§22) via return emaif or on 61 2 9380 5288
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Bligh rebuffs Palmer's carbon comments
TONY RAGGATT | July 16th, 2011 :

' QUEENSLAND Premier Anna Bligh has brashed off comments by mining magaate Clive Palmer that a carbon tax will put 1000 jobs at the Yabulu nickel
refinery at risk,

Meanwhile, refinery management is worried Mr Palmer's standing as one of the Coalition's largest single donors could be
influencing the federal Labor Government into not responding to requests for the highest level of compensation, as has occurred
with other refiners. : . ’ :

A spokesman for Climate Change Minister Greg Combet said that was definitely not the case.

"We aro yet to make a decision on the final detalls of assistance to nickel refining as an emissions-intensive frade-exposed
activity,” the spokesman salid. )

- "We are consulting with the companies involved.”

Mr Palmer. spoke out earlier this week warning that the carbon tax and the Greens posed a major threat to the viability of the
refinery and that there was not much more the company could do to reduce its environmentalimpagts.

The reﬁnery‘ is a big emittier, mostly through the use of heavy fuel oil as a reductant of the-rickel ors-wited it is reduced in the
roasters. '

Of Australia’s 100 biggest emitters, Yabulu is understood to be number 48,

Ms Bligh said the compensation package provided as part-of the carbon pricing arrangements more than compensated the big
refiners. : ) : :

"These high emitters are securing 94 per cent compensation so I'm very confidant wé dre going to continue to see very sfrong
refining and secondary processing activity in Queensland,” she said.

When told the refinery was still waiting 1o héar its compensation arrangemeyits, she\said she would be happy to organise a full
briefing for the affected parties and said she would leave it to othgrsdo make’an agssssment of Mr Palmer's comments.

Yabulu general manager Trefor Flood said they had provided a submissicn 18 rhonths ago on why the reﬁhery and its Caron
process was unique In Australia and should attract the highest protectionvatihéythan the lowest, as was being considered by
government. g

He said the Government had told them three months ago they wauld be/given an answer but nothing had sventuated.

Meanwhile, the refinery, which lost millions of dollars/a/day under its former owner BHP and is now reportedly making $200
million, profits under Mr Palmer, is facing a blg tax, depending on the level of free permits to emit.

At 94.5 per cent compensation, the tax could be as fow as $1.5 iillion ar at the low scale support of 30 per cent, it could be
$19.5 million. N : ‘

Contrary th lﬁwb&tdﬂtﬁesbrﬁment Relations Australia Advisory Pty Lid .
Tel:[Contrary to Publjdia ¢ Contrary to Publi ﬂm&nﬁi VFEPIS IS SIvebsite: www.govrel.com.au

GRA is registered under the Lobbying Codes of GConduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensiand,
Western Australian, Tasmanian, Victorian and South Ausfralian governments).

CAUTION - This messagemay.contain privileged and confidential information Intended only for the use of the addressee named ahove.
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prohibited, If you havg réceived this message in error please notify Government Relations Australia Advisory Pty Litd (ABN: 50 082 123
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;;om: ey ngiCont \ﬂ*él"emraaj e S T
Sent: Thursday, 14 April 2011 5:14 PM

To: 'Lachlan Smith’; 'David Shankey'

Subject: meeting request-Queensland Nickel

" Dear Lachlan and David
GRA is registered on the Queensland Government's Lobbyists Register and is engaged by Queensland Nickel in
relation to public policy and Government affairs. | write on behalf of Queensland Nickel to seek an opportunity to
‘ 4
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meet with-the Premier in relation to the Federal Government's response to Climate Change and likely impacts on the -
company. '

Queensland Nickel, as you know operate a Nickel processing facility at Yabulu, near Townsville. The company
directly employs over 900 Queenslanders and around 200 contractors, and according to economic modeling, is
responsible for around 2400 jobs in the Townsville region by way of economic multipliers.

As an Emission Intensive Trade Exposed (EITE) company, the firm is facing very significant liabilities from a carbon
price in the short term and an Emissions Trading Scheme (CPRS) in the longer term.

The company has fully participated in the Federal Government's process in relation to the Carbon Pollution Reduction
Scheme. At this stage the Department of Climate Change and Energy Efficiency has developed a single activity
definition. The activity definition forms the basis of EITE compensation. The position of @MPL is that there should be
a separate activity definition on the basis of the different products or outputs produced by/Glueensland Nickel. A
single activity definition would see the company significantly under-compensated for its/Carbon’cost exposure.

The company has alsd assessed the impaot of the interim carbon price and would also like“o provide a briefing on the
importance of compensation for EITE industries. This is especially in view that gompensation aangements for the
interim period have not yet been released and are yet to be decided by the Federal Government.

Lol

As a North Queensland employer, the company seeks an opportunity to mest withi the Premier to discuss the impact
of these issues. Attending would be Mr Neil Meadows, Chief Operating Officer of Queensland Nickel and myself.

| fook forward to hearing from you in refation to this request. Alternatively L will fetiowup with your office over the next
day or two.

Best regards

SHLEY tok%’it?g‘&w}?@é‘/emment Relations Australia Advisory Pty Ltd .
Tel:[Contrary to Puﬁﬁ&meiﬂgﬂelﬁmﬁ [Contri@geyraiigermaudVebsite: www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in 2il relevant Austraiian jurisdictions {Commeonwealth, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governments)

CAUTION - This message may contain privileged and confidentidl information in tended only for the use of the addressee named above.
if you are niot the intended recipient of this message yourare nefeby netified that any use, distribution or reproduction of this message s
prohibited, If you have received this message in error-please.notify Gavernment Relations Australia Advisory Pty Lid (ABN: 50 082 123
822) via return email or on 61 2 8380 5288 -
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vYour Anti-virus Servicescanned this email. It is safe from known viruses.

For more information fegarding this service, please contact your service provider.
This email, together with any attachments, is intended for the named recipient(s)
only; and may contaih privileged and confidential informaticn. If received in error,
you are asked to inform the gender as quickly as possible and delete this email and
any copies of this-from yvour computer system network.

. If not an intérded gpeeipiént of this email, you must not copy, distribute or take any
action(s) that weYiks on it; any form of disclosure, modification, distribution and

/or publication of thig email is also prohibited.

Unless stated otherwise, thig email represents only the views of the sender and not
the views of the Queensland Government.

Please consider the environment before printing this email.
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Daniel Smith

From: Sharon Bailey ) -
Sent: Tuesday, 19 July 2011 1:39 PM

To: David Hourigan; Mary Weaver; Bronwyn Edmeadas

Cc: Amanda Hill; Matthew Skoien

Subject: FW: meeting request-Queensland Nickel

Hi

The Prem’s office have requested a PBN in regard to the below matter.

Mary/Bron could you register in Trim and allocate to Economic Policy — could we-tave aweek tdrharound on this
one -

Thanks
"Sharon

From.m_"mamg@wl@omemy
Sent: Monday, 18 July 2011 8:05 PM .

To: David Shankey
Cc: Lachlan Smith
Subject: RE: meeting request-Queensland Nickel

Hi David

The way the CPRS program in the Whitepaper was set oui;-the final gompensation received by an EITE is based on
an allocative baseline which is an average of the emissions for-allihie emitters effected by a particular activity
definition.

As we have discussed previously, the effect of this'is that, with three players (BHP Ni-West, Minara Resources and

QNPL), where BHP is the lowest emitter pertonne of finished nickel product, Minara is in the middle and QNPL is the
- highest, BHP will be compensated on the'basis of an aveyage generated by all producers included in a single activity
definition, with the effect that BHP will be’compensated by close to 100% or possibly even more than 100% of its
actual emissions, while QNPL will be compensated for’around 30% of its actual emissions, according to ANPL
modelling. .

it has previously been indicated to.us by the Federal Government that the arrangements set out in the White Paper
are most likely fo be those that wilkapply at the time of the introduction of an ETS. ie an allocative baseline will be
developed either on the basis'of a single activity definition or a combined activity definition, with the effect of a single
activity definition resulting/in QNPL being-compensated for around 30% of their actual liable emissions. A
differentiated activity defifition, batter aligned to the products of QNPL, would see the company more
comprehensively compensated. :

In re!atlon to the garbon price or carbon tax period, section 5.2.2 of the Australian Government's "Securing a clean
energy future" docdument sfates at Appendix A, page 115:

"Allocative baselines: Allocative baselines for activities will be based on the historic industry average
level of emissions per unit of production for all entities conducting an activity durlng the assessment
period. - _

The electricity allocation factor will be set at one permit per megawatt hour. However, this may be
adjusted in respect of existing large eleciricity supply contracts for entities consuming greater than

2,000 gigawatt hours per year, and where contractual arrangements entered into before 3 June 2007
are still in force (withaut having been renegotiated ot reviewed) within 60 days after Royal
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Assent of the Act. In such a situation, these contracts will be considered by the Regulator with 'a view
to determine an entlty-specmc electricity allocatlon factor. The natural gas feedstock allocation factor
will be set state-by-state.”

AND

“Initial rates of assistance: 94.5 per cent of the industry average baseline for activities with an
emissions Intensity of at least 2,000t CO2-¢/3m revenue or at least 8,000t CO2-e/$m value added.

66 per cent of the industry average baseline for activities with an emissions intensity between 1,000t
CO2-ef$m and 1,999t CO2-e/$m revenue or batween 3,000t CO2-e/$m =11 5,999t CO2-e/$m

value added.”

The net effect of this is that the compensation paid during the carbon price period will be caloulated using the same
method as will be used during the ETS period, with 30% of QNPL's actual emissions being/compensated (as set out
in the first paragraph above)

However the CPRS White Paper establishes 5 principles, on the basis of which,activity definitions are to be
developed. Queensland Nickel's case has always been that the applicatian of thiese b principles should see an
individual activity definition developed for the products produced by the corapany, rather than a single activity
definition for all Australian Nickel producers. Further, the under compensation of the company under a single industry
based activity definition would cause great financial and econofnic vuliigrability.and further would substantially -

- increase the risk of carbon leakage to overseas producers in‘South Arerica snd China, some of which release
emissions around double those of QNPL, per tonne of finished nickel product.

| am very happy to discuss this further with you.

Best regards

Contrary quf’l’@&ﬁ)F?@Eﬁ%rnment Relations Australia Advisory Ply Ltd -
Tel-| Contrary to PuﬁllEdlxl:{ Contrary to Puﬂ)lthﬁdﬁ Contrary to thﬂmhﬂ!| Contrﬁgdo@ubbaﬂ.m(eMebmte www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Woestern Australian, Tasmanian, Victorian and South Australian governments).

CAUTION - This message may caonfain privileged and confidendiial information intended only for the use of the addressee named above.
If you are not the intended recipiént of thismessage you are hereby notified that any use, distribution or reproduction of this message s

- prohibited. If you have received this message in error please nofify Government Relations Australia Advisory Pty Ltd (ABN: 50 082 123
822) via refurn email or on 61/2/0380.5288
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From: David Shankey [n afito:David.Shankey@ministerial.qld.gév. au]

Sent: Monday, 18 July 2011 2:09 PM
To: Contrary to Public Interest

Subject: RE: mesting request-Queensland Nickel

While the company is likely to be eligible for inclusion in the 94.5% EITE compensation bracket, the present view of
the Department of Climate Change is for an appllcatlon of the EITE principles which would see Queensland N|ckel
compensated for only around 30% of its emissions.

{ am not sure | understand this sentence?

RTI Document No.125




Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

From: Contrary (d[fralito] ConvimytsPebiotpisied

Sent: Monday, 18 July 2011 1:55 PM
To: Lachlan Smith; David Shankey
Subject: FW: meeting request-Queensland Nickel

Hello Lachlan and David

| write to follow up on Queensland Nickel's previous request to meet with the Premier in order to discuss the impact of
a carbon price on the company. n particular this relates to the impact on the company of under compensation
measures set out in the Federal Government's White Paper for an ETS scheme. While the company is likely to be
eligible far inclusicn in the 94.5% EITE compensation bracket, the present view of the Department of Climate Change
is for an application of the EITE principles which would see Queensland Nickel compensaLed for only around 30% of
its emissions.

The General Manager of Queensiand Nickel, Mi Trefor Flood, has asked ma to bring to yout attertion again its desire
to meet with the Premier in order to fully explain this issue and in particular how 4 decision by thefederal
Government for a single activity definition for Nickel producers would negatively affect the company. (Our original
request is set out below).

Best regards

Contrary tfh Bitdict R BBYernmant Relations Australiz ory
Tel:[ Contrary to Puﬂl 'MUBﬁP ﬁ‘d@r@l’&ﬂﬁ\@?[%bs;m www.govrel.com.au

GRA is registered under the Lobbying Codes of Conduct in all relevant-Australian jurisdiclions (Commonwealth, NSW Queensland,
Waestern Australian, Tasmanian, Victorian and South Australian govemmei‘ts;

CAUTION - This message may contain privileged and confidential information intended only for the use of the addressee named above,
if you are not the intended recipient of this message you are hareby notified that any use, distribution or reproduction of this message is
proh:bfted If you have received this message in error please non‘v Gavernmestt Relations Australia Advisory Pty Ltd (ABN: 50 082 123
822) via return emaifl or on 67 2 9380 5288 ) .
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Bligh rebuffs Palmer's carbon comments
TONY RAGGATT | July 16th 2011

QUEENSLAND Premicr Anna Bllgh has brushed off commeiits by mining magnate Clive Palmer that a carbon tax wﬂl put 1000 jobs at the Yabulu nickel
refinery at risk.

Meanwhlile, refinery manageniarit is warrled Mr Palmer's standing as one of the Coalition's largest single donors could be
- influencing the federal l.abor Governmeniinio,not responding to requests for the highest level of compensation, as has occurrad
with other refiners.

A spokesman for ClimatelChange Minister Greg Combet said that was defi initely not the case.

"We are yet to makg 2 a-decision on the final details of assistance to nickel refining as an emissions-intensive trade-exposed
activity,” the spokesinan said.

. "We are consulting with/thé companies involved."

Mr Palmer spoke out earlier this week warning that the carbon tax and the Greens posed a major threat to the viability of the
refinery and that there was-not much more the company could do to redugce its environmental impacts.

“The ref inery is a big emitter, mostly through the use of heavy fuel oil as a reductant of the nickel ore when it is reduced in the
roasters. _

Of Australia’s 100 biggest emitters, Yabulu is understood to be number 48.

Ms Bligh said the compensatlon package provided as pait of the carbon pncmg arrangements more than compensated the b[g
refiners.

"These high emitters are securing 94 per cent compensation so I'm very confident we are going to continue {o see very strong
refining and secondary processing activity in Queensland,” she said.
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When told the refinery was still waiting to hear its compensation arrangements, she said she would be happy to organise a full
briefing for the affected parties and said she would leave it fo others to make an assessmaent of Mr Palmer's comments.

Yabulu general manager Trefor Flood sald they had provided a submission 18 months ago on why the refinery and.its Caron
process was unigue in Australia and should atract the highest protection rather than the lowest, as was bexng considered by
government.

He said the Government had told them three months ago they would be given an answer but nothing had eventuated.

Meanwhile, the refinery, which lost millions of dollars a day under its former owner BHP and is now reportedly making $200
million-profits under Mr Palmer, is facing a big tax, depanding on the level of free permits to emit.

At 94.5 per cent compensation, the tax could be as low as $1.5 million or at the low scale support of 30 per cent, it could be
$19.5 millien.

k]
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From:[Contrary d[Falied] ContriméeReblisiments] -
Sent: Thursday, 14 April 2011 5:14 PM
To: 'Lachlan Smith'; 'David Shankey'

Subject: meeting request-Queensland Nickel

Dear Lachian and David-

GRA is registered on the Queensland Government's Lbhbyiéts Register and is engaged by Queensland Nickel in
relation to public policy and Government affairs. 1 write on behalf of Queensland Nickel to seek an opportunity to
meet with the Premier in relation to thé Federal Goverriment's responss to Climate Change and likely impacts on the
company. :

Queensiand Nickel, as you know-operate a Nickel processing facility at Yabulu, near Townsville. The company
directly employs over 900 Queenslanders and around 200 contractors, and according to economic modeling, is
responsible for around 2400/jobs in the Townsville region by way of economic multipliers.

" As an Emission Intensive Trade Exposed {EITE) company, the firm is facing very significant liabilities from a carbon
price in the short term arfd an Emissions Trading Scheme {CPRS}) in the longer term.

The company has fUlly pariicipated in the Federal Government's process in relation to the Carbon Pollution Reduction
Scheme. At this/stage the/Department of Climate Change and Energy Efficiency has developed a single activity
definition. The activity definition forms the basis of EITE compernisation. The position of QNPL is that there should be
a separate activity definition on the basis of the different products or outputs produced by Queensland Nickel. A
single activity definition-would see the company significantly under-compensated for its carbon cost exposure.

The company has also assessed the impact of the interim carbon price and would also like to provide a briefing on the
importance of compensation for EITE industries. This is especially in view that compensation arrangements for the
interim penod have not yet been released and are yet to be decided by the Federal Government.

As a Notth Queens]and,employer, the company seeks an oppartunity to meet with the Premier to discuss the impact
of these issues. Attending would be Mr Neil Meadows, Chief Operating Officer of Queensland Nickel and myself.

| loek forward to hearing from you in relation to this request Alternatively | will follow up with your office over the next
day or two.
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Best regards

Contrary [pritiédie Bos ent Relations Australia Advisory Pty Ltd _ :
Tel:| Contrary to PubjiEdrt Contrary to Pubjimbtitiee| Contrary to P Iﬁhaﬂq Cont@y@@ubh@ﬂmemebsite: www.govrel.com.au

GRA is registered under the Lobbyihg Codes of Conduct in all relevant Australian jurisdictions (Commonwealth, NSW, Queensland,
Western Australian, Tasmanian, Victorian and South Australian governments). - ) ) .

CAUTION - This message may confain privileged and confidlential information intended only for the use of the'addressee named above.
If you are not the intended reciplent of this message you are hereby notified that any use, distribution or reproduction of this message is
prohibited. If you have received this message in error please notify Government Relations Australia Advisory Py Ltd (ABN: 50 082 123
822) via return email or on 61 2 9380 5288 =~ .
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Your Anti-virus Service scanned this emaill., Tt is safe from kndwil viruses.

For more information regarding this service, please contackt yolUr service provider.
This email, together with any attachments, is intended for the namied recipient{s)
only; and may contain privileged and confidential information. Ff received in error,
.you are asked to inform the sender as quickly as possible-and-delete this emall and
any copies of this from your computer system network.

If not an intended recipient of this email, you/mGst not\copy, distribute or take any
action(s) that relies on it; any form of discleésure,/ modification, distribution and

/or publication of this email is also prohibiced.

Unless stated otherwise, this email represents only tHe views of the sender and not
the wviews of the Quesnsland Government.

Please consider the environment beforerprinting tLhis email,
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From;
Sent:
To:

Subject:
Attachments:

Hi,

Lachlan Smith [Lachlan.Smith@ministerial.gld.gov.au]

Tuesday, 19 October 2010 6:55 PM

Linda Apelt (DG Communities); tony.hayes@communities.qld.gov.au; Hunt Dan; lan

Fletcher; robert.setter@deedi.qld.gov.au; Bradley John;

Grasme.Newton@dip.qgld.gov.au; m|chael kmnane@dlp gld.gov.auy; Paul Low; Mick Reid
. @ Health.gld.gov.au; Mal Grierson; anthony hayes@tqg.com.au

Tomortrow's meeting to follow up on.Premier's Townsville Trip

Header

In advance of tomorrow afternoon's meéting'with the Premier regarding Jowns¥ille trip
. follow-up, below are the issues raised during deputations the/Premier last/week., Could you
or your representative please identify those relevant to your(portfolic and come to

tomorrow's meeting
deputations that I

Please keep all of
Kind Regards,
Lachlan

Lachlan Smith | Se
* B7 322 45259 M:

with advice regarding these matters. There_ are’a fey further
did not attend which I will also forward you details of in the morning.

this information confidential

dvisor to The Hon Anha-Bligh MP Premier of Queensland

Contrary to Public I1fq1eg7 3221 3631

¥ Lachlan.Smith@ministerial.qld.gov.au
P Please consider the environment before printing this email
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This Part Out of Scope of Application
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This Part Out of Scope of Application
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This Part Out of Scope of Application

Wed 13/10

Queensland Nickel - Clive Palmer, Neil Meadows, Trefor Flood Provided attachment detailing
all issues ' :
Issues;: _

* Waratah Coal - EIS for rail and mine is ready and-construction

can begin within 6 months with necessary approvals

* Want access to Port data re: tides and seismic data\ sgundings

{(Advice already provided) :

® Want resolution of water allocations issue bétween Qld Nickel

and surrounding landholders (Advice already proyvidedand discussions

continuing)

* Invited Premier to visit Yabulu to be part of ‘reopening of

additional feed line to the Plant (likely to be Jan/Feb)

Action: '

* Advice provided to Queensland Nickel on points 2 and 3, with

discussions continuing. Responsibility for resolution of water .issue with Minister
Robertson, and Port data issue with Brad-Fish at North Qld Bulk Ports.

This Part Out of Scope of Application
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" 9 December 2010 GLADSTONE PACIFIC NICKEL LTD

Mr Graeme Newton

Coordinator-General and Director General
Department of Infrastructure and Planning
PO Box 15009

City East Qld 4002

Australia

Dear Sir

Although we have not met since you have assumed the position of Queensland Coordinator General, I have
been made aware that some brief discussions were held between Mr Neil Meadows (the then Managing
Director of Gladstone Pacific Nickel Ltd), the Chief Operating/Officer\of Queensland Nickel (QNPL), in
Townsville towards the end of the recent unsuccessful takeodver bidvby QNPL (part of the Palmer Group) of

Our company.

1 believe at that meeting the subject was raised of the existing timneframes for agreements associated with the
project, particularly in respect to land in the Gladstgne region, which are very tlght given recent and current
circumstances which.T would hke fo highlight to you. .

The Giadsto’ne Pacific Nickel project has taken/many forms over the years but in its curtent puise, which is
to import laterite ore from New Caledonia for the recoveryof nickel and cobalt either as final products at the
Gladstone Refinery or alternatively at the Yabulu Refivety of QNPL, we are confident that we have a solid
business model on which to base the project) There is.Considerable interest from New Caledoniain
participating in such a project and supplying/atleast/the majority of the ore required for the aperation of the |

plant.

The Government should take comfort in the recent takeover offer by the Palmer Group which now owns
55% of our company. This indicafes the interest in the project and the intentions to progress the project
towards financing and ultimately operaiions.

The strategic benefiis to QNPL-are signiﬁcant In the short term QNPL is planning to import intermediate
nickel product from New Caledorttafor processing in its 45,000 nickel tonne back end refinery. Our
Gladstone project cotld provide a long term solution fo supplying intermediate material to the Yabulu
refinery thereby providing fong ferm économic and job benefits to two of North Queensland’s importart

regional hubs.

Leval 2 380 Queen Streei Brishane Qid 4000 Auvstralia { PO Box 10267 Adelaide Street Brishane Qld 4000 Australia
+61 7 3231 7100  +61 7 3231 7199/
ABN 27 {04 261 837
OFFICES IN BRISBANE and NEW CALEDONIA )
Member of the Australia Ching Business Couneil Page 1of 2
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s h
Having said all of that both the emergence of the Global Financial Crisis and the recent uncertainty in terms

of the ownership of GPNL itself, has slowed down development of the project to the point whereby we feel

" that it is prudent to seek an extension of the current agreements for a period of one year and nine months

which will move the financing date to December 2013. I have also attached for your consideration previous
correspondence between myself and The Queensland Premier as a demonstration that we have attempted to
keep the Governmient informed of progress on the project. In addition, I attach correspondence from Mr
Clive Palmer to the Premier requesting an extension of time on the Company’s approvals and agreements
with the Queensland Government.

In summary, while the development of the GPNL project has been slower than would have been either
anticipated three years ago or in any event desirable, it is our firm belief that once the cdmpany ownership

- and structural matters have been resolved, we have much greater certainty of developing a project along the

lines of what T have briefly described above. As such, I'look forward to a positive response to my request
for the extension of our existing land fenure agreements.

Yours sincerely

77 iz
élien cInally

Chief Financial Officer
Gladstone Pacific Nickel Pty Ltd
{on behalf of the Board)

Copy: & 14 : rof Queensl :
Hon Paul Lucas MP, Deputy Premier and Minister for Health ‘
Hon Andrew Fraser MP, Treasurer and/Minister for Eniployment and Economic Development
Hon Stirling Hinchliffe MP, Minister for Infrdstructure and Planning
Hon Stephen Robertson MP, Minister for Natural Resources, Mines & Energy and Minister for
Trade ,
~ Mais Liz Cunningham, Membey/for Gladstone |
Mr Leo Zussino, CEQ, Gladsione Ports Corporation Limited .
Mr Mike Davison, Property Servie¢s Group, Department of Infrastructure and Planning
Mr John White, Property Services Group, Department of Infrastructure and Planning

Level 2 380 Queen Street Brishang Qld 4000 Australia / PO Box 10267 Adelaide Streat Brisbane Qid 4000 Australia
+61 73231 7100 +61 7 3231 7189/
ABN 27 104 261 887
OFFICES IN BRISBANE and NEW CALEDONIA .
Member of the Australia China Business Coungil Page 2of 2

RTI Document No.161




Thisdocument has been released under the RIGHT TO INFORMATION ACT 2009 (QId)

II;RIEMIER’S BRIEFING NOTE Tracking Folder No. TF/11/22193 |
oiicy . Document No. DOC/11/126173 !
To: THE PREMIER Approved J Not Approved Il}@ 7

Date: 8 August 2011

PramierT....... A N

Subject: Meeting with Queensland Nickel (QN) regardmg Date YW 7,%
the Carbon Price Mechanism

Date Action Required by: ..........J.....

Requested by: .....coevvieiiiciininnnn
(l'f appropriate)

o RECOMMENDATION
It is recommended that you note the following regarding a p055|ble meetlng with QN.
« KEY ISSUES

— QN operates Townsville's Yabulu Refinery, producing nickel products from ore fromi New Caledonia,
Indonesia and the Philippines and employing over 750 people.

— Australia has three major nickel producers. Listed in order of lowést to highest.emissions intensity
they are (i) BHP Nickel West, (ii) Minara Resources, and (iii) QN.

— BHP Nickel West and Minara Resources operations are located in Western Australia.

~ QN would like to discuss the definition of industry ‘activity’, which forms-tiie basis for determining
Emissions Intensive Trade Exposed industries (EITEs) assistance,

~ EITEs assistance consists of free permits allocated against a baseline at rates of 94.5 per cent and 66
per cent for highly and moderately emissions intensjve actlvmes respectively.

— Emissions baselines will be calculated on industry<wide averaoc. emissions intensity. Hence, the
proportion of assistance for a firm compared to its actuai emissions depends on how much higher
(or lower) it is compared to the industry average. ‘

— This approach is based on the assumption that activities, such as nickel production, can be -
undertaken in multiple ways. By employing an industry-wide approach to the baseline, incentive is
~ created to employ the most energy efficient produciion’methods.

~ QN claim that they will be compensatéd for,0nly 30 per cent of their total emissions, while BHP
Nickel West is expected to receive compensation close to 100 per cent of their total emissions.

~ QN claim that it is not equitable for them to.be’captured by the same industry baseline as other -
nickel producers as QN's production process and product are different.

— As aresult, QN is seeking a separate industry activity definition. Without such an approach, QN
argues that there is a risk of carbon‘leakage taking place in which nickel production moves
overseas to lower cost higher emission producers.

— The Department of Climate Change and Energy Efficiency (DCCEE) advise that Minister Combet is
currently considering the views of all stakeholders, including QN, in coming to a decision on an
industry activity definition for the production of nickel.

— DCCEE also advise that-the particular ore used by QN (also used by Minara Resources) partly
contributes to-vanations in emissions intensity with BHP Nickel West.

— QN's claims segarding the risk of carbon leakage are difficult to analyse without more detailed
informatich ‘on the cost structures of domestic and overseas producers.

- However, it could-be argued that if QN ceased operations the other Australian producers may gain
" market share rather'than all production necessarily transferring overseas. Both scenarios, however,
would result in Queensland job losses.
¢ CONSULTATION

- Queensland Treasury, DEEDI, the Office of Chmate Change.

Comments (Premler orDG) M Q/

[Actian Officer: Peter Downey Area: Economic Policy Telephone: 322 58014 Appravals by Director / ED / DDG documented in noles In TRIM |
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PREMIER’S BRIEFING NOTE Tracking Folder No. TF/11/22193 |
|

POIiCy Document No. DOC/11/126173

To: THE PREMIER ' Approved / Not Approved / Noted
Date: 8 August 2011 Premier ....c.oocoiiviviiiii
Subject: Meeting with Queensland Nickel (QN) regardmg Date . J.

the Carbon Price Mechanism
Date Action Required by: ...../..../.....

Requested by: .......ocoiviiiiiie
(if appropriate)

« RECOMMENDATION
It is recommended that you note the following regarding a possible meeting with QN.
KEY ISSUES

— QN operates Townsville’s Yabulu Refinery, p'roducing‘nickel products from-ore frorn New Caledonia,
Indonesia and the Philippines and employing over 750 people.

— Australia has three major nickel producers. Listed in order of lowest to highest emissions intensity
~they are (i) BHP Nickel West, (ii) Minara Resources, and (i) QN.
— 'BHP Nickel West and Minara Resources operations are located in Westerh/Australia.

~ QN would like to discuss the definition of industry ‘activity’{whichforms the basis for determining
Emissions Intensive Trade Exposed industries (EITEs) assistancé:

— EITEs assistance consists of free permits allocated against a baseline at rates of 94.5 per cent and 66
~ per cent for highly and moderately emissions intensive activities, respectively.

— Emissions baselines will be calculated on industry-wide average emissions intensity. Hence, the
proportion of assistance for a firm compared to its actual.emissions depends on how much higher
(or lower) it is compared to the industry average.

— This approach is based on the assumption that activities;,such as nickel production, can be
undertaken in multiple ways. By employing an-industry- Wlde approach to the baseline, incentive is
created to employ the most energy effic¢ient production methods.

— QN claim that they will be compensated for' anly 30/per cent of their total emissions, while BHP
Nickel West is expected to receive comperisation/close to 100 per cent of their total emissions.

- QN claim that it is not equitable for ti~e*n to be captured by the same industry baseline as other

- Asa result, QN is seeking a separate industry activity definition. Wlthout such an approach, QN
argues that there is a risk of carbon.leakage taking place, in which nickel production moves
overseas to lower cost hiigher emissioti producers.

— The Department of Clirnate-Change and Energy Efficiency (DCCEE) advise that Minister Combet is
currently consideringthe views-ofall stakeholders, including QN, in coming to a decision on an
industry activity definition for the production of nickel.

— DCCEE also advise that the particular ore used by QN (also used by Minara Resources) partly
contributes to variations in emissions intensity with BHP Nickel West.

— QN's claims/regarding the risk of carbon leakage are difficult to analyse without more detailed
information-on-the cost structures of domestic and overseas producers.

— However, it couid be argued that if QN ceased operations the other Australian producers may gain
market share rather than all production necessarily transferring overseas. Both scenarios, however,
would result in Queensland job losses.

e CONSULTATION
— Queensland Treasury, DEEDI, the Office of Climate Change.
Comments (Premier or DG)

John Bradley
Director-General

|Action Officer: Peter Downey Area: Economic Policy Telephone: 322 58014  Approvals by Director / ED / DDG documented in notes in TRIM
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REPRESENTING PREMIER ANNA BLIGH

WE ARE CURRENTLY TRYING TO FIND A REPRESENTATIVE.
IN THE MEANTIME, IT WOULD BE APPRECIATED IF YOU WOULD
COMPLETE THIS FORM AND RETURN IT BY EMAIL ASAP.

*Please note that the Premier’s Representative may be accompanied to this functior-by an advisor*

INFORMATION REQUIRED

DATE AND TIME OF FUNCTION

NAME AND TELEPHONE NUMBER OF THE PERSON TO CONTACT REGARDING THIS FUNCTION

Contrary to Public Interest Contrary to Public|Interest

I WOPK 7 T sssrseecertessnstnsnseessnsesssanssssasossannasssennss

VENUE OF FUNCTION
{(Including building name, street address;and any other appropriate information)

TELEPHONE CONTACT AT-FUNCTION VENUE ‘

(1t may be necessary to contact the Premier’s Representative at this function, please do not
include a telephone number if the telephone is locked in a room where it cannot be
answered during the function)

Contrary to Public Interest
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WHO WILL MEET THE PREMIER’S REPRESENTATIVE AND AT WHICH ENTRANCE SHOULD SHE
ARRIVE (This information is required to prevent confusion as to where your official will meet
her as she alights from her vehicle). * PLEASE PROVIDE A MOBILE NUMBER FOR THE
PERSON MEETING THE REPRESENTATIVE

Contrary to Public Interest

The Representative is welcome to stay as long or as brief a time asthey wish..icooeceennnce.

SPEECH DETAILS

1S THE PREMIER’S REPRESENTATIVE EXPECTED. TO ADDRESS\THE FUNCTION?
¥ES / NO (please circle)

IF YES, FOR HOW LONG? .....cniiiniiicniiseriensensseslonnnvens odennnnaniies Devrsersesesermesesmsesassesnssnansesaises
AT WHAT TIME WILL THE PREMIER’S REPRESENTATIVE BE EXPELTED TO SPEAK: ....cccvvrevennierns

DO YOU WANT THE PREMIER’S REPRESENTFATIVE TO ADDRESS A SPECIFIC TOPIC?
YES / NO (please circle)

IF YES, WHAT IS THE TOPIC

IS THE PREMIER’S REPRESENTATIVE THE ONLY SPEAKER?
YES / NO (please circle)

IF NO, WHO ELSE )5 SPEAKING AND FOR HOW LONG?

PLEASE STATE-WHO-THE PREMIER’S REPRESENTATIVE SHOULD ACKNOWLEDGE AND WHO
SHE SHOULD THANK IN THE SPEECH

The Premier’s, Representative will pay particular concern to acknowledgements
when speaking at functions. To ensure that people are accurately acknowledged,
it is essential that this office be provided with accurate attendance details in
advance of the function.
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IS A DETAILED RUN SHEET OF THE FUNCTION ATTACHED? YES / NO
IF NOT, WHEN WILL IT BE FAXED TO THE MINISTER’S OFFICE
IS A LECTURN AVAILABLE? ‘ YES-£NQ

IF NO, COULD YOU PLEASE ENSURE THAT ONE IS MADE AVAILABLE.

IS CAR PARKING AVAILABLE? YES/ NO
HAS ANY MEDIA COVERAGE BEEN ORGANISED? YES / NO
IF YES, WHO WITH?

DRESS REQUIREMENTS

WHAT IS THE DRESS REQUIREMENT FOR THIS FUNCTION?

Once completed please return this form to:

Julie Wiggins
Office of the Premier of Queensland

Email: {ulie.wiggins@ministerial.qgld.gov.au
Fax: {07)3221 3631

Phone: (07)3239 6817

Thahnkyou foi-ycur-assistance,
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Christmas Party

QUEENSLAND NICKEL VARIETY SPECIAL CHILDREN'S CHRISTMAS
- | PARTY | |

STAGE PROGRAM - CAIRNS Saturday 12 November, 2014
COMPERE - Jeremy Grace
DJ - - Spectrum Sounds

GUESTS - Ronald McDonaId,‘Sam Powers

TIME PERFORMANCE CONTACT NO.

9.45 GATES OPEN

10.00-10.30 | Jeremy and disco on stage to welcome all

10.30-1.00 | RONALD McDONALD

11.00 Santa Arrives — Jeremy. and/guests on
stage in time ‘

11.10-11.15 | Jeremy and Sam Powers stay. on stage

Call first voucher Ail children then progress
through the toy-room ta_receive gifts for the
rest of the day

11.15 - | SAM POWERS
11.45

11.45 -12.15 | Disco

12.15-12.45 | Jeremy and Neighbours

| 12.45-1.15 /| Disco

1.15-1.30 Jeremy-does clean up

PLEASE REMENMBER TO THANK MAJOR SPONSORS, SUPPLIERS AND
VOLUNTEERS .
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DRAFT

ADDRESS
pre.gented by
TO BE ADVISED
at
SPECIAL CHILDREN’S CHRISTMAS PARTY
| on

10.00AM,/Saturdzy 12 November 2011

Fred Moule Pavilion, Cairns’Showgrounds, Mulgrave Road, Cairns
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Acknowledgments

All acknowledgements contained in the body of the speech

PLEASE NOTE: The Premier’s representative is not required to speak at this' occasion.
Mingling with the families is preferred.
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Good morning everyone.

The Premier, Anna Bligh, regrets being unable to attend today’s Christmas party and
asked that I pass on her best wishes for a truly magical day.

By any chance is ﬁ%tleéeﬁll the pavilion?

W?B'E&Cd’\ﬁfﬁf&erﬁﬂ letter a few years back about her time as a volunteer here.

She summed up this special event in a really beautiful way.

(If nreqe? o :
Contrary A FUBN §&H*¢'mind, I°d like to share some of your letter.

(If not present '
I'm sure i/Bultinsitiid me sharing some of her letter.

She writes:
“Every child I served thanked me with a big smile and their enthysiasm was contagious.

Their faces were lit up with life and laughter and when/1 iooked around, the mums and
dads were just as happy.... ’ :

When it came time to leave, I really didn’t want the occasion to end, but even though 1
was leaving empty-handed, I was leaving with a heart overflowing with joy and
community Spirit.

. 4/ Contrary to Public Interest
‘Well said .

Today, I’ve had the privilege of experiencing 4ll this for myself.

This event is so full of lif¢ and love-and-the children’s exuberance that it’s impossible not
to be swept up in the joy of the Season.

It’s a great initiative—one that’s begn going for 33 years now, right across Australia.
I want to say a bjg thank yeu to everyone who has helped make today possible.

To the organisers, Special Children’s Christmas Party, who do such great things for the
children’s charity, Variety...

To the volunteers who, ai@EWéPé‘ﬂ,eﬁet as much out of this event as they give...

And to-thebusiness community for their generous financial assistance; especially the
event’s major gontributor, Queensland Nickel.

Have a fun day everyone!
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Peter Downey

From: Peter Downey

Sent: Friday, 22 July 2011 10:23 AM:

To: Bronwyn Edmeades

Subject: TRIM Internal : DOC/11/122057 : ***URGENT*** Request for meeting brief regarding a
meeting with Queensland Nickel

Attachments: Email_FW: meeting request-Queensland Nickel.html; URGENT Request for. meeting

brief regarding a meeting with Queensland Nickel.tr5

Good morning Bronwyn,

I'm currently preparing the PBN for this request (located in TF/11/2293. However, the
folder does not specify the date of the Premier's meeting. Do you have/are you able to get
this date? I need to include it in the PBN.

Thanks

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.gld.gov.au

Executive Building | Level 14 | 100 George Street/| Bpisbane, PO Box 15185 | City East |
Queensland 4002 |

‘Record Number : DOC/11/122857
Title : **KJRGENT*** Request/for meeting brief regardlng a meeting with Queensland
Nickel
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Peter Downey

From: Peter Downey

Sent: Tuesday, 26 July 2011 2:03 PM
To: Geoff Robson

Subject: RE: Urgent briefs due

Roger that. Oh and | should have added that | have received advice from Treasury, DEEDI and OCC so it should come
together fairly quickly tomorrow. Also, it’s due today, so if it goes up tomorrow it will only be ever so slightly late,

Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: 07-322-58014

peter.downey@premiers.qld.gov.au

. Executive Building | Level 14 | 100 George Street | Brisbane
PO Box 15185 | City East | Queensland 4002 |

From: Geoff Robson

Sent: Tuesday, 26 July 2011 1:52 PM
To: Peter Downey

Subject: Re: Urgent briefs due

Thanks and yes

From: Peter Downey

To: Geoff Robson

Sent: Tue Jul 26 13:41:08 2011
Subject: RE: Urgent briefs due

Geoff,

Sarah just flicked an e-mail to-Amanda Hill saying that I'm prlormsmg the Wabo BN for tomorrow’s meeting, and
that Qld Nickel will be following soonafter. | have flicked an e-mail to Brooke Ford (EA in Prem’s office} finding out
the actual date of that mésting (at present | suspect that it isn’t happening in a hurry considering both the
Treasurer and Mlnlster Nolan appear to have pushed their own meetings with Qld Nickel). Will keep you posted if
you require.

-Peter

From: Geoff Robson

Sent: Tuesday, 26 July 2011 1:30 PM
To: Peter Downey

Subject: Fw: Urgent briefs due

Hi Peter

When is Q nickel due?
Geoff
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From: David Hourigan
To: Amanda Hill

Cc: Sarah Mohammed; Paul Sariban; Geoff Robson
Sent: Tue Jul 26 13:20:50 2011 -
Subject: Re: Urgent briefs due

What are the other 27

From: Amanda Hill

To: David Hourigan

Cc: Kristen Huckfeldt; Samantha Luke; Sarah Mohammed; Marilyn Buswell
Sent: Tue Jul 26 13:19:51 2011 ’

Subject: Urgent briefs due

Hi David

| understand there are 3 briefs from ec pol due today/ wed:

TF/11/: 22193 (Q Nickel), 22220 (note on deedi brief) & 21726 (Rio Tinto) — can you pls chase up for us. Bronwen is
in mtgs (with short breaks) until about 5.30pm so would be good to give her the briefs’asap, thanks.

Kin.d regards

Amanda Hill

Acting Director

Office of the Associate Director-General (Policy)
Department of the Premier and Cabinet

P (07) 3405 5661 (x 55661)

PO Box 15185 | City East | Qid | 4002

E: Amanda.Hill@premiers.qld.gov.au

TamomowsQueensind song green smen ! eclhy aroar-wawwiowerdQRaidgovau
5% Peaseargbrreanomeitebeyaupittsardaayaadmes
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Peter Downey

From: Peter Downey

Sent: Thursday, 28 July 2011 10:55 AM

To: , Geoff Robson :

Subject: RE: TRIM Tracking Folder : TF/11/21726 : Request for briefing note for the Premier

regarding a meeting with Rio Tinto Alcan - 29 July

Roger that.

-Peter Downey

Policy Officer

Economic Policy

Department of the Premier and Cabinet

Ph: ©7-322-58014

peter.downey@premiers.gld.gov.au

Executive Building | Level 14 | 100 George Street | Brisbane/ PO Box-15185 | City East |
Queensland 4002 |

- Original Message-----

From: Geoff Robson

Sent: Thursday, 28 July 2011 10:55 AM

To: Admin Economic (DPC)

Cc: Peter Downey

Subject: RE: TRIM Tracking Folder : TF/11/21726 : Request for briefing note for the
Premier regarding a meeting with Rio Tinta_Alcan - 29 July

Peter, nb
Geoff

----- Original Message-----

From: Admin Economic (DPC)

Sent: Thursday, 28 July 2011 10:17 AM

To: Geoff Robson

Subject: RE: TRIM Tracking Folder-:-TF/11/21726 : Request for briefing note for the
Premier regarding a meeting with Rio-Tinto Alcan - 29 July

OADG have been chasing/it, but-no one seems to know when it is.

Sarah Mohammed

Executive Assistant

Economic Policy

Department of ithe Premier and Cabinet

Ph (07) 3224 4355
Extension 44355
sarah.mohammed@premiers.qgld.gov.au

Level 14, Executive Building
100 George St, Brisbane, QLD 4000

PO Box 15185, City East, QLD 4002

Tomorrow's Queensland: strong, green, smart, healthy and fair - www.toward02.9ld.gov.au
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From: Geoff Robson

Sent: Thursday, 28 July 2011 10:06 AM

To: Admin Economic (DPC)

Cc: Peter Downey

Subject: RE: TRIM Tracking Folder : TF/11/21726 : Request for briefing note for the
Premier regarding a meeting with Rio Tinto Alcan - 29 July

So, they are pushing for Q Nickel brief? Do we have a date of the meeting?

----- Original Message-----

From: Admin Economic (DPC)

Sent: Thursday, 28 July 2011 9:55 AM

To: Geoff Robson ,

Subject: RE: TRIM Tracking Folder : TF/11/21726 : Request for briefing note for the
Premier regarding a meeting with Rio Tinto Alcan - 29 July

I was!!! Sorry!

Sarah Mohammed

Executive Assistant

Economic Policy

Department of the Premier and Cabinet

Ph (07) 3224 4355
Extension 44355
sarah.mohammed@premiers.gld.gov.au

Level 14, Executive Building
100 George St, Brisbane, QLD 4000

PO Box 15185, City East, QLD 4002

Tomorrow's Queensland: strong, green, /smart, healthy and fair - www.toward02.9ld.gov.au

----- Original Message-----

From: Geoff Robson

Sent: Thursday, 28 July 2011 9:49-AM

To: Admin Economic (DPC); Pete:/Downey .
Subject: RE: TRIM Tracking Folder : TF/117/21726 : Request for briefing note for the
Premier regarding a meeting with-Rio Tinto Alcan - 29 July

No, this one is with David-and it was done by Mr Sariban.
Are you thinking of the Qld Nickel brief?

————— Original Messége---=<

From: Admin Economiic. (DPC)

Sent: Thursday, /28 July 2011 9:40 AM

To: Peter Dowrey

Cc: Geoff Robson B
Subject: FW: TRIM-Jracking Folder : TF/11/21726 : Request for briefing note for the
Premier regarding a meéeting with Rio Tinto Alcan - 29 July

I assume you're on this.

Sarah Mohammed

Executive Assistant

Economic Policy

Department of the Premier and Cabinet

Ph (07) 3224 4355

RTI Document No.175




This document has been released under the RIGHT TO INFORMATION ACT 2009 (Qld)

Extension 44355
sarah.mohammed@premiers.gld.gov.au

Level 14, Executive Building
100 George St, Brisbane, QLD 4000

PO Box 15185, City East, QLD 4002

Tomorrow's Queensland: strong, green, smart, healthy and fair - www,toward02.qld.gov.au

----- Original Message-----

From: Sheila King

Sent: Thursday, 28 July 2011 9:17 AM

To: Admin Economic (DPC)

Cc: Amanda Hill

Subject: TRIM Tracking Folder : TF/11/21726 : Request for briefing note for/the Premier
regarding a meeting with Rio Tinto Alcan - 29 July

Good morning Sarah - could this be 'pushed' please - it's overdueto~ECU and required by
Premier Advisor - prior to the proposed meeting.

Many thanks  Sheila x44727

Record Number : TF/11/21726
Title : Request for briefing note for the Premier/regarding a meeting with Rio Tinto
Alcan - 29 July
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Geoff Robson

From: Contrary to Public '”terf‘éﬁquire@iqpc.com.au]

Sent: Thursday, 14 April 2011 11:00 AM

To: Geoff Robson

Subject: ~ Water Management in Mining - case studies and best practice from industry leaders

To view this email as a web page, go here. -

Water Management in Mining
26 & 27 July 2011 @ Royal on the Park, Brisbane, QLD

Leading Practice Development of Site Water Management Pla:is-and Balances

Dear Geoff

We've just completed the agenda for the second edition of Water Maniaggment in Mining, to be held in

Brisbane in July.
Some highlights include:

Working with Mines Affected by Extreme Flooding
Presented by: Stuart Ritchie, Environmental Services Manager;-RIO TINTO COAL AUSTRALIA

Managing Water at QLD Nickel Refinery in/the Tropics
Presented by: Roslyn Dalton, Senior Operations lmprovement Superintendent, QUEENSLAND NICKEL

The Bureau of Meteorology's Roléin Water Information and Regulation
Presented by: Brendan Moran, Stipervisop, Data Collection and Standards, BUREAU OF
METEOROLOGY

The Water Management in Mining website is also home to the download centre, where you can gain access
to reievant industry-articles, exclusive speaker interviews, podcasts, past presentations and research papers.

zel free\to reply to this email if you would like to contribute to the download centre!

Looking for ways-to-make the most of your attendance? Tailor your experience through the
separately bookable workshops:

Workshop A: Wastewater Management Disposal and Rehabilitation
A group workshop for understanding and managing the process of efficient water recovery

Workshop B: Monitoring and Controlling the Impact of Mining Operations on Biodiversity and

1
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Ecosystems to Ensure Compliance

A group workshop for covering a framework for ecological trends that can be used for lifetime monitoring

To register or for more information call 02 9229 1000, email registration@igpc.com.au
or visit www.watermgmtmining.com.au today.

Regards,

Contrary to Public Interes

—

Divisional Director
Mining and Energy 1Q

P.S. Book as a TEAM; save and benefit as a team. Call 02 9229 1000 to find out’how!

Keep up to date at Mining IQ - information exchange for mining industry

Mining 1Q is a new and growing business network, providing a vibraint‘and dynamic online community
of professionals who can readily share knowledge and'thoughitieadership to help drive the mining
sector. You'll find loads of free content, contributed bydeading mining professionals, including articles,
industry interviews, Q&As, videos, podcasts and more!

Click here to join for free.

You can also-join us on:

This email/was sent to: geoff.robson@premiers.qld.gov.au

This eniail was sent'by: IQPC Australia
Level 6, 25 Bligh Street)Sydney, NSW, 2000, Australia

G9 here tp leave this mailing list or modify your email profile.
& respect-yourright to privacy. View our policy.
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Attachment A

Recent Economic, Fiscal and Financial Market Analysis undertaken by Economic

Policy Branch
This Part Out of Scope of Application

1.

6. A PBN on the impact of the carbon tax on Queensland Nickel, including an
analysis of Emissions Intensive Trade Exposed Industry assistance.
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Prof PC Hayes; Dr E Jak; Dr  Improvements in the Due to the strong and
PA Anderson; Mr JE Fittock  pyrometallurgical processing of continued growth in
nickel oxide and laterite ores at demand for stainless
QNI Yabulu, North Queensland  steel, especially in China,
a primary nickel supply
gap is set to emerge over
the present decade.

2005 The University of Queensland Qld

LP0562201

nickel and

productivity at the QNI
Yabulu plant to
accommodate planned
increases in production.
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